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Key takeaways

« The November 5t U.S. election is now less than two weeks away, and polls point to a close race.
We believe investors should focus on the themes that are likely to prevail in most scenarios, while
preserving flexibility for granular investment selection once additional policy details materialize
through early 2025.

* In most scenarios we see potential for (1) higher fiscal spending and deficits, (2) structurally
higher inflation and interest rates relative to the post financial crisis era, (3) ongoing investment
in artificial intelligence and related infrastructure (among other structural trends) funded by
public and private markets, and (4) a continuation of strategic competition with China. Additional
clarity on the macro landscape may also result in increased M&A volumes (Exhibit 1), in our view.
For corporate credit investors, the funding mix of this activity (i.e., debt vs. equity) will be key.

* Outcomes on taxes and trade/tariffs are more uncertain, in our view, but have the potential to
impact credit fundamentals significantly. This will likely drive more sector and issuer dispersion —
underscoring the importance of granular credit selection.

* For corporate credit (liquid and private), the overall macroeconomic backdrop — irrespective of
the U.S. election outcome — will be a key driver of valuations. For example, the above-trend pace
of growth, which has prevailed in the U.S. for much of 2023 and 2024, has been a significant
contributor to the resilience of corporate credit spreads.

* The growth backdrop is also a key input for the forward path of monetary policy, in our view. For
example, slower — or fewer — Federal Reserve (Fed) rate cuts (relative to market pricing) because
of strong economic activity can likely be easily digested by corporate credit. By contrast, slower —
or fewer — Fed rate cuts because of reaccelerating inflation would be a much less favorable
backdrop for credit, in our view, especially if coupled with weaker economic activity.

Exhibit 1: Clarity on the macro backdrop may result in increased M&A volumes, in our view
Strategic and sponsor M&A announced by North American acquirers, by year-to-date period. Captures
deals valued at $100 million or more, at announcement. Excludes cancelled and withdrawn deals.
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Source: Dealogic (ION Analytics), BlackRock. As of October 22, 2024.

FOR QUALIFIED, PROFESSIONAL, INSTITUTIONAL AND WHOLESALE INVESTORS/ PROFESSIONAL CLIENTS ONLY | NOT FOR PUBLIC
DISTRIBUTION

GPDH1024E/M-3955664-2/17



The U.S. election: the final stretch

The November 5th U.S. election is now less than two weeks away, and polls point to a close race. In this
Global Credit Weekly, we revisit some of the areas most relevant for corporate credit investors. Given
current polling, we have limited conviction on large, directional bets ahead of the event. Rather, we believe
investors should focus on the themes that are likely to prevail in most scenarios, while preserving
flexibility for granular investment selection once more policy details materialize through early 2025.

In most scenarios we see potential for (1) higher fiscal spending and deficits, (2) structurally higher
inflation and interest rates (at least relative to the post financial crisis era), (3) ongoing investment in
artificial intelligence and related infrastructure (among other structural trends) funded by public and
private markets, and (4) a continuation of strategic competition with China.

Additional clarity on the macro landscape (broadly speaking) may also result in increased M&A volumes

(Exhibit 1), in our view. For corporate credit investors, the funding mix of this activity (i.e., debt vs. equity)
will be key. As illustrated in Exhibit 2, 56% of strategic M&A announced by North American acquirers has
been funded solely with cash (which, in practice, can often be replaced with debt). This ranks at the high

end of the range over the past several years (although is notably behind 2022’s “cash only” share).

Outcomes on taxes and trade/tariffs are more uncertain, in our view, but have the potential to impact
credit fundamentals significantly. This will likely drive more sector and issuer dispersion — underscoring
the importance of granular credit selection.

For example, widespread tariffs would likely result in higher risk premiums in corporate credit, due to the
uncertainty related to implementation, and the potential for certain industries and firms to encounter
higher input costs. Exclusions for certain sectors and/or items will be important to watch. Should
additional tariffs be enacted, we expect further bifurcation in credit markets based on borrower size,
geographic exposure (for sourced inputs and end market sales), and supply chain positioning, among
other factors.

Changes to corporate taxes, if they materialize, could also create further dispersion in credit markets, in
part because the impact of tax policy is likely to be far from uniform. For example, a 2023 working paper
from the Federal Reserve economists highlighted how trends in effective tax rates — and exposure to the
2017 Tax Cuts and Jobs Act’s main provisions — varied substantially for public, private, multinational and
domestic firms, as well as firms across the size spectrum.

Exhibit 2: M&A can significantly influence a corporate balance sheet, depending on funding
Funding mix of strategic M&A announced by North American acquirers (by transaction value). Captures
strategic deals valued at $100 million or more, at announcement. Excludes transactions that involve a
financial sponsor as a buyer or a seller. Excludes cancelled and withdrawn strategic deals.
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Source: Dealogic (ION Analytics), BlackRock. 2024 is as of October 22, 2024.
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Growth will be paramount

Ultimately, for growth and interest rate sensitive asset classes such as corporate credit (liquid and
private), the overall macroeconomic backdrop - irrespective of the U.S. election outcome — will be a key
driver of valuations. For example, the above-trend pace of growth, which has prevailed in the U.S. for much
of 2023 and 2024, has been a significant contributor to the resilience of corporate credit spreads (Exhibit
3). Favorable market technicals have also played a role, as we have discussed recently.

As a result, maintaining an above-trend pace of growth will be important for (1) validating the current level
of spreads, and (2) corporates’ ability to navigate structurally higher interest rates and borrowing costs
(again, relative to the post-financial crisis era).

The growth backdrop is also a key input into the forward path of monetary policy, in our view. For example,
slower — or fewer — Fed rate cuts because of strong economic activity can likely be easily digested by
corporate credit. By contrast, slower — or fewer — Fed rate cuts because of reaccelerating inflation would
be a much less favorable backdrop, especially if coupled with weaker economic activity.

With 3Q2024 U.S. real GDP growth estimated at an above trend pace of 3.4% per the Atlanta Fed’s
GDPNow (as of October 18t), we expect monetary policy normalization as opposed to easing. Our base
case is for the Fed to cut rates into early 2025, to the 3.5% area. Once the Fed Funds rate starts to
approach that territory, however, we believe conversations around the neutral rate of interest will become
more important in determining the ultimate destination of monetary policy. The 3.5% area we identified
could shift higher or lower, depending on how the U.S. growth backdrop evolves from here.

Given the close nature of the race, and the binary outcomes related to certain provisions (discussed
within), we expect some near-term volatility in corporate credit markets. That said, over the medium term,
a backdrop of supportive U.S. growth, reduced monetary policy restriction, solid credit fundamentals, and
technical tailwinds (such as yield-based demand and limited net supply) would allow spreads to remain in
their narrow (and tight) ranges. That said, as referenced above — the clear downside risk for corporate
credit, in our view, is an environment of deteriorating economic activity and reaccelerating inflation.

Exhibit 3: The USD HY index has responded to the pace of U.S. growth, over time

Average index-level option adjusted spreads for the Bloomberg USD HY Corporate Index at each quarter-
end (inverted on axis), and quarter-over-quarter (QoQ) U.S. real GDP (seasonally adjusted at an annualized
rate), RHS; Excludes 3Q2008 - 1Q2009 and 1Q2020 - 3Q2020.
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Source: Bloomberg, BlackRock. The figures shown relate to past performance. Past performance is not a reliable indicator of
current or future results. Index performance returns do not reflect any management fees, transaction costs or expenses. Indices are
unmanaged and one cannot invest directly in an index. For ease of visualization purposes in the chart, we exclude three quarterly
periods during the Global Financial Crisis (3Q2008 - 1Q2009) and the COVID-19 pandemic (1Q2020 - 3Q2020). For context, the
associated spread and GDP figures for each period were: 3Q2008: 1,020bp / -2.1%; 4Q2008: 1,662bp / -8.5%; 1Q2009: 1,514bp / -
4.5%; 1Q2020: 880bp / -5.5%; 2Q2020: 626bp / -28.1%; 3Q2020: 517bp / +35.2%.
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Fiscal spending is projected to grow

We see scope for fiscal spending (and relatedly, the U.S. budget deficit) to grow, regardless of which
presidential candidate takes office, as neither party has outlined plans for tackling the budget deficit. For
example, Vice President Harris has largely adopted President Biden’s tax plan, such as higher corporate
taxes, with some key differences including the capital gains tax on wealthy households. Former President
Trump plans to fully extend the provisions of the Tax Cuts and Jobs Act expiring in 2025 and propose new
cuts, including to corporate taxes. Former President Trump says he will boost revenues by levying tariffs
on a broad range of U.S. imports.

As discussed previously, the U.S. annual budget deficit as a share of GDP remains elevated relative to the
unemployment rate (Exhibit 4). And data from the Congressional Budget Office (CBO) suggests that the
U.S. government will continue to run a budget deficit over the next ten years.

Exhibit 5 (next page) illustrates the expected trajectory of interest payments, with respect to the annual
deficit. Indeed, in 2023, net interest expense represented 39% of the total deficit. This share is projected
by the CBO to grow to 62% by 2027. Currently, there is a wide range of uncertainty related to the impact
of both candidates’ policy proposals on the budget deficit.

This backdrop for the deficit has two major implications for credit investors, in our view. First, at a macro
level, it will likely inform curve positioning (i.e., front, intermediate or long-end) as well as fixed vs. floating
asset allocation decisions. For example, we see potential for structurally higher long-end interest rates,
and additional term premium, to reflect the overhang from expected U.S. Treasury supply to fund the
deficit. A September 2024 analysis by Moody’s noted that the U.S. “debt dynamics would be increasingly
unsustainable and inconsistent with an Aaa rating if no policy actions are taken to course correct.”
Moody’s rates the U.S. sovereign Aaa/Negative Outlook, while S&P and Fitch rate it AA+/Stable.

Second, at a more micro level, higher U.S. budget deficits could provide some incremental support to
sectors and firms that have been (1) historically reliant upon government spending, or (2) may benefit
from some of the policies recently proposed. So far, a wide range of sectors have been referenced in policy
proposals, including housing, infrastructure, healthcare, education, childcare, manufacturing, energy, and
defense, among others.

Exhibit 4: The current U.S. budget deficit exists against a backdrop of low unemployment
The U.S. annual budget deficit (or surplus, when positive) as a percentage of U.S. annual gross domestic
product (GDP), compared to the U.S. unemployment rate at each calendar year-end (RHS)
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Source: BlackRock, Congressional Budget Office, Bureau of Labor Statistics. As of each annual period, through 2023.
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Exhibit 5: Net interest expense is expected to become a larger share of the U.S. deficit in
coming years

Actual (2023) and expected (2024-2034) total time-adjusted U.S. government deficit (including primary
deficit and net interest expense), and total national debt as a share of GDP (RHS)
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Source: Congressional Budget Office (CBO), BlackRock. As of June 2024. A deficit is when annual outlays exceed annual revenues, so
negative values indicate a deficit. The total deficit is the sum of the primary deficit (mandatory and discretionary spending) and the
net interest. There is no guarantee any forecasts may come to pass.

Higher defense spending

Data from the CBO suggests continued increases in defense spending, which is expected to grow from
$806 billion in 2023 (actual) to $1.144 trillion in 2034. Over that same period, defense spending is
expected to decline as a share of U.S. GDP, from 3.0% in 2023 to 2.8% in 2034 (Exhibit 6). In addition to
supporting the aerospace & defense industry directly, suppliers and other tangential products are also
likely to capture additional revenues from government contracts, in our view.

Exhibit 6: Defense spending is projected to increase nominally, but decline slightly as a share
of GDP by 2034
Actual and expected defense spend, and as a share of total U.S. GDP
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Source: Congressional Budget Office (CBO), BlackRock. As of June 2024. There is no guarantee any forecasts may come to pass.
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Structurally higher inflation

Related to the point on deficit spending, we expect the U.S. to experience structurally higher inflation in
the coming years, regardless of election outcomes. Indeed, research from the BlackRock Investment
Institute (BI) highlights this anticipated shift in the macroeconomic regime, driven by some longer-term,
structural shifts in the economy. In many instances, we see potential for the private debt markets to play a
role in financing these longer-term trends.

* Rewiring of global supply chains: Pandemic era disruptions have encouraged companies to enhance
the resilience and durability of their supply chains in recent years. This rewiring of global supply chains
is driving demand for infrastructure investment.

* Aging population: An aging population has the potential to be inflationary because fewer workers in
the workforce can reduce production capacity. Data from the National Transfer Accounts suggests that
an older population generally maintains demand by spending their savings (even if the type of
consumption evolves as they age). We believe this demographic shift can lead to inflationary pressures
as the population continues to consume, while production decreases.

* Low-carbon transition: Transitioning to a low-carbon economy may contribute to inflationary
pressures in the near to medium term. Indeed, research by Bll suggests that the low-carbon transition
could raise energy costs (and thus, inflation) over the next decade, due to increased capital
expenditures and government spending. Beyond the next decade, the inflation outlook is uncertain, as
energy prices may fall with the shift to cheaper renewables.

Structurally higher inflation, if it does indeed prevail, will have implications for monetary policy. As noted
previously, Federal Reserve Chair Jerome Powell acknowledged that the neutral rate of interest is likely
“significantly higher” vs. the ultra low rates which prevailed for much of the post-financial crisis era.
Indeed, the September Summary of Economic Projections (SEP) reflected a median longer-run Fed Funds
estimate of 2.9% vs. a 2.5% forecast as of December 2023 and an average effective Fed Funds rate of
less than 1% from 2010 - 2019.

We expect that the impact of structurally higher inflation will vary across credit markets, sectors, and
borrowers — allowing the trend of “dispersion but not widespread market disruption” to persist. In our view,
larger borrowers with pricing power (e.g., industry leaders), robust profit margins, and the ability to scale
efficiently (including by utilizing technology) will be best positioned to succeed in this environment.

Exhibit 7: Structural shifts may influence longer-term inflation trends
Contributions to the year-over-year U.S. Core Personal Consumer Expenditure (PCE) Price Index
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Source: Bureau of Economic Analysis, Bloomberg, BlackRock. Captures data through August 31, 2024 (most recent available as of
October 23, 2024). Core PCE excludes Food and Energy. Supercore PCE also excludes Housing.
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https://www.blackrock.com/institutions/en-zz/insights/credit-outlook

Artificial Intelligence (Al) optimism and investment

We also expect optimism surrounding — and investment in — Al to continue, regardless of election
outcomes. In addition to the direct impact in the technology sector, we also expect tangential sectors
related to the Al infrastructure build out to benefit, such as power and utilities.

Here too, we see a role for investment from the private sector — including through private debt financing -
to fund this longer-term, structural shift.

In recent years, legislation such as the Creating Helpful Incentives to Produce Semiconductors (CHIPS)
Act of 2022, and to a lesser extent, the Inflation Reduction Act (IRA) of 2022 have bolstered investment in
Al infrastructure and certain utilities (which are used to power the Al data centers).

In March 2024, The Brookings Institution refreshed a previous study, highlighting an increase in U.S.
government contracts referencing Al and an expected increase in Al investment. According to the study,
from August 2017 to August 2022, there were 17 federal agencies with new contracts mentioning Al.
From August 2022 to August 2023, six additional federal agencies established new contracts that
mentioned Al, suggesting that Al adoption is becoming broader-based across government agencies. The
Department of Defense holds most of these contracts (Exhibit 8).

Further, data from the study suggests that the government’s investment in such Al infrastructure is set to
expand. For example, the value of funding obligations from August 2017 to August 2023 (including part 1
and part 2 of the study) reached $675 million in aggregate, while the potential value of awards is $4.56
billion.

In our view, this demonstrates a longer-term optimism and commitment to further investing in Al, from
one subset of the economy. Spending related to Al could boost economic growth but may also be
somewhat inflationary, as demand for building and retooling Al will likely precede supply-side or
productivity benefits.

Exhibit 8: The share of agencies with contracts including Al has broadened, suggesting
widespread investment and adoption in the US government

Count of contracts established between August 2017 and August 2023 that include Al and the ratio of
total potential value of award versus total dollars obligated, by government agency (RHS)
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Source: Leadership Connect, The Brookings Institute, BlackRock. Count of contracts established between August 2017 and August
2023 that include Al.
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Ongoing strategic competition with China

A September report from Bll details the strategic competition embedded in the current U.S.-China
relationship. A “targeted decoupling” of advanced technologies — such as Al, semiconductors, and
technologies with military applications — is central to this. We expect this backdrop between the U.S. and
China to persist following the election, as both candidates have leaned toward protectionist policies. For
example, the Biden administration left many tariffs imposed on China (during the Trump administration)
in place. That said, we expect tariffs to be broader-based under a potential Trump administration.

China has been one of the largest trading partners with the U.S. in recent years, with the total value of
goods imports in 2023 totaling $427 billion (Exhibit 9). We expect this backdrop of strategic competition
(and any resulting policies) will impact industries with meaningful exposure to China via inputs, including
(but not limited to) electronics, manufacturing, and those that utilize various raw materials (such as
textiles, chemicals, metals, plastics, and rubbers; Exhibit 10).

That said, the impacts will likely be nuanced. Those industries and firms with domestic manufacturing
capabilities would likely be more insulated, for example, while those that rely on production in China may
face headwinds. In certain scenarios, U.S. companies’ end market sales exposure to China may also be
important to monitor.

Exhibit 9: U.S. imports from China totaled $427 billion in 2023
Annual United States goods and services imports from China
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Source: Bureau of Economic Analysis U.S. International Trade in Goods and Services Data, BlackRock. Data as of year end 2023.

Exhibit 10: Electronic equipment represented the largest import category from China in 2023
2023 United States goods and services imports from China, by import category
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Source: Comtrade, Trading Economics, BlackRock. As of 2023 (data was last updated in October 2024). “Other” includes 86 additional
categories.
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Tariffs and trade: significant uncertainty

Tariffs and trade represent policy areas that may not require control of Congress to enact significant
change. This is because a President has considerable executive authority to impose tariffs on imports.

Both presidential candidates will likely maintain or strengthen the existing U.S. tariff policy, though former
President Trump’s proposal represents a more material change to the current policy. Mr. Trump has
proposed a 10-20% across-the-board tariff and a 60% tariff on all Chinese imports. Vice President Harris
is broadly expected to maintain tariffs enacted by the Biden administration earlier this year, with the
potential for more targeted tariffs against China.

Widespread tariffs would likely result in higher risk premiums in corporate credit, due to the uncertainty
related to implementation, and the potential for certain industries and firms to encounter higher input
costs. Exclusions for certain sectors and/or items will be important to watch, as it would contribute to
sector and issuer dispersion. Widespread tariffs could also exacerbate price pressures, and would be
included in inflation measures, in the year of enactment.

Should additional tariffs be enacted, we expect further bifurcation in credit markets based on borrower
size, geographic exposure (for sourced inputs and end market sales), supply chain positioning, and other
issuer- and sector-specific factors. As one counterintuitive example: HY firms may be better positioned
from a business model perspective, as they tend to be more U.S.-focused relative to their |G peers (which
are often multi-national). That said, the financial flexibility enjoyed by many large IG firms can be a
powerful mitigant to any higher input costs.

Additionally, sectors exposed to international manufacturing and importing commodity raw materials may
face headwinds, while sectors exposed to domestic commodity production may benefit. And firm-level
characteristics such as supply chain resilience and supplier concentration may move to the forefront, as
was the case during the 2018 trade tensions between the U.S. and China. Here too, this underscores the
importance of active credit selection.

Also important, in our view, is how the proceeds of any new tariffs might be used (i.e., to fund tax cuts or
reduce the deficit). As a reminder, the U.S. consumer generates two-thirds of U.S. GDP, so any material
shifts in consumer spending (in either direction) may influence corporate credit performance at the macro
level, as well as for certain consumer-exposed sectors. And as discussed earlier, the trajectory of the U.S.
deficit is also relevant for corporate credit investors to monitor.

For context, using U.S. Customs and Border Protection data, the Tax Foundation estimates that tariffs
have generated more than $233 billion of U.S. tax revenues as of March 2024. The Tax Foundation also
estimates that existing tariffs (enacted during previous periods of trade tensions) have increased annual
tax collections by an average of $200-300 per U.S. household (Exhibit 11).

Exhibit 11: Tariff collections average $200-$300 annually per household
Total duties assessed under Section 201, Section 232, and Section 301 trade tariffs divided by the number
of U.S. households, 2018-2023
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Source: Tax Foundation (calculations based on US Customs and Border Protection "Trade Statistics" and US Census Bureau “Total
Households [TTLHH]” and retrieved from FRED), Federal Reserve Bank of St. Louis, BlackRock. Captures data through year-end 2023.
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Taxes: a nuanced impact, based on prior experience

Unlike tariffs, a change to U.S. tax policy would require Congressional approval in some capacity.

For context, the 2017 Tax Cuts and Jobs Act (TCJA) significantly changed multiple areas of the U.S. tax
code, including lowering the top statutory corporate tax rate from 35% to 21%. This cut brought the
corporate income tax rate broadly in line with other industrialized peers, according to data from the Tax
Foundation. For example, the G7, which includes the world’s seven largest advanced economies, has an
average statutory corporate income tax rate of 27%, per the Tax Foundation.

Personal provisions were also included in the TCJA and are scheduled to expire at year-end 2025.
However, broad-based political support for preserving certain personal tax cuts could result in an
extension of these provisions. And should personal provisions be extended, the opportunity to change
corporate taxes may re-emerge as part of a broader tax package. These changes could have meaningful
implications for some firms’ credit fundamentals and capital management priorities.

While campaigning, Vice President Harris has (most recently) outlined a 28% corporate income tax rate,
and former President Trump has outlined a 15% or 20% corporate income tax rate. Because changes to
tax policy generally require Congressional and Presidential consensus, we view meaningful changes to
the corporate tax rate as more likely to come to fruition in a sweep scenario. That said, the statutory tax
rate is just one of the potential provisions impacting corporate borrowers. As we outlined previously, the
impact of the 2017 TCJA was far from uniform, owing to the myriad of other provisions of the legislation
which impacted credit metrics, such as those related to interest expense deductibility, capex bonus
depreciation, taxation on overseas profits, repatriation of overseas cash, and expensing of R&D.

For this reason, we expect that changes to the corporate tax rate could create further dispersion in credit
markets, in part because the impact of tax policy is likely to be nuanced. For example, a 2023 working
paper from the Federal Reserve economists highlighted how trends in effective tax rates — and exposure
to the TCJA’s main provisions — varied substantially for public, private, multinational and domestic firms
(Exhibit 12), as well as across the size spectrum. For most of the corporate credit landscape, however, we
believe an increase in the tax rate could be absorbed as a moderate headwind to earnings — especially if
growth remains supportive (at a trend pace, or above).

Exhibit 12: The impact of the TCJA was far from uniform across the corporate landscape
Mean effective tax rates for cohorts of U.S. companies: 2016 vs. 2019
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Source: BlackRock, Federal Reserve Board of Governors. For specific details on methodology please see: Dobridge, Christine L., Patrick
Kennedy, Paul Landefeld, and Jacob Mortenson (2023). “The TCJA and Domestic Corporate Tax Rates,” Finance and Economics
Discussion Series 2023-078. Washington: Board of Governors of the Federal Reserve System,
https://doi.org/10.17016/FEDS.2023.078.
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In Japan, this is issued by BlackRock Japan. Co., Ltd. (Financial Instruments Business Operator: The Kanto
Regional Financial Bureau. License No375, Association Memberships: Japan Investment Advisers
Association, The Investment Trusts Association, Japan, Japan Securities Dealers Association, Type Il
Financial Instruments Firms Association) for Professional Investors only (Professional Investor is defined
in Financial Instruments and Exchange Act).

In South Korea, this information is issued by BlackRock Investment (Korea) Limited. This material is for
distribution to the Qualified Professional Investors (as defined in the Financial Investment Services and
Capital Market Act and its sub-regulations) and for information or educational purposes only and does not
constitute investment advice or an offer or solicitation to purchase or sells in any securities or any
investment strategies.

In Australia & New Zealand, issued by BlackRock Investment Management (Australia) Limited ABN 13 006
165975, AFSL 230 523 (BIMAL) for the exclusive use of the recipient, who warrants by receipt of this
material that they are a wholesale client as defined under the Australian Corporations Act 2001 (Cth) and
the New Zealand Financial Advisers Act 2008 respectively.

This material provides general information only and does not take into account your individual objectives,
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recommendation or an offer or solicitation with respect to the purchase or sale of any financial product in
any jurisdiction. This material is not intended for distribution to, or use by, any person or entity in any
jurisdiction or country where such distribution or use would be contrary to local law or regulation. BIMAL is
a part of the global BlackRock Group which comprises of financial product issuers and investment
managers around the world. BIMAL is the issuer of financial products and acts as an investment manager
in Australia. BIMAL does not offer financial products to persons in New Zealand who are retail investors (as
that term is defined in the Financial Markets Conduct Act 2013 (FMCA)). This material does not constitute
or relate to such an offer. To the extent that this material does constitute or relate to such an offer of
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BIMAL, its officers, employees and agents believe that the information in this material and the sources on
which it is based (which may be sourced from third parties) are correct as at the date of publication. While
every care has been taken in the preparation of this material, no warranty of accuracy or reliability is given
and no responsibility for the information is accepted by BIMAL, its officers, employees or agents. Except
where contrary to law, BIMAL excludes all liability for this information.

In Brunei, BlackRock does not hold a Capital Markets Services License and is therefore not licensed for
conducting business in any regulated activity under the Securities Market Order, 2013. This document has
been issued by BlackRock and is intended for the exclusive use of the recipient. The distribution of the
information contained herein may be restricted by law and persons who access it are required to comply
with any such restrictions. The information provided herein information is directed solely at persons who
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document (or any part of it) with the consent of BlackRock. The information contained in this document is
for information purposes only. It is not intended for and should not be distributed to, or relied upon by,
members of the public. The information contained in this document, may contain statements that are not
purely historical in nature but are “forward-looking statements”. These include, amongst other things,
projections, forecasts or estimates of income. These 44 forward-looking statements are based upon certain
assumptions, some of which are described in other relevant documents or materials. If you do not
understand the contents of this document, you should consult an authorised financial adviser.
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information contained in this document is for information purposes only. It is not intended for and should
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or materials. If you do not understand the contents of this document, you should consult an authorised
financial adviser.

The information contained in this document, may contain statements that are not purely historical in
nature but are “forward-looking statements”. These include, amongst other things, projections, forecasts or
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In Saudi Arabia, the information contained in this document is intended strictly for sophisticated
institutions. The information contained in this document, does not constitute and should not be construed
as an offer of, invitation or proposal to make an offer for, recommendation to apply for or an opinion or
guidance on a financial product, service and/or strategy. Whilst great care has been taken to ensure that
the information contained in this document is accurate, no responsibility can be accepted for any errors,
mistakes or omissions or for any action taken in reliance thereon. You may only reproduce, circulate and
use this document (or any part of it) with the consent of BlackRock. The information contained in this
document is for information purposes only. It is not intended for and should not be distributed to, or relied
upon by, members of the public. The information contained in this document, may contain statements that
are not purely historical in nature but are “forward-looking statements”. These include, amongst other
things, projections, forecasts or estimates of income. These forward-looking statements are based upon
certain assumptions, some of which are described in other relevant documents or materials. If you do not
understand the contents of this document, you should consult an authorised financial adviser.

Kuwait

The information contained in this document is intended strictly for sophisticated institutions that are
‘Professional Clients’ as defined under the Kuwait Capital Markets Law and its Executive Bylaws.

The information contained in this document, does not constitute and should not be construed as an offer
of, invitation or proposal to make an offer for, recommendation to apply for or an opinion or guidance on a
financial product, service and/or strategy. Whilst great care has been taken to ensure that the information
contained in this document is accurate, no responsibility can be accepted for any errors, mistakes or
omissions or for any action taken in reliance thereon. You may only reproduce, circulate and use this
document (or any part of it) with the consent of BlackRock.

The information contained in this document is for information purposes only. It is not intended for and
should not be distributed to, or relied upon by, members of the public.

The information contained in this document, may contain statements that are not purely historical in
nature but are “forward-looking statements”. These include, amongst other things, projections, forecasts or
estimates of income. These forward-looking statements are based upon certain assumptions, some of
which are described in other relevant documents or materials.

For investors in Central America, these securities have not been registered before the Securities
Superintendence of the Republic of Panama, nor did the offer, sale or their trading procedures. The
registration exemption has made according to numeral 3 of Article 129 of the Consolidated Text containing
of the Decree-Law No. 1 of July 8, 1999 (institutional investors). Consequently, the tax treatment set forth
in Articles 334 to 336 of the Unified Text containing Decree-Law No. 1 of July 8, 1999, does not apply to
them. These securities are not under the supervision of the Securities Superintendence of the Republic of
Panama. The information contained herein does not describe any product that is supervised or regulated
by the National Banking and Insurance Commission (CNBS) in Honduras. Therefore any investment
described herein is done at the investor’s own risk. This is an individual and private offer which is made in
Costa Rica upon reliance on an exemption from registration before the General Superintendence of
Securities (“SUGEVAL”), pursuant to articles 7 and 8 of the Regulations on the Public Offering of Securities
(“Reglamento sobre Oferta Publica de Valores™). This information is confidential, and is not to be
reproduced or distributed to third parties as this is NOT a public offering of securities in Costa Rica. The
product being offered is not intended for the Costa Rican public or market and neither is registered or will
be registered before the SUGEVAL, nor can be traded in the secondary market. If any recipient of this
documentation receives this document in El Salvador, such recipient acknowledges that the same has
been delivered upon his request and instructions, and on a private placement basis. For Guatemala
Investors, This communication and any accompanying information (the “Materials”) are intended solely for
informational purposes and do not constitute (and should not be interpreted to constitute) the offering,
selling, or conducting of business with respect to such securities, products or services in the jurisdiction of
the addressee (this “Jurisdiction”), or the conducting of any brokerage, banking, or other similarly regulated
activities (“Financial Activities”) in the Jurisdiction. Neither BLACKROCK, nor the securities, products and
services described herein, are registered (or intended to be registered) in the Jurisdiction. Furthermore,
neither BLACKROCK, nor the securities, products, services, or activities described herein, are regulated, or
supervised by any governmental or similar authority in the Jurisdiction. The Materials are private,
confidential and are sent by BLACKROCK only for the exclusive use of the addressee. The Materials must
not be publicly distributed and any use of the Materials by anyone other than the addressee is not
authorized. The addressee is required to comply with all applicable laws in the Jurisdiction, including,
without limitation, tax laws and exchange control regulations if any.
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In Latin America, for institutional investors and financial intermediaries only (not for public distribution).
This material is for educational purposes only and does not constitute investment advice or an offer or
solicitation to sell or a solicitation of an offer to buy any shares of any fund or security and it is your
responsibility to inform yourself of, and to observe, all applicable laws and regulations of your relevant
jurisdiction. If any funds are mentioned or inferred in this material, such funds may not been registered
with the securities regulators of Argentina, Brazil, Chile, Colombia, Mexico, Panama, Peru, Uruguay or any
other securities regulator in any Latin American country and thus, may not be publicly offered in any such
countries. The securities regulators of any country within Latin America have not confirmed the accuracy of
any information contained herein. No information discussed herein can be provided to the general publicin
Latin America. The contents of this material are strictly confidential and must not be passed to any third
party.

In Colombia, the sale of each fund discussed herein, if any, is addressed to less than one hundred
specifically identified investors, and such fund may not be promoted or marketed in Colombia or to
Colombian residents unless such promotion and marketing is made in compliance with Decree 2555 of
2010 and other applicable rules and regulations related to the promotion of foreign financial and/or
securities related products or services in Colombia.

In Chile, the sale of each fund not registered with the CMF is subject to General Rule No. 336 issued by the
SVS (now the CMF). The subject matter of this sale may include securities not registered with the CMF;
therefore, such securities are not subject to the supervision of the CMF. Since the securities are not
registered in Chile, there is no obligation of the issuer to make publicly available information about the
securities in Chile. The securities shall not be subject to public offering in Chile unless registered with the
relevant registry of the CMF.

IN MEXICO, FOR INSTITUTIONAL AND QUALIFIED INVESTORS USE ONLY. INVESTING INVOLVES
RISK, INCLUDING POSSIBLE LOSS OF PRINCIPAL. THIS MATERIAL IS PROVIDED FOR
EDUCATIONAL AND INFORMATIONAL PURPOSES ONLY AND DOES NOT CONSTITUTE AN OFFER OR
SOLICITATION TO SELL ORA SOLICITATION OF AN OFFER TO BUY ANY SHARES OF ANY FUND OR
SECURITY. This information does not consider the investment objectives, risk tolerance or the financial
circumstances of any specific investor. This information does not replace the obligation of financial advisor
to apply his/her best judgment in making investment decisions or investment recommendations. It is your
responsibility to inform yourself of, and to observe, all applicable laws and regulations of Mexico. If any
funds, securities or investment strategies are mentioned or inferred in this material, such funds, securities
or strategies have not been registered with the Mexican National Banking and Securities Commission
(Comisidon Nacional Bancaria y de Valores, the “CNBV”) and thus, may not be publicly offered in Mexico.
The CNBV has not confirmed the accuracy of any information contained herein. The provision of
investment management and investment advisory services (“Investment Services”) is a regulated activity in
Mexico, subject to strict rules, and performed under the supervision of the CNBV. These materials are
shared for information purposes only, do not constitute investment advice, and are being shared in the
understanding that the addressee is an Institutional or Qualified investor as defined under Mexican
Securities (Ley del Mercado de Valores). Each potential investor shall make its own investment decision
based on their own analysis of the available information. Please note that by receiving these materials, it
shall be construed as a representation by the receiver that it is an Institutional or Qualified investor as
defined under Mexican law. BlackRock México Operadora, S.A. de C.V., Sociedad Operadora de Fondos de
Inversion (“BlackRock México Operadora®) is a Mexican subsidiary of BlackRock, Inc., authorized by the
CNBYV as a Mutual Fund Manager (Operadora de Fondos), and as such, authorized to manage Mexican
mutual funds, ETFs and provide Investment Advisory Services. For more information on the Investment
Services offered by BlackRock Mexico, please review our Investment Services Guide available in
www.blackrock.com/mx. This material represents an assessment at a specific time and its information
should not be relied upon by the you as research or investment advice regarding the funds, any security or
investment strategy in particular. Reliance upon information in this material is at your sole discretion.
BlackRock México is not authorized to receive deposits, carry out intermediation activities, or act as a
broker dealer, or bank in Mexico. For more information on BlackRock México, please visit:
www.blackRock.com/mx. BlackRock receives revenue in the form of advisory fees for our advisory services
and management fees for our mutual funds, exchange traded funds and collective investment trusts. Any
modification, change, distribution or inadequate use of information of this document is not responsibility
of BlackRock or any of its affiliates. Pursuant to the Mexican Data Privacy Law (Ley Federal de Proteccion
de Datos Personales en Posesién de Particulares), to register your personal data you must confirm that you
have read and understood the Privacy Notice of BlackRock México Operadora. For the full disclosure,
please visit www.blackRock.com/mx and accept that your personal information will be managed according
with the terms and conditions set forth therein.
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State of Qatar and the Qatar Financial Centre (QFC)
The information contained in this document is intended strictly for sophisticated institutions.

The information contained in this document, does not constitute and should not be construed as an offer
of, invitation or proposal to make an offer for, recommendation to apply for or an opinion or guidance on a
financial product, service and/or strategy. Whilst great care has been taken to ensure that the information
contained in this document is accurate, no responsibility can be accepted for any errors, mistakes or
omissions or for any action taken in reliance thereon. You may only reproduce, circulate and use this
document (or any part of it) with the consent of BlackRock Investment Management (UK).

The information contained in this document is for information purposes only. It is not intended for and
should not be distributed to, or relied upon by, members of the public.

The information contained in this document, may contain statements that are not purely historical in
nature but are “forward-looking statements”. These include, amongst other things, projections, forecasts or
estimates of income. These forward-looking statements are based upon certain assumptions, some of
which are described in other relevant documents or materials. If you do not understand the contents of this
document, you should consult an authorised financial adviser.

In Peru, this private offer does not constitute a public offer, and is not registered with the Securities Market
Public Registry of the Peruvian Securities Market Commission, for use only with institutional investors as
such term is defined by the Superintendencia de Banca, Seguros y AFP.

Any research in this document has been procured and may have been acted on by BlackRock for its own
purpose. The results of such research are being made available only incidentally. The views expressed do
not constitute investment or any other advice and are subject to change. They do not necessarily reflect the
views of any company in the BlackRock Group or any part thereof and no assurances are made as to their
accuracy.

Any opinions, forecasts represent an assessment of the market environment at a specific time and is not
intended to be a forecast of future events or a guarantee of future results. This information should not be
relied upon by the reader as research, investment advice or a recommendation.

This document is for information purposes only and does not constitute an offer or invitation to anyone to
invest in any BlackRock funds and has not been prepared in connection with any such offer.

If you are an intermediary or third-party distributor, you must only disseminate this material to other
Professional Investors as permitted in the above-specified jurisdictions and in accordance with applicable
laws and regulations.

Certain information contained herein has been obtained from published sources and from third parties,
including without limitation, market forecasts, internal and external surveys, market research, publicly
available information and industry publications. In addition, certain information contained herein may have
been obtained from companies in which investments have been made by entities affiliated with BlackRock.
Although such information is believed to be reliable for the purposes used herein, neither the Fund nor
BlackRock assumes any responsibility for the accuracy or completeness of such information. Reliance
upon information in this material is at the sole discretion of the reader. Certain information contained
herein represents or is based upon forward-looking statements or information. BlackRock and its affiliates
believe that such statements and information are based upon reasonable estimates and assumptions.
However, forward-looking statements are inherently uncertain, and factors may cause events or results to
differ from those projected. Therefore, undue reliance should not be placed on such forward-looking
statements and information.

© 2024 BlackRock, Inc. or its affiliates. All Rights Reserved. BLACKROCK,BLACKROCK SOLUTIONS,
iSHARES, BUILD ON BLACKROCK and SO WHAT DO | DO WITH MY MONEY are trademarks of BlackRock,
Inc. or its affiliates. All other trademarks are those of their respective owners.
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