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Adapting to change

Macro and structural trends in bond investing

For the first time since 2007, more than 80% of fixed income sectors are yielding over 4%.! Not only
are bond yields rising, but the ability for bonds to act as an equity diversifier and stabilise portfolios has
returned. The current regime of sustained higher rates, coupled with central banks hitting pause on rate
hikes and inflation indicators falling around the world, creates an appealing entry point for many
looking to reallocate back into fixed income.

In addition, structural trends such as the shift to sustainable investments are front of mind for many
investors as industry-wide sustainable regulations come into effect and investors make commitments to
transition to a low-carbon economy.

1. Source: Bloomberg as of 31 December 2023

Figure 1: Global fixed income assets yielding over 4%
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Source: BlackRock Investment Institute, with data from Bloomberg, 31 December 2023. Notes: Indices used Bloomberg U.S.
Treasury, Bloomberg Municipal Bond, Bloomberg Global Aggregate Corporate, Bloomberg Global High Yield, Bloomberg Global
Aggregate Agencies, Bloomberg EM USD Aggregate, Bloomberg EM Local Currency Government, Bloomberg U.S. Mortgage-Backed
Securities, Bloomberg Investment Grade CMBS, Bloomberg Global Treasury Bond Indexes (Italy, Spain, Ireland, France, Germany)

Reallocating into bonds with sustainable ETFs

= Sustainable bond ETFs have experienced Figure 2: Sustainable bond ETF global AUM
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MKTCNSLUE R SR 228



iShares sustainable & transition bond offering

Why iShares for sustainable and transition in fixed income?

Expertise

*  When investing with iShares,
investors access a quality
indexing platform backed by
+ 30 years of BlackRock's fixed
income expertise.

* iShares’ data & analytics
expertise evaluates sustainability
characteristics at the portfolio
level, seek to offer investors a
comprehensive understanding
of their exposure and potential
future developments.

Quality

* AtiShares we aim to offer
quality products designed
with fixed income
characteristics in mind and
crafted to adapt to changing
markets and regulations.

* We continuously seek to
innovate to reflect the
evolution of bond markets,
navigate shifting regulatory
frameworks, and meet the
evolving needs of our

clients.

Choice

* iShares offers the widest
range of sustainable and
transition bond ETFs and
index funds globally.t
spanning credit, government
bonds & emerging market
debt.

*  From broad market exposures
to precise pockets, iShares
offer efficient building blocks
needed to reach to construct
sustainable bond portfolios.

1. Source: Bloomberg and Morningstar as of 31 December 2023. iShares manages 37 sustainable bond ETFs globally
with a total AUM of USD 38 billion. This is more than any other ETF manager by both number of products and AUM.

iShares sustainable & transition? bond fund range

From funds that solely deploy business involvement screens to funds that pursue a direct, measurable
sustainable impact, iShares offers a full range of ETFs and index funds to help investors build bond
portfolios with improved sustainability characteristics and carbon emissions reduction considerations.
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2. Our Sustainable Investing Platform includes Screened, Uplift, Thematic, and Impact strategies using environmental, social and/or
governance data as a portfolio construction input and a subset also seek to achieve long-term sustainability outcomes in line with

each specific investment objective. Blackrock Sustainable Investing platform details available on page 6. Blackrock transition

investing definition available on page 7. Source: BlackRock, as of 31 December 2023. For illustrative puypesesoni



Sustainable strategies

Parent Index Parent Index Parent Index Parent Index Parent Index

7 Business 7 Business 7 Business 3 Pillar Climate Issuer Selection:
Involvement Involvement + 6 Involvement + 1 Risk Assessment: only debt issued by
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Sustainable and transition® strategies

7 Business
Involvement +
Additional
Environmental
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Satisfy Green Bond Controversy Score
Principles (GBP’s)” Screen

Optimiser8 inc. PAB
Constraints

v v
1. Enhanced screens includes Unconventional Oil & Gas, Alcohol, Gambling, Adult Entertainment, GMOs, Nuclear Power. 2. Enhanced
screens includes oil sands Source: BlackRock, 31 December 2023. For illustrative purposes only. 3.Transition risk represents the impact on
the economy from the required efforts to mitigate climate risk as measured by modelled emissions needed to meet 2-degree alignment 4.
Physical risk represents the climate related risk to the country and its economy from the physical effects of climate change 5. Resilience
represents a country’s preparedness and actions to cope with climate risk. 6. In addition, the EUR Green Bond index also includes7
Business Involvement Screens, a Controversy Score Screen, as well as reweighting with Issuer Caps. 7. The Green Bond Principles (“GBP”)
are voluntary process guidelines that recommend transparency and disclosure and promote integrity in the development of the Green
Bond market. 8. Optimiser refers to the MSCI Barra Global Equity Model, which reweights securities to pre-defined parameters. 9. Best-in-
Class refers to the final selection of remaining eligible securities. This is achieved through their ranking by MSCI ESG Rating within their
GICS sector and their inclusion in to the index until a pre-defined market capitalisation is reached. 10. Our Transition Investing Platform
includes private market funds, transition deals, and public market portfolios whose principal strategy either through portfolio objective or

investment selection focuses on preparing for, being aligned to, benefitting from and/or contributing to the low-carbon transition.
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iShares Sustainable Services

Helping you navigate sustainable investing

Investors can face unique opportunities and challenges related to sustainable investing, including distilling
large volumes of data and information, navigating a changing landscape, and finding the right investment

products to meet their needs.

iShares understands investors are at different stages on their sustainable journey, and are here to listen to
investors’ goals, share insights, and offer investment choices.

How can iShares Sustainable Services help?

Portfolio Construction

Portfolio insights from the BlackRock Investment Institute
(BII) and portfolio construction analysis from the BlackRock
Portfolio Analysis & Solutions (BPAS) team, helps improve
your visibility of your portfolio’s sustainable profile and blend
index and active products to meet your goals.

CLIENTSONLY
THE PORTFOLIO VIEW":

moment of change

Want to know more?

BlackRock

Trading & Liquidity

Picking the trading strategy at the most appropriate time for an
efficient outcome using tools and analysis provided by trading
experts in the iShares Markets Coverage team.

FOR FROFESSINAL CLENTS MO QUM FIED SNESTORS OoL s
SUSTAINABLE CORE: TRANSITIONING A MULTI

TRADING & LIQUIDITY

For illustrative purposes only.

Sustainable Index Analytics

Comparisons and analysis of sustainable and non-sustainable
indices, including ESG metrics, methodologies, and regional
differences, are available. iShares helps investors make active
decisions through indexing by providing a deeper understanding
of index selection.

4.c Performance attribution by key factors
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3. ESG exclusion attribution: overview
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Product Selection

A detailed analysis of the key differences between products
aligned to your chosen sustainable indices, from the
iShares Equity and Fixed Income Product Strategy
teams.

Sustainable Investing at BlackRock

BLK Sustainability
by the Numbers

$473 billion $2.96 trillion
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Appendix

Blackrock Sustainable Investing Platform

Our sustainable platform provides clients with choice to invest in line with their
specific investment goals and objectives.

Across the platform, products use environmental, social and / or governance data as a
portfolio construction input and a subset of those products also seek to achieve long-
term sustainability outcomes.!

BlackRock Sustainable Investing Platform

Screened Uplift Thematic Impact
Investment Constrain Commitment to Targeted Commitment to
approach investments by investments with investments in generate positive,

avoiding issuers improved issuers whose measurable, and
or business environmental, business additional
activities with social and 7/ or models may not sustainability
certain governance only benefit from outcomes.
environmental, characteristics but also may drive
social and / or versus a stated long-term
governance universe or sustainability
characteristics. benchmark. outcomes.

Additional details Includes use of Environmental, Strategy Investment
screens and may social and / or construction process must
be enhanced with governance data determined by showcase

active engagement
with specific
issuers.

drives portfolio
construction and
security selection
with some
strategies
leveraging to
target a specific
objective.

focused exposure
to the specific
environmental or
social theme.

“additionality” and
“intentionality” in
line with Operating
Principles for
Impact
Management.

1. Inline with each product’s specific investment objective. As of 31 December 2023.

6
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Appendix

Blackrock transition investing definition
Clients across the world are investing in the transition to a low-carbon economy to
generate returns, manage risk, or execute on commitments.

At BlackRock, we define transition investing as: Investing with a focus on preparing for,
being aligned to, benefitting from and/or contributing to the transition to a low-
carbon economy.

These are not mutually exclusive.

Preparing for Aligned to
Investing in assets better positioned Investing in portfolios or assets on a
for the transition, such as those decarbonization pathway that is
improving and/or leading on aligned to an industry accepted low-
mitigating greenhouse gas emissions carbon scenario

within their peer group on either
business operations or business

models
Example: a company that Example: a portfolio that is aligned to
outperforms its peers in reducing a Paris-aligned benchmark

emissions intensity or deploying more
capex into low carbon solutions

Transition

investing
Benefiting from Contributing to
Investing in assets, such as Investing in solutions, or interim
those that provide key inputs low-carbon alternatives (or
necessary for decarbonization, assets providing those solutions
that will benefit from the or interim low-carbon
macroeconomic trends offered alternatives) which are needed
by the transition to a low- to mitigate emissions in the real
carbon economy world
Example: a company that produces Example: a wind farm or grid
lithium, which is a key input into scale battery

electric vehicle batteries

7
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This document is marketing material. Before investing please read the Prospectus and the PRIIPs KID available on
www.ishares.com/it, which contain a summary of investors’ rights.

Risk Warnings

Capital at risk. The value of investments and the income from them can fall as well as rise and are not guaranteed.
Investors may not get back the amount originally invested.

Past performance is not a reliable indicator of current or future results and should not be the sole factor of
consideration when selecting a product or strategy.

Changes in the rates of exchange between currencies may cause the value of investments to diminish or increase.
Fluctuation may be particularly marked in the case of a higher volatility fund and the value of an investment may fall
suddenly and substantially. Levels and basis of taxation may change from time to time and depend on personal
individual circumstances.

Regulatory Information

This material is for distribution to Professional Clients (as defined by the Financial Conduct Authority or MiFID
Rules) only and should not be relied upon by any other persons.

This document is marketing material.

In the UK and Non-European Economic Area (EEA) countries: this is issued by BlackRock Advisors (UK) Limited,
which is authorised and regulated by the Financial Conduct Authority. Registered office: 12 Throgmorton Avenue,
London, EC2N 2DL, Tel: +44 (0)20 7743 3000. Registered in England and Wales No. 00796793. For your protection,
calls are usually recorded. Please refer to the Financial Conduct Authority website for a list of authorised activities
conducted by BlackRock.

In the European Economic Area (EEA): this is issued by BlackRock (Netherlands) B.V. is authorised and regulated by
the Netherlands Authority for the Financial Markets. Registered office Amstelplein 1, 1096 HA, Amsterdam, Tel: 020 —
549 5200, Tel: 31-20-549-5200. Trade Register No. 17068311 For your protection telephone calls are usually
recorded.

In Israel: this is issued by BlackRock Investment Management (UK) Limited, authorised and regulated by the Financial
Conduct Authority. Registered office: 12 Throgmorton Avenue, London, EC2N 2DL. Tel: + 44 (0)20 7743 3000.
Registered in England and Wales No. 02020394. For your protection telephone calls are usually recorded. Please refer
to the Financial Conduct Authority website for a list of authorised activities conducted by BlackRock.

In Italy: For information on investor rights and how to raise complaints please go to
https://www.blackrock.com/corporate/compliance/investor-right available in Italian.

For investors in Israel

BlackRock Investment Management (UK) Limited is not licenced under Israel's Regulation of Investment Advice,
Investment Marketing and Portfolio Management Law, 5755-1995 (the “Advice Law”), nor does it carry insurance
thereunder.

For investors in Switzerland

This document is marketing material.

This document shall be exclusively made available to, and directed at, qualified investors as defined in Article 10 (3) of
the CISA of 23 June 2006, as amended, at the exclusion of qualified investors with an opting-out pursuant to Art. 5 (1)
of the Swiss Federal Act on Financial Services ("FinSA").

For information on art. 8 /9 Financial Services Act (FinSA) and on your client segmentation under art. 4 FinSA, please
see the following website: www.blackrock.com/finsa.

Any research in this document has been procured and may have been acted on by BlackRock for its own purpose. The
results of such research are being made available only incidentally. The views expressed do not constitute investment
or any other advice and are subject to change. They do not necessarily reflect the views of any company in the
BlackRock Group or any part thereof and no assurances are made as to their accuracy.

This document is for information purposes only and does not constitute an offer or invitation to anyone to invest in any
BlackRock funds and has not been prepared in connection with any such offer.

© 2024 BlackRock, Inc. All Rights reserved. BLACKROCK, BLACKROCK SOLUTIONS and iSHARES are trademarks
of BlackRock, Inc. or its affiliates. All other trademarks are those of their respective owners.
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