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Cashis back BlackRock.

...as a tailwind for
global macro

Hiking campaigns by many of the world’s largest central banks in the
last year have changed the investment landscape. In many areas of
the world, cash now offers a nominal risk-free return substantially
above what was available over the last decade. This has important
portfolio construction consequences and alters what investors
should expect from liquid alternatives with “cash plus” return
targets. Tom Becker, portfolio manager for the BlackRock Tactical
Opportunities Fund, explains how higher cash yields mechanically
raise the total expected returns for global macro funds.

What role does cash play in the “ We mechanically capture and compound US

. op e 2 cash rates on 95% of the capital in the fund,
Tactical opportunltles Fund? and then seek to add diversifying alpha on

Global macro is an investment style that seeks top of that.”
opportunities across asset classes and geographies.
We establish long and short country-level exposures
in stocks, bonds, and currencies based on
divergences in market pricing of macro fundamentals
like growth, inflation, and policy.

Tom Becker, PhD
Portfolio manager,
Tactical Opportunities

establish a 10% long exposure in US Treasuries via
sovereign bond futures, we need only post 0.2% of
capital at the exchange. A 5% short exposure to
Japanese equity index futures would require us to
post 0.5%.1 This means that we are able to express

We implement our active views with derivatives such active views while also maintaining most of the

as equity index futures, sovereign bond futures, and capital in the fund in instruments that earn the US
interest rate swaps. These allow us to gain the desired  cash yield. In other words, we capture and compound
country-level exposures and have several other US cash rates on ~95% of the capital in the fund, and
benefits: First, these derivatives are cheap to trade then seek to add diversifying alpha on top of that.
and highly liquid. Second, they are capital efficient From a portfolio management perspective, this is
because they can be bought and sold with a low exactly the same whether cash earns 0% or 5% — the
amount of margin. For example, if we want to only difference is the expected total return.

After a decade near zero, cash yields are back to their 1990s averages
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Source: BlackRock with data from Bloomberg, as of June 30, 2023. 1 Source: BlackRock as of July 31, 2023. For illustrative purposes only, subject to change. Any

opinions, forecasts represent an assessment of the market environment at a specific time and is not intended to be a forecast of future events or a guarantee of future
results. This information should not be relied upon by the reader as research, investment advice or a recommendation.

US 3-month T-Bill rate
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https://www.blackrock.com/uk/biographies/thomas-becker

What do higher cash rates mean
for Tactical Opportunities?

Higher cash yields should directly translate to higher
total expected returns for strategies with “cash plus”
objectives. In the 7+ years that we have managed the
Tactical Opportunities strategy, we’ve observed that
dynamic of total returns shifting higher and lower
with the level of cash yields.!

The use of derivatives that we described for Tactical
Opportunities is a somewhat unique feature of the
global macro category. Other liguid alternative
approaches tend to use derivatives less extensively,
so the effect of higher cash yields on total returns for
those categories is less impactful.

For example, strategies that take active positions in
physical securities like single-name stocks or bonds
typically need to move capital to buy and sell those
exposures. That leaves them with less direct exposure
to short-dated cash yields. Net exposure to cash
instruments is part of the explanation for the
difference in total historical returns across different
alternatives categories in the chart below. By zooming
in on the 12 months following each US hiking cycle,
we effectively focus on the historical periods with the
highest US cash yields.

Are there other benefits of this
environment for your strategy
and the global macro category?

Yes. In addition to the mechanical return uplift from
higher cash yields, we see associated shifts across
markets that are advantageous for macro alpha.

Higher cash yields in the US today are a direct
consequence of elevated inflation and the shifts to
the Federal Reserve’s monetary policy stance.
However, the macro backdrop is different in different
regions. As we look across the globe, we see a greater
amount of macro and policy dispersion across
countries. This creates divergences in prices and
opportunities to generate alpha through both long
and short country positions.

The historical evidence of high cash yield periods
benefitting global macro alpha opportunities is also
embedded in the chart below. Like today, these are
periods of high macro uncertainty. The returns for the
global macro category stand out in comparison to
other alternatives categories, and also relative to
traditional stock, bond, or cash investments.

Many investors have been lured into cash in 2023.
While cash now offers a higher yield compared to the
recent past, over the medium-term high cash
holdings are associated with an erosion of inflation-
adjusted purchasing power. Global macro funds like
Tactical Opportunities offer investors the ability to
compound attractive cash rates while also staying
invested in diversifying sources of excess returns.

Global macro funds have stood out when cash yields are high
Average performance in 12 months following last five Fed hiking cycles
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Past performance does not indicate future results. Index performance returns do not reflect any management fees, transaction costs or expenses. Indices are
unmanaged and one cannot invest directly in an index. 1 See page 3 for more information.Source: BlackRock with data from Morningstar 30 June 2023. Based on
average returns in 12-month periods following last US Federal Reserve rate increases in Feb. 1995, March 1997, May 2000, June 2006, and Nov. 2018. All returns
shown in USD. US Stocks represented by the S&P 500 Index, Global Macro by the Credit Suite Global Macro Index, Global Stocks by the MSCI World Index, Hedge
Funds by the CS Hedge Fund Index, Global 60/40 by 60% MSCI World Index & 40% Bloomberg Global Aggregate Index, Event Driven the CS Event Driven Index,
Multi-Strategy by the CS Multi Strategy Index, Equity Market Neutral by the CS Equity Market Neutral Index, Global Bonds by the Bloomberg Global Aggregate Index,
and Managed Futures by the CS Managed Futures Index. They are shown for illustrative purposes only and do not represent the performance of any specific

investment.
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Composite

Gross of . ross Benchmark Composite .
Calendar fee ) ;er::::;‘: Benchmark Nu:‘\fber g?sr::;si:: g3yr. 3yr annuali.ze.d as:ets Flrr(nuasssets
year composite return (%) return (%) portfolios (%) annualized standard deviation (.U.SD millions)
return (%) standard (%) millions)
deviation (%)
2013 12.87 12.25 0.07 1 NM N/A N/A 721 4,307,669
2014 3.22 2.65 0.03 1 NM N/A N/A 732 4,632,820
2015 0.28 -0.28 0.05 1 NM 5.44 0.02 649 4,624,182
2016 0.99 0.43 0.33 1 NM 4.58 0.05 588 4,981,408
2017 9.04 8.44 0.86 2 NM 5.17 0.11 714 6,107,789
2018 5.59 5.01 1.87 3 0.11 4.16 0.20 797 5,713,081
2019 2.57 2.01 2.28 3 0.02 4.50 0.20 1,218 7,186,292
2020 7.63 6.86 0.67 3 0.25 4.14 0.27 1,780 8,333,896
2021 1.22 -0.30 0.05 3 0.14 5.23 0.32 2,293 9,663,234
2022 6.89 5.29 1.46 3 0.19 5.45 0.34 1,936 8,296,032
Supplemental data
Period ending 31/12/2022 | G LS SIRIELS annualized return (%) R
1 Year 6.89 5.29 1.46
5 Years 4.75 3.74 1.26
10 Years 4.96 4.16 0.76

The figures shown relate to past performance. Past Performance is not a reliable indicator of future results and should not be the sole factor of
consideration when selecting a product or strategy. Benchmark performance returns do not reflect any management fees, transaction costs or expenses.
Benchmarks are unmanaged and one cannotinvest directly in a benchmark.

Please see the following page for important disclosures related to this composite. Data shown may be subject to revisions from time to time based on
availability of new information. Any such revisions are not material. The three-year annualized standard deviation measures the variability of the composite
gross returns and benchmark returns over the preceding 36-month period.

GIPS® is a registered trademark of CFA Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or quality of
the content contained herein.

Source: BlackRock as of 31 December 2023.
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This document is marketing material: Before investing please read the Prospectus and the PRIIPs KID available on
www.blackrock.com/it, which contain a summary of investors’ rights.

Investors should refer to the prospectus or offering documentation for the fund’s full list of risks.

Capital at risk. The value of investments and the income from them can fall as well as rise and are not guaranteed.
Investors may not get back the amount originally invested.

Past performance is not a reliable indicator of current or future results and should not be the sole factor of consideration
when selecting a product or strategy.

Changes in the rates of exchange between currencies may cause the value of investments to diminish or increase.
Fluctuation may be particularly marked in the case of a higher volatility fund and the value of an investment may fall
suddenly and substantially. Levels and basis of taxation may change from time to time.

Fund specific risks

Equity and Fixed Income Risk. Equities and equity-related securities can be affected by daily stock market movements.
Fixed Income securities can be affected by changes to interest rates, credit risk and potential or actual credit rating
downgrades. Non-investment grade Fl securities can be more sensitive to these events. ABS and MBS may have high levels
of borrowing and not fully reflect the value of underlying assets. FDIs are highly sensitive to changes in the value of the
asset they are based on. The impact is greater where FDIs are used in an extensive or complex way.

Absolute Return risk. Due to its investment strategy an 'Absolute Return' fund may not move in line with market trends or
fully benefit from a positive market environment.

Counterparty risk. The insolvency of any institutions providing services such as safekeeping of assets or acting as
counterparty to derivatives or other instruments, may expose the Fund to financial loss.

Credit risk. A main risk related to fixed income investing is credit risk. Credit risk refers to the possibility that the issuer of
the bond will not be able to repay the principal and make interest payments.

Liquidity risk. The Fund’s investments may have low liquidity which often causes the value of these investments to be less
predictable. In extreme cases, the Fund may not be able to realise the investment at the latest market price or at a price
considered fair.
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This material is for distribution to Professional Clients (as defined by the Financial Conduct Authority
or MiFID Rules) only and should not be relied upon by any other persons.
This document is marketing material.

In the UK and Non-European Economic Area (EEA) countries: This is issued by BlackRock Investment Management (UK)
Limited, authorised and regulated by the Financial Conduct Authority. Registered office: 12 Throgmorton Avenue, London,
EC2N 2DL. Tel: + 44 (0)20 7743 3000. Registered in England and Wales No. 02020394. For your protection telephone calls
are usually recorded. Please refer to the Financial Conduct Authority website for a list of authorised activities conducted by
BlackRock.

In the European Economic Area (EEA): this is issued by BlackRock (Netherlands) B.V. is authorised and regulated by the
Netherlands Authority for the Financial Markets. Registered office Amstelplein 1, 1096 HA, Amsterdam, Tel: 020 - 549
5200, Tel: 31-20-549-5200. Trade Register No. 17068311 For your protection telephone calls are usually recorded.

For investors in Italy: For information on investor rights and how to raise complaints please go to
https://www.blackrock.com/corporate/compliance/investor-right available in Italian.

Investors should read the prospectus for the funds full list of risks.

For qualified investors in Switzerland: This document is marketing material. This document shall be exclusively made
available to, and directed at, qualified investors as defined in Article 10 (3) of the CISA of 23 June 2006, as amended, at the
exclusion of qualified investors with an opting-out pursuant to Art. 5 (1) of the Swiss Federal Act on Financial Services
("FinSA"). For information on art. 8 / 9 Financial Services Act (FinSA) and on your client segmentation under art. 4 FinSA,
please see the following website: www.blackrock.com/finsa. The BlackRock Funds | ICAV is domiciled in Ireland. BlackRock
Asset Management Schweiz AG, Bahnhofstrasse 39, CH-8001 Zurich, is the Swiss Representative and State Street Bank
International GmbH, Munich, Zurich Branch, Beethovenstrasse 19, CH-8002 Zirich, the Swiss Paying Agent. The
Prospectus, Packaged Retail and Insurance-based Investment Products Key Information Document (PRIIPs KID) or
equivalent, the Articles of Incorporation, the latest and any previous annual and semi-annual reports are available free of
charge from the Swiss representative. Investors should read the fund specific risks in the PRIIPs KID or equivalent and the
Prospectus.

For investors in the Netherlands: BlackRock Funds | ICAV ("BFI") is a UCITS (icbe) as defined in section 1:1 Financial
Markets Supervision Act (Wet op het financieel toezicht; "FMSA"). BFl and its sub-funds are listed in the register as defined
in section 1:107 FMSA. Please refer to the Packaged Retail and Insurance-based Investment Products Key Information
Document (PRIIPs KID) (Essentiéle-informatiedocument (Eid)) for further information about BFI and its-sub funds. The
prospectus and Eid of BFIl and its sub-funds are available on BlackRock's website www.blackrock.nl available in Dutch and
English. BlackRock may terminate marketing at any time. Investors should understand all characteristics of the funds
objective before investing, if applicable this includes sustainable disclosures and sustainable related characteristics of the
fund as found in the prospectus, which can be found www.blackrock.com on the relevant product pages. For information on
investor rights and how to raise complaints please go to https://www.blackrock.com/corporate/compliance/investor-right
available in Dutch.

For investors in Germany: This is a financial promotion. For further information, the prospectus, Packaged Retail and
Insurance-based Investment Products Key Information Document (PRIIPs KID), annual report and semi-annual report can
be obtained free of charge in hardcopy form from the German information centre: BlackRock (Netherlands) B.V., Frankfurt
(Germany) Branch, Frankfurt am Main, Bockenheimer LandstraBBe 2-4, 60306 Frankfurt am Main. The paying agentin
Germany is J.P. Morgan AG, CIB / Investor Services — Trustee & Fiduciary, Taunustor 1 (Taunus Turm), D-60310 Frankfurt
am Main and also from www.blackrock.com/de available in German and English. BlackRock may terminate marketing at
any time. Investors should understand all characteristics of the funds objective before investing. For information on investor
rights and how to raise complaints please go to https://www.blackrock.com/corporate/compliance/investor-right available
in German.

For investors in Austria: For further information, the prospectus, Packaged Retail and Insurance-based Investment
Products Key Information Document (PRIIPs KID), annual report and semi-annual report can be obtained free of charge in
hardcopy form from the Austrian paying agent: Unicredit Bank Austria AG, Julius Tandler Platz 3, 1090 Vienna and also
from www.blackrock.com/at available in German and English. Blackrock may terminate marketing at any time. Investors
should understand all characteristics of the funds objective before investing. For information on investor rights and how to
raise complaints please go to https://www.blackrock.com/corporate/compliance/investor-right available in German.

For investors in Sweden: The prospectus and PRIIPs KID are available at BlackRock (Netherlands) B.V., Stockholm branch,
Malmskillnadsgatan 32, 111 51 Stockholm, Sweden and also from www.blackrock.com/se available in Swedish and English.
Investors should read the PRIIPs KID before making an investment decision. BlackRock may terminate marketing at any
time. Investors should understand all characteristics of the funds objective before investing, if applicable this includes
sustainable disclosures and sustainable related characteristics of the fund as found in the prospectus, which can be found
www.blackrock.com on the relevant product pages. For information on investor rights and how to raise complaints please go
to https://www.blackrock.com/corporate/compliance/investor-right available in English.
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For investors in Finland: The prospectus (in English language) and PRIIPs KID (in Finnish language) are available at
BlackRock (Netherlands) B.V. and also from www.blackrock.com/fi available in Finnish and English. BlackRock may
terminate marketing at any time. Investors should understand all characteristics of the funds objective before investing, if
applicable this includes sustainable disclosures and sustainable related characteristics of the fund as found in the
prospectus, which can be found www.blackrock.com on the relevant product pages. . For information on investor rights and
how to raise complaints please go to https://www.blackrock.com/corporate/compliance/investor-right available in English.

For investors in Norway: The prospectus and PRIIPs KID are available at BlackRock (Netherlands) B.V.
www.blackrock.com/no available in Norwegian and English. BlackRock may terminate marketing at any time. Investors
should understand all characteristics of the funds objective before investing, if applicable this includes sustainable
disclosures and sustainable related characteristics of the fund as found in the prospectus, which can be found
www.blackrock.com on the relevant product pages. For information on investor rights and how to raise complaints please go
to https://www.blackrock.com/corporate/compliance/investor-right available in English

For investors in Spain: Certain funds mentioned here are registered for distribution in Spain. In Spain, the BlackRock
Funds | ICAV range is registered with the number 1742 in the Comisidn Nacional del Mercado de Valores de Espafia
(CNMV) and the Prospectus for each registered fund has been registered with the CNMV and can be found at
www.blackrock.com/es available in Spanish and English. No securities regulator in any country within Spain has confirmed
the accuracy of any information contained herein. BlackRock may terminate marketing at any time. Investors should
understand all characteristics of the funds objective before investing. For information on investor rights and how to raise
complaints please go to https://www.blackrock.com/corporate/compliance/investor-right available in Spanish.

In Australia, issued by BlackRock Investment Management (Australia) Limited ABN 13 006 165 975, AFSL 230 523
(BIMAL) for the exclusive use of the recipient, who warrants by receipt of this material that they are a wholesale client as
defined under the Australian Corporations Act 2001 (Cth).

This material provides general information only and does not take into account your individual objectives, financial
situation, needs or circumstances. Before making any investment decision, you should assess whether the material is
appropriate for you and obtain financial advice tailored to you having regard to your individual objectives, financial
situation, needs and circumstances. Refer to BIMAL'’s Financial Services Guide on its website for more information. This
material is not a financial product recommendation or an offer or solicitation with respect to the purchase or sale of any
financial productin any jurisdiction.

This material is not intended for distribution to, or use by, any person or entity in any jurisdiction or country where such
distribution or use would be contrary to local law or regulation. BIMAL is a part of the global BlackRock Group which
comprises of financial product issuers and investment managers around the world. BIMAL is the issuer of financial
products and acts as an investment manager in Australia.

This material has not been prepared specifically for Australian investors. It may contain references to dollar amounts which
are not Australian dollars and may contain financial information which is not prepared in accordance with Australian law or
practices. The fund(s) detailed in this material are not registered for public distribution in Australia. The laws and
regulations of any such fund’s country of domicile and registration may differ from those in Australia and therefore may not
necessarily provide the same level of protection to investors as schemes registered in Australia and subject to Australian
regulations and conditions.

BIMAL, its officers, employees and agents believe that the information in this material and the sources on which itis based
(which may be sourced from third parties) are correct as at the date of publication. While every care has been taken in the
preparation of this material, no warranty of accuracy or reliability is given and no responsibility for the information is
accepted by BIMAL, its officers, employees or agents. Except where contrary to law, BIMAL excludes all liability for this
information.

Any investment is subject to investment risk, including delays on the payment of withdrawal proceeds and the loss of
income or the principal invested. While any forecasts, estimates and opinions in this material are made on a reasonable
basis, actual future results and operations may differ materially from the forecasts, estimates and opinions set out in this
material. No guarantee as to the repayment of capital or the performance of any product or rate of return referred to in this
material is made by BIMAL or any entity in the BlackRock group of companies.

No part of this material may be reproduced or distributed in any manner without the prior written permission of BIMAL.

In Hong Kong, this information is issued by BlackRock Asset Management North Asia Limited and has not been reviewed
by the Securities and Futures Commission of Hong Kong. The fund mentioned herein may not be registered with the
Securities and Futures Commission for offering or distribution in Hong Kong. Accordingly, this material may not be
circulated or distributed, nor may the Funds be offered or sold whether directly or indirectly, to any person in Hong Kong
other than to a Professional Investor as defined in the Securities and Futures Ordinance (Cap.571 of the laws of Hong Kong)
and any rules made under that ordinance and should not be relied upon by any other persons or redistributed to retail
clients in Hong Kong. Please refer to the relevant Prospectus for details, including risk factors.

In Singapore, this information is issued by BlackRock (Singapore) Limited (company registration number: 200010143N)
for use only by institutional investors as defined in Section 4A of the Securities and Futures Act, Chapter 289 of Singapore
and should not be relied upon by or redistributed to any other persons in Singapore. The above warnings and fund specific
risks are explained in greater detail in in the current Prospectus and you should read them before investing.
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The fund mentioned herein may not be registered with the Monetary Authority of Singapore for offering or distribution in
Singapore. Accordingly, this information may not be circulated or distributed, nor may the funds be offered or sold whether
directly or indirectly, to any person in Singapore other than (i) to an institutional investor pursuant to Section 304 of the
Securities and Futures Act ("SFA") or (ii) otherwise pursuant to and in accordance with the conditions of any other applicable
provision of the SFA. This advertisement or publication has not been reviewed by the Monetary Authority of Singapore.

For Southeast Asia, This document is issued by BlackRock and is intended for the exclusive use of any recipient who
warrants, by receipt of this material, that such recipient is an institutional investor or professional/sophisticated/qualified/
accredited/expert investor as such term may apply under the relevant legislations in Southeast Asia (for such purposes,
includes only the Philippines and Indonesia). BlackRock does not hold any regulatory licenses or registrations in Southeast
Asia countries listed above, and is therefore not licensed to conduct any regulated business activity under the relevant laws
and regulations as they apply to any entity intending to carry on business in Southeast Asia, nor does BlackRock purport to
carry on, any regulated activity in any country in Southeast Asia. BlackRock funds, and/or services shall not be offered or
sold to any person in any jurisdiction in which such an offer, solicitation, purchase, or sale would be deemed unlawful under
the securities laws or any other relevant laws of such jurisdiction(s).

This material is provided to the recipient on a strictly confidential basis and is intended for informational or educational
purposes only. Nothing in this document, directly or indirectly, represents to you that BlackRock will provide, or is providing
BlackRock products or services to the recipient or is making available, inviting, or offering for subscription or purchase, or
invitation to subscribe for or purchase, or sale, of any BlackRock fund, or interests therein. This material neither constitutes
an offer to enter into an investment agreement with the recipient of this document nor is it an invitation to respond to it by
making an offer to enter into an investment agreement.

No approval of, or recognition by, any relevant regulatory authority, has been, or will be, obtained for the making available,
invitation, or offer for subscription or purchase, or invitation to subscribe for or purchase, or the sale, of BlackRock funds to
any persons in any country in Southeast Asia. This document is not intended to be a prospectus, and has not been
registered as a prospectus with any regulatory body in any country in Southeast Asia. Accordingly, this document and any
other documents and materials, in connection with the offer or sale, or invitation for subscription or purchase of, BlackRock
products, may not be circulated or distributed, nor may any BlackRock fund be offered or sold, or be made the subject of an
invitation for subscription or purchase, whether directly or indirectly, to the public or any members of the publicin
Southeast Asia which may trigger public offering requirements and will violate the securities laws or any other relevant laws
of such jurisdiction(s).

The distribution of the information contained herein may be restricted by law, and any person who accesses it is required to
comply with any such restrictions. By reading this information you confirm that you are aware of the laws in your own
jurisdiction regarding the provision and sale of funds and related financial services or products, and you warrant and
represent that you will not pass on or utilize the information contained herein in a manner that could constitute a breach of
such laws by BlackRock, its affiliates, or any other person.

BlackRock Funds | ICAV

The Tactical Opportunities Fund is a sub fund of the BlackRock Funds | ICAV (the ‘Fund’). The Fund is structured as a unit
trust organised under the laws of Ireland and authorised by the Central Bank of Ireland as UCITS for the purposes of UCITS
Regulations. Investment in the sub-fund(s) is only open to '‘Qualified Holders', as defined in the relevant Fund Prospectus. In
the UK any decision to invest must be based solely on the information contained in the Company’s Prospectus, Key Investor
Information Document (KIID) and the latest half-yearly report and unaudited accounts and/or annual report and audited
accounts, and in EEA and Switzerland any decision to invest must be based solely on the information contained in the
Company’s Prospectus, the most recent financial reports and the Packaged Retail and Insurance based Investment
Products Key Information Document (PRIIPs KID) and the latest half-yearly report and unaudited accounts and/or annual
report and audited accounts which are available in registered jurisdictions and local language where they are registered,
these can be found at www.blackrock.com on the relevant product pages. Investors should understand all characteristics of
the funds objective before investing. Prospectuses, Key Investor Information Documents, PRIIPs KID and application forms
may not be available to investors in certain jurisdictions where the Fund in question has not been authorised. BlackRock
may terminate marketing at any time. For information on investor rights and how to raise complaints please go to
https://www.blackrock.com/corporate/compliance/investor-right available in local language in registered jurisdictions.

Any research in this document has been procured and may have been acted on by BlackRock for its own purpose. The
results of such research are being made available only incidentally. The views expressed do not constitute investment or any
other advice and are subject to change. They do not necessarily reflect the views of any company in the BlackRock Group or
any part thereof and no assurances are made as to their accuracy.

This document is for information purposes only and does not constitute an offer or invitation to anyone to invest in any
BlackRock funds and has not been prepared in connection with any such offer.

© 2024 BlackRock, Inc. All Rights reserved. BLACKROCK, BLACKROCK SOLUTIONS, and iSHARES are trademarks of
BlackRock, Inc. or its subsidiaries in the United States and elsewhere. All other trademarks are those of their respective
owners.

BlackRock.
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