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Setting the scene

Selling Japan’s equities to global investors was a breeze
some thirty years ago, until it wasn’t. The fall of the Berlin
Wall in November 1989 heralded a golden era for
globalization. Economic prosperity enabled many nations
to lift billions of people out of poverty. Japan’s fate was
different. Its successful industrialization post World War Il
had started to test limits. Corporate debt and stock
valuations had risen to unsustainable levels,! just as fear
that Japan would take over the world spread like wildfire.

Protectionism contributed to gradually erode growth
prospects for many Japanese companies and the country
entered a prolonged deflationary spiral. Japan’s equities
went from a well-regarded asset class to an unloved one,
evidenced by global investors’ perennial underweights.?

We believe a pivot is underway and see opportunity for
these investors to build more diversified, more resilient
portfolios, not predicated on Japanese equities having
enough gas in the tank to extend the strong rally of the
past year and a half, but on structural forces that are
providing profound and likely lasting effects.

The deflationary equilibrium of the past 30 years is giving
way to a reflationary equilibrium (see chart). Corporate
reforms reveal a more shareholder-friendly mindset, and
recent trends underpin a rewiring of globalization. We
believe Japan is well positioned for the emerging era in
global investing and that challenges in demographics or
exchange rate jitters won’t derail what could well be a
Japanese renaissance.

To navigate the next leg of stock-market opportunities we
believe an active, flexible strategy will be more effective
than anything else.

1. Japan Cabinet Office, historical data, as of 30 Jun. 2024.
2. Tokyo Stock Exchange, as of 30 Jun. 2024..
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Highlights

¢ Japan’s big change at the economic and corporate
level invites global investors to revisit their long-
held underweights, and possibly reduce them.

* The shift from deflation to reflation is the biggest
test Japan’s economy has seen in decades and we
see a good chance for success.

* We believe the easy stock market gains are behind,
and that an active, flexible approach will be better
to capture potential alpha opportunities.

* We see a future of greater dispersion of returns
based on idiosyncratic factors, and believe
opportunities abound by industry and theme.

Long awaited
Wage and inflation trends, 1995 - 2023

4

Inflation (%)

=== \Wage growth (%)

-2

1995 2000 2005 2010 2015 2020

Source: Refinitiv Datastream, Reuters, BlackRock, Japan Ministry of Internal Affairs
and Communications, as of 31 Dec. 2023. The chart shows annual change in
consumer price index (CPI) excluding food and energy, excluding the impact of the
consumption tax rise, and results of annual shunto wage settlements.

Any opinions or forecasts represent an assessment of the market environment at a specific time and are not intended to be a forecast of future events
or a guarantee of future results. This information should not be relied upon by the reader as research, investment advice or a recommendation.
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Picking up

Japan nominal GDP, 1970 - 2023

600

What the data show

* Growth — Japan’s gross domestic product is picking up
after a prolonged economic stagnation. See chart.

Inflation — Inflation is also back, with concerted efforts
by policymakers and industry leaders to make it stick.

10[0)

The yen — The yen is very far from all-time lows, in 1971

it took 348 yen to buy one U.S. dollar. 400

Valuations — The price earnings ratio for the MSCI Japan

Index was 16 as of June 2024 vs. 79 in December 1999. 300

Trillion (yen)

What the data don’t tell 200

In the 1980s-90s Japan’s equity valuations were sky high,

driven by soaring land, real estate and other asset prices.

They are now down to earth, related to prospects for real

corporate earnings growth, we believe. The world has also 0
changed a lot over time, and Japan has been part of it. We

capture this in the table below.

1970 1980 1990 2000 2010 2020

Source: Wind, as of 31 Dec. 202 3. GDP stands for gross domestic product.

Japan’s scorecard — A historical view
Economic and stock market indicators, average annual for periods shown, 1970 - 2023

Indicator/period 1970 - 1980 1980 - 1990 1990 - 2022 2022 - 2023
f:n':ig;’w; 136 6.4 10 5.8
272 191 110 141

Defining

characteristics

Total return

Energy efficiency and
affordable option amid
rising U.S. inflation,
export boom, quality
and efficient products.

Manufacturing
prowess, fear of Japan
dominating the global

economy, world’s most

expensive real estate.

Deflation, economic
stagnation, aging
population, domestic
stability, losing ground
on the global stage.

Post Covid recovery,
reshoring, national
security, inflation
return, corporate
reform, optimism.

(%, USD) 238 3t 29 208
Total market cap 86.7 927.8 2,359.7 3,633.2
(billion, USD) ' ' o o

17 34 22 15

Equity market
MSCI Japan

Investor
sentiments

Global investorsin a
wait-and-see attitude.
Potential opportunity,
unclear access.

Diversification
opportunity, animal
spirits, valuations
secondary.

Great country, unloved
asset class, lack of
catalysts, underweight
in global portfolios.

It feels different this
time, FOMO, worth re-
examining portfolio
allocations.

Sources: Japan Cabinet Office, Haver, MSCI, and BlackRock calculations, as of 31 May 2024. In the periods from 1970 -2022, the data shown represent the average
for the period based on annual data; 2022-2023 data show one-year change to 31 Dec. 202 3. * Wage growth based on monthly data from 31 Dec. 2022 through 31
Mar. 2024, annualized. CPI stands for consumer price index; BoJ stands for Bank of Japan; JPY stands for Japanese yen; PE stands for price-to-earnings ratio.

Any opinions or forecasts represent an assessment of the market environment at a specific time and are not intended to be a forecast of future eventsora
guarantee of future results. This information should not be relied upon by the reader as research, investment advice or a recommendation. Index returns are
for illustrative purposes only. Index performance returns do not reflect any management fees, transaction costs or expenses. Indexes are unmanaged and 2
one cannot invest directly in an index. Past performance does not guarantee future results.
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Q

Japanese equities
have rallied strongly.
Is it too late to buy?

We don’t think it is too late.
Japan’s story is structural,
and we believe it is here to
stay.

On demographics

No matter how conversations
about Japan begin, they always
lead to the aging of the population
as a risk for investment and
economic growth. We offer a
different take on the matter.

1. Itis in the stock price.

The issue is real; it is well known
and has been for decades. The
government can’t fix it magically
but has taken steps to lessen the
impact. In the process, the world
has noticed this is a global matter
and because Japan has been
dealing with it for a long time,
many countries are turning to it for
insights. Stock prices reflect the
issue, and the risk of surprises may
be tilted to the upside, we believe.

2. Opportunity knocks.

Japan’s long quest for creative
solutions to address an aging
society has brought advances in
robotics, automation and the
digital transformation. Japan is no
outlier but a frontrunner on the
issue, and many countries,
especially developed economies,
have increased demand for
products and services related to
aging. In Japan, these products
and services are available today
and will likely get better as the
country seeks to cement its lead in
this space. The other side of a
challenge is opportunity.

A

We don’t believe it is too late. Japan’s story is structural. Its main macro driveris
the shift from deflation to inflation. For 30 years, households and companies
dealt with the pain of falling prices. Savings grew but not spending and investing,
causing wages, corporate profits and economic growth to stagnate. Not anymore.
Japan’s CPl rose 3.2% in 2023, it has continued to climb this year, and we see a
high probability for inflation to hover around the BoJ’s 2% annual target.

In contrast to false dawns of the past, there is now a concerted effort from the
private-public sectors and regulators to make it work this time. A can-do attitude
is revitalizing corporate expenditure, now at all-time highs and expected to grow
in coming years. See chart. Wages have risen two years in a row,! supporting the
possibility of a virtuous cycle of more consumption and investing turning into
higher corporate earnings, higher wages and so on. We see tax break extensions
and subsidies remaining government priorities as is BoJ’s careful managing of
interest rates to ensure inflation sticks.

Some market observers argue the BoJ needs to hike interest rates to stop the
yen’s depreciation. We believe that is secondary to their commitment to maintain
accommodative monetary conditions that ensure a sustained transition from
deflation to inflation. The newsflow suggests the yen is at all-time lows, but in
1971 it took 348 yet to buy one U.S. dollar. We would like to see the yen stronger
than 155 per dollar, and do not rule out more government intervention in the FX
market. But the yen’s slide since January 2024 is hardly the emerging-market-
style falls we’ve seen in the past. The exchange level creates a lot of noise in the
market, but for monetary authorities and the real economy it isn’t the top priority.
Corporate earnings are less exposed to currency risk thanks to offshoring of
Japanese production. And a weaker yen has boosted exports of goods and
services, recently soaring to almost double the share of GDP from the mid 1980’s.

Spending boom
Corporate capital expenditures, 2000 - 2026 (projected)
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Source: Bloomberg, as of 29 Sep. 2023. Forecasts are based on estimates and assumptions. There is no
guarantee that they will be achieved.

1. Japan Ministry of Health, Labor and Welfare, Mar. 2024 data.

Any apinions or forecasts represent an assessment of the market environment at a specific time and are
not intended to be a forecast of future events or a guarantee of future results. This information should
not be relied upon by the reader as research, investment advice or a recommendation. 3
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Q

What are you hearing
from clients? Has the
conversation evolved?

Investors want to hear how to
approach Japan’s equities
now, and we believe an active
approach presents the best
prospects.

Sector composition
Various MSCI benchmarks, 2023

Europe 34
u.s. 27
DM ex U.S. 33
Japan 24

M Industrials
B Consumer discretionary
M Financials

Information technology
I Health care

Other

Source: BlackRock. 31 Oct. 2023. Chart shows
GICS sector composition in MSCI US (US), MSCI
EU(Europe), MSCI World ex US(DM ex US), MSCI
Japan(Japan). Sectors shown should not be
deemed as a recommendations to buy or sellin
those specific sectors. Numbers may not add up to
100% due to rounding.

The figures shown on the right relate to
past performance. Past performance is
not a reliable indicator of current or
future results. Index performance
returns do not reflect any management
fees, transaction costs or expenses.
Indexes are unmanaged and one cannot
invest directly in an index.

A

Yes, about a year and a half ago conversations about Japan focused on major macro
and corporate shifts underpinning equity market opportunities. Index and exchange
traded funds were easy, cost-effective ways to gain exposure, and indeed passive
flows squeezed much return over the ensuing months. The conversation has
evolved into what’s next and how to invest in Japanese equities going forward.

The next leg won’t be as easy and will be more nuanced, in our view. We see greater
return dispersion from idiosyncratic factors, and investment opportunities more
attuned with an active approach, especially if you have boots on the ground. Japan’s
equity market inefficiencies offer potential for alpha generation, more so in the
small-to-mid capitalization arena. About half the companies in the investment
universe report in Japanese only. Also, many CEOs are passing on the baton,
seeding uncertainty about their companies’ future. We can’t overstate the value of
face-to-face meetings in formulating an investment case beyond financial analysis.

Investing tactically in Japan has resulted in excess returns above those associated
with broader mandates representing indices such as EAFE, Global Large Cap and
U.S. All Cap Core. The 25 percentile in Japan produced 3% annualized alpha over
the past five years, through December 2023. See the chart below. Japan’s higher
alpha scores are unusual for a single country exposure given the ample allocation
levers afforded to broader universes. This is worth looking into because the same
story applies for returns over the 10-year period. A word of caution about Japan’s
equities: the opportunities for alpha generation have for years bounced around
based on style factors, such as value or growth. A flexible active approach can
increase the odds of consistent top-ranked performance, in our view.

The chart on the left shows the relatively more balanced sector composition of a
Japan equity benchmark relative to other regions. We believe this underscores the
breadth of opportunity for active managers to generate alpha in Japan’s equity
market and may contribute to diversify industry exposure in global portfolios.

It pays to be active in Japan
Range of excess returns versus benchmark, 2019 - 2023
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Source: eVestment, BlackRock, as of 31 Dec. 202 3. The chart’s range focuses on the excess returns of funds,
ranging from the top 5% tile to the bottom 5% tile in each category. The black line represents the respective
benchmarks (0% excess return). The median represents the result at the 50% tile.

Any opinions or forecasts represent an assessment of the market environment at a specific time and

are not intended to be a forecast of future events or a guarantee of future results. This information
should not be relied upon by the reader as research, investment advice or a recommendation. Index
returnsare for illustrative purposes only. Index performance returns do not reflect any management
fees, transaction costs or expenses. Indexes are unmanaged and one cannot invest directly in an 4
index. Past performance does not guarantee future results.
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Q

How does your team
seek to generate alpha
in Japanese equities?

We apply an active flexible
approach and run high
conviction portfolios that we
calibrate based on a range of
dimensions to complement
our bottom-up selection,
which represents most of the
risk budget in the portfolios.

Stock pickers
Active risk contributions

Style
13%

Industry

12%
Stock

specific
75%

Source: BlackRock as of 29 Mar. 2024. For
illustrative purposes only. Active risk of a
representative Japan large cap equity mandate.

A

Our portfolios change dynamically based on our highest conviction ideas seeking
to generate investment returns and maintain high information ratios. Bottom-up
selection is the cornerstone of our process and by far the main alpha source. The
portfolio mix and relative position size matter. We may sell or reduce holdings of a

well-managed company that we like to increase something else, based on
multidimensional analyses of the portfolio and market conditions.

Flexibility and breadth are core to our approach. Style factors frustrated many
investors with a value or growth bias as leadership changes occurred frequently
in the past several quarters. If adding alpha is the goal, style flexibility has paid
off and the characteristic is built into our investment process. But style
leadership is just one dimension of our flexible approach. We regularly stress
test! our bottom-up assumptions across multiple dimensions and dynamically
adjust portfolios accordingly. What could alter the mix?

Relative style positions

Bottom-up stock picking may lead
to unintended overweight/
underweight positions in style
factors. Adjusting certain
positions to balance portfolios
and avoid unintended risks has
helped us generate alpha more
consistently.

Relative valuations

We seek to spot price mismatches
between the market and our
estimation of a stock price
potential. When the gap fades and
the stock reaches our target price,
we seek to substitute for a better
valued alternative, unless we
reassess a new target price.

Style factors

Changes in style factor leadership
happen frequently in Japan’s
stock market, but they’re always
unannounced. Value stocks
outperformed during most of the
rally in 2023. Marginal portfolio
shifts on perceived pivots help us
manage upside/downside risks.

Macro catalysts

Banks and other rate-sensitive
sectors could raise their appeal
for equity investors upon a rate
hike that impacts their margins.
Changes in rate differentials
alters the yen exchange equation,
impacting exporters vs. domestic-
focused companies differently.

Relative earnings trends

We seek return opportunities
based on earnings of domestic
and overseas sources, accounting
for FX effects, as well as local or
global trends that may create or
alter the relative earnings
prospects across sectors.

Macro policy decisions

Having a view on potential policy
decisions, such as rate policy by
the Bank of Japan in relation to
how stock prices are reflecting or
not the magnitude and direction
of such views. Our firm’s expertise
in local and global fixed income
can provide an edge.

1. Stress test results illustrate impact of a fund’s baseline allocation (against the secondary benchmark)
during different market conditions. There is no guarantee that stress testing will eliminate the risk of

investing in a fund or strategy.

Any opinions or forecasts represent an assessment of the market environment at a specific time and are
not intended to be a forecast of future events or a guarantee of future results. This information should
not be relied upon by the reader as research, investment advice or a recommendation. Risk

management cannot fully eliminate the risk of investment loss.
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Q

As active investors,
how do you see the
current and future
opportunity setin
Japan?

We see strong revenue and
earnings growth prospects for
many Japanese companies
and are re-evaluating our
investment cases in the
pursuit of potential alpha
opportunities.

Possible macro headwinds

Our mostly benign outlook sees
Japan at a pivotal point, predicated
on fundamental/structural drivers,
including corporate reforms, and
on inflation supporting a virtuous
cycle of wage growth consumption
and investment and positive
earnings growth.

Two perceived headwinds in the
near-term may be a potential
policy mistake by the BoJ as it
aims toward policy normalization,
and continued U.S. dollar strength
versus the yen. Both issues stem
primarily from rate differentials,
which we believe shift the
uncertainties to when rather than
if the gap will narrow.

Alongside Japan’s structural story,
we see geopolitics as possibly the
most persistent future headwind.
But this is a global, not a Japan-
specific issue. We believe Japan is
well positioned to benefit from
investment opportunities that
partly arise from the situation,
such as we discuss on the right.

A

Japan’s macro and micro backdrop is as strong as it has been in years. Decades
of deflation removed incentives for business investment and companies built
huge cash piles while economic growth stagnated. That is no longer the case. The
economy is expanding, and capex is now at all time highs.! Key triggers include
the fear of profit margin erosion under the inflationary equilibrium and the will to
boost competitiveness that has brewed for some time. We see Japan’s corporate
reforms moving from aspirational and nice-to-have to crucial for survival.

This year, the Tokyo Stock Exchange tightened rules on listed companies, urging
monthly disclosure on value-creation plans, such as increased dividend payouts,
share buybacks, merger and acquisitions and capital spending plans. Today’s
capital efficiency mindset seems more pervasive than ever before. And because
the culture is prone to peer pressure, firms happy with the status quo may find
themselves in the minority. Traditional cross-shareholdings are unwinding fast,
and past critics of Japan’s corporate governance are more open to reassessing.

We regard the impressive beta returns of the past year and half as largely behind
and expect greater dispersion in the future due to idiosyncratic fundamentals. We
don’t see a possible further depreciation of the yen as a great call to buy Japan’s
stock market, but believe in a structural, broad-based reform story that resonate
with global themes that may persist for years and possibly decades, including:

Semiconductor industry revival — Chip makers and the broader ecosystem
required to deliver on the Al revolution and supply chain revival.

Electric vehicles — Battery makers and growing demand for hybrid vehicles in
which Japanese companies possess strong competitive advantages.

Decarbonization — Japan produces efficient and reliable equipment that can
help reduce the footprint of harmful gas emissions.

Factory automation — Japan is frontrunning the global demographic challenge,
and its advances in robotics and automation are in high-demand globally.

Digital transformation — Digital monitoring/controls touch on modernization
across industries, and Japan’s health care industry applications standout.

We believe Japan’s new inflationary equilibrium underscores the need for alpha-
seeking strategies to exercise greater flexibility at the portfolio level, and in-depth
reevaluation at the stock level.

1. Japan Cabinet Office, as of Q1 2024 Quarterly Survey of Corporations.

Any apinions or forecasts represent an assessment of the market environment at a specific time and are
not intended to be a forecast of future events or a guarantee of future results. This information should
not be relied upon by the reader as research, investment advice or a recommendation. 6
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Risk Warnings

Capital at risk. The value of investments and the income from them can fall as well as rise and are not guaranteed. Investors may not get
back the amount originally invested.

Past performance is not a reliable indicator of current or future results and should not be the sole factor of consideration when selecting a
product or strategy.

Changes in the rates of exchange between currencies may cause the value of investments to diminish or increase. Fluctuation may be
particularly marked in the case of a higher volatility fund and the value of an investment may fall suddenly and substantially. Levels and
basis of taxation may change from time to time and depend on personal individual circumstances.

Important General Disclosure: This material is provided for educational purposes only and is not intended to be relied upon as a forecast,
research or investment advice, and is not a recommendation, offer or solicitation to buy or sell any securities or to adopt any investment
strategy. The opinions expressed are subject to change. References to specific securities, asset classes and financial markets are for
illustrative purposes only and are not intended to be and should not be interpreted as recommendations. Reliance upon information in this
material is at the sole risk and discretion of the reader. The material was prepared without regard to specific objectives, financial situation
or needs of any investor.

This material may contain “forward-looking” information that is not purely historical in nature. Such information may include, among other
things, projections, forecasts, and estimates of yields or returns. No representation is made that any performance presented will be
achieved by any BlackRock Funds, or that every assumption made in achieving, calculating or presenting either the forward-looking
information or any historical performance information herein has been considered or stated in preparing this material. Any changes to
assumptions that may have been made in preparing this material could have a material impact on the investment returns that are
presented herein. Past performance is not a reliable indicator of current or future results and should not be the sole factor of consideration
when selecting a product or strategy.

The information and opinions contained in this material are derived from proprietary and nonproprietary sources deemed by BlackRock to
be reliable, are not necessarily all-inclusive and are not guaranteed as to accuracy.

In Singapore, this material is issued by BlackRock (Singapore) Limited (Co. registration no. 200010143N) for use only with institutional
and accredited investors as defined in Section 4A of the Securities and Futures Act, Chapter 289 of Singapore. This advertisement or
publication has not been reviewed by the Monetary Authority of Singapore.

In Hong Kong, this material is issued by BlackRock Asset Management North Asia Limited and has not been reviewed by the Securities and
Futures Commission of Hong Kong. This material is for distribution to "Professional Investors" (as defined in the Securities and Futures
Ordinance (Cap.571 of the laws of Hong Kong) and any rules made under that ordinance) and should not be relied upon by any other
persons or redistributed to retail clients in Hong Kong.

In South Korea, this information is issued by BlackRock Investment (Korea) Limited. This material is for distribution to the Qualified
Professional Investors (as defined in the Financial Investment Services and Capital Market Act and its sub-regulations) and for information
or educational purposes only, and does not constitute investment advice or an offer or solicitation to purchase or sells in any securities or
any investment strategies.

In Taiwan, Independently operated by BlackRock Investment Management (Taiwan) Limited. Address: 28F., No. 100, Songren Rd., Xinyi
Dist., Taipei City 110, Taiwan. Tel: (02)23261600.

In Australia & New Zealand, issued by BlackRock Investment Management (Australia) Limited ABN 13 006 165 975, AFSL 230 523
(BIMAL) for the exclusive use of the recipient, who warrants by receipt of this material that they are a wholesale client as defined under the
Australian Corporations Act 2001 (Cth) and the New Zealand Financial Advisers Act 2008 respectively.

BlackRock Investment Management (Australia) Limited (“BIMAL”) is not licensed by a New Zealand regulator to provide ‘Financial Advice
Service’ or ‘Keeping, investing, administering, or managing money, securities, or investment portfolios on behalf of other
persons’. BIMAL’s registration on the New Zealand register of financial service providers does not mean that BIMAL is subject to active
regulation or oversight by a New Zealand regulator.

This material provides general information only and does not take into account your individual objectives, financial situation, needs or
circumstances. Before making any investment decision, you should therefore assess whether the material is appropriate for you and obtain
financial advice tailored to you having regard to your individual objectives, financial situation, needs and circumstances. Refer to BIMAL'’s
Financial Services Guide on its website for more information. This material is not a financial product recommendation or an offer or
solicitation with respect to the purchase or sale of any financial productin any jurisdiction.

This material is not intended for distribution to, or use by, any person or entity in any jurisdiction or country where such distribution or use
would be contrary to local law or regulation. BIMAL is a part of the global BlackRock Group which comprises of financial product issuers
and investment managers around the world. BIMAL is the issuer of financial products and acts as an investment manager in Australia.
BIMAL does not offer financial products to persons in New Zealand who are retail investors (as that term is defined in the Financial
Markets Conduct Act 2013 (FMCA)). This material does not constitute or relate to such an offer. To the extent that this material does
constitute or relate to such an offer of financial products, the offer is only made to, and capable of acceptance by, persons in New Zealand
who are wholesale investors (as that term is defined in the FMCA).

BIMAL, its officers, employees and agents believe that the information in this material and the sources on which it is based (which may be
sourced from third parties) are correct as at the date of publication. While every care has been taken in the preparation of this material, no
warranty of accuracy or reliability is given and no responsibility for the information is accepted by BIMAL, its officers, employees or agents.
Except where contrary to law, BIMAL excludes all liability for this information.

Any investment is subject to investment risk, including delays on the payment of withdrawal proceeds and the loss of income or the
principal invested. While any forecasts, estimates and opinions in this material are made on a reasonable basis, actual future results and
operations may differ materially from the forecasts, estimates and opinions set out in this material. No guarantee as to the repayment of
capital or the performance of any product or rate of return referred to in this material is made by BIMAL or any entity in the BlackRock
group of companies. No part of this material may be reproduced or distributed in any manner without the prior written permission of
BIMAL.
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applicable to Hong Kong, Macau and Taiwan) or entities registered in the PRC unless such parties have received all the required PRC
government approvals to participate in any investment or receive any investment advisory or investment management services.

For Southeast Asia: This document is issued by BlackRock and is intended for the exclusive use of any recipient who warrants, by receipt
of this material, that such recipient is an institutional investors or professional/sophisticated/qualified/accredited/expert investor as such
term may apply under the relevant legislations in Southeast Asia (for such purposes, includes only Malaysia, the Philippines, Thailand,
Brunei and Indonesia). BlackRock does not hold any regulatory licenses or registrations in Southeast Asia countries listed above, and is
therefore not licensed to conduct any regulated business activity under the relevant laws and regulations as they apply to any entity
intending to carry on business in Southeast Asia, nor does BlackRock purport to carry on, any regulated activity in any country in Southeast
Asia. BlackRock funds, and/or services shall not be offered or sold to any person in any jurisdiction in which such an offer, solicitation,
purchase, or sale would be deemed unlawful under the securities laws or any other relevant laws of such jurisdiction(s).

This material is provided to the recipient on a strictly confidential basis and is intended for informational or educational purposes only.
Nothing in this document, directly or indirectly, represents to you that BlackRock will provide, or is providing BlackRock products or
services to the recipient, or is making available, inviting, or offering for subscription or purchase, or invitation to subscribe for or purchase,
or sale, of any BlackRock fund, or interests therein. This material neither constitutes an offer to enter into an investment agreement with
the recipient of this document, nor is it an invitation to respond to it by making an offer to enter into an investment agreement.

The distribution of the information contained herein may be restricted by law and any person who accesses it is required to comply with
any such restrictions. By reading this information you confirm that you are aware of the laws in your own jurisdiction regarding the
provision and sale of funds and related financial services or products, and you warrant and represent that you will not pass on or utilize the
information contained herein in a manner that could constitute a breach of such laws by BlackRock, its affiliates or any other person.

For other countries in APAC: This material is provided for your informational purposes only and must not be distributed to any other
persons or redistributed. This material is issued for Institutional Investors only (or professional/sophisticated/qualified investors as such
term may apply in local jurisdictions) and does not constitute investment advice or an offer or solicitation to purchase or sell in any
securities, BlackRock funds or any investment strategy nor shall any securities be offered or sold to any person in any jurisdiction in which
an offer, solicitation, purchase or sale would be unlawful under the securities laws of such jurisdiction.

This material is for distribution to Professional Clients (as defined by the Financial Conduct Authority or MiFID Rules) only and
should not be relied upon by any other persons.

In the UK and Non-European Economic Area (EEA) countries: this is Issued by BlackRock Investment Management (UK) Limited,
authorised and regulated by the Financial Conduct Authority. Registered office: 12 Throgmorton Avenue, London, EC2N 2DL. Tel: + 44
(0)20 7743 3000. Registered in England and Wales No. 02020394. For your protection telephone calls are usually recorded. Please refer to
the Financial Conduct Authority website for a list of authorised activities conducted by BlackRock.

In the European Economic Area (EEA): this is Issued by BlackRock (Netherlands) B.V. is authorised and regulated by the Netherlands
Authority for the Financial Markets. Registered office Amstelplein 1, 1096 HA, Amsterdam, Tel: 020 - 549 5200, Tel: 31-20-549-5200.
Trade Register No. 17068311 For your protection telephone calls are usually recorded. In Italy: For information on investor rights and how
to raise complaints please go to https://www.blackrock.com/corporate/compliance/investor-right available in Italian.

For qualified investors in Switzerland: This document is marketing material. This document shall be exclusively made available to, and
directed at, qualified investors as defined in Article 10 (3) of the CISA of 23 June 2006, as amended, at the exclusion of qualified investors
with an opting-out pursuant to Art. 5 (1) of the Swiss Federal Act on Financial Services ("FinSA"). For information on art. 8 / 9 Financial
Services Act (FinSA) and on your client segmentation under art. 4 FinSA, please see the following website: www.blackrock.com/finsa

In South Africa: Please be advised that BlackRock Investment Management (UK) Limited is an authorized Financial Services provider with
the South African Financial Services Conduct Authority, FSP
No. 43288.

In the Middle East: The information contained in this document, does not constitute and should not be construed as an offer of, invitation
or proposal to make an offer for, recommendation to apply for or an opinion or guidance on a financial product, service and/or strategy.
Whilst great care has been taken to ensure that the information contained in this document is accurate, no responsibility can be accepted
for any errors, mistakes or omissions or for any action taken in reliance thereon. You may only reproduce, circulate and use this document
(or any part of it) with the consent of BlackRock.

The information contained in this document is for information purposes only. It is not intended for and should not be distributed to, or
relied upon by, members of the public.

The information contained in this document, may contain statements that are not purely historical in nature but are “forward-looking
statements”. These include, amongst other things, projections, forecasts or estimates of income. These forward-looking statements are
based upon certain assumptions, some of which are described in other relevant documents or materials. If you do not understand the
contents of this document, you should consult an authorised financial adviser.

In DIFC: This information is for Professional Clients as defined under the Dubai Financial Services Authority(*“DFSA”) Conduct of Business
(COB) Rules only.

BlackRock Advisors (UK) Limited -Dubai Branch is a DIFC Foreign Recognised Company registered with the DIFC Registrar of Companies
(DIFC Registered Number 546), with its office at Unit L15 - O1A, ICD Brookfield Place, Dubai International Financial Centre, PO Box
506661, Dubai, UAE, and is regulated by the DFSA to engage in the regulated activities of ‘Advising on Financial Products’ and ‘Arranging
Deals in Investments’ in or from the DIFC, both of which are limited to units in a collective investment fund (DFSA Reference
NumberFO00738).

In the Kingdom of Saudi Arabia: The information contained in this document is intended strictly for sophisticated institutions.

BlackRock. 8

MKTGMO0724A/S-3733929-8/10


https://www.blackrock.com/corporate/compliance/investor-right
http://www.blackrock.com/finsa

In the United Arab Emirates: This material is only intended for -natural Qualified Investor as defined by the Securities and Commodities
Authority (SCA) Chairman Decision No. 3/R.M. of 2017 concerning Promoting and Introducing Regulations.

For investors in Israel: BlackRock Investment Management (UK) Limited is not licensed under Israel’s Regulation of Investment Advice,
Investment Marketing and Portfolio Management Law, 5755-1995 (the“Advice Law”), nor does it carry insurance thereunder.

In Bahrain: The information contained in this document is intended strictly for sophisticated institutions.

In Kuwait: The information contained in this document is intended strictly for sophisticated institutions that are ‘Professional Clients’ as
defined under the Kuwait Capital Markets Law and its Executive Bylaws.

In Qatar: The information contained in this document is intended strictly for sophisticated institutions.
In Oman: The information contained in this document is intended strictly for sophisticated institutions.

In Latin America, for institutional investors and financial intermediaries only (not for public distribution). This material is for educational
purposes only and does not constitute investment advice or an offer or solicitation to sell or a solicitation of an offer to buy any shares of any
fund or security and it is your responsibility to inform yourself of, and to observe, all applicable laws and regulations of your relevant
jurisdiction. If any funds are mentioned or inferred in this material, such funds may not been registered with the securities regulators of
Argentina, Brazil, Chile, Colombia, Mexico, Panama, Peru, Uruguay or any other securities regulator in any Latin American country and thus,
may not be publicly offered in any such countries. The securities regulators of any country within Latin America have not confirmed the
accuracy of any information contained herein. No information discussed herein can be provided to the general public in Latin America. The
contents of this material are strictly confidential and must not be passed to any third party.

In Argentina, only for use with Qualified Investors under the definition as set by the Comisién Nacional de Valores (CNV).

In Brazil, this private offer does not constitute a public offer, and is not registered with the Brazilian Securities and Exchange Commission,
for use only with professional investors as such term is defined by the Comisséo de Valores Mobiliarios.

In Colombia, the sale of each fund discussed herein, if any, is addressed to less than one hundred specifically identified investors, and
such fund may not be promoted or marketed in Colombia or to Colombian residents unless such promotion and marketing is made in
compliance with Decree 2555 of 2010 and other applicable rules and regulations related to the promotion of foreign financial and/or
securities related products or services in Colombia.

In Chile, the sale of each fund not registered with the CMF is subject to General Rule No. 336 issued by the SVS (now the CMF). The subject
matter of this sale may include securities not registered with the CMF; therefore, such securities are not subject to the supervision of the
CMF. Since the securities are not registered in Chile, there is no obligation of the issuer to make publicly available information about the
securities in Chile. The securities shall not be subject to public offering in Chile unless registered with the relevant registry of the CMF.

In Peru, this private offer does not constitute a public offer, and is not registered with the Securities Market Public Registry of the Peruvian
Securities Market Commission, for use only with institutional investors as such term is defined by the Superintendencia de Banca, Seguros
y AFP.

In Uruguay, the Securities are not and will not be registered with the Central Bank of Uruguay. The Securities are not and will not be offered
publicly in or from Uruguay and are not and will not be traded on any Uruguayan stock exchange. This offer has not been and will not be
announced to the public and offering materials will not be made available to the general public except in circumstances which do not
constitute a public offering of securities in Uruguay, in compliance with the requirements of the Uruguayan Securities Market Law (Law N°
18.627 and Decree 322/011).

IN MEXICO, FOR INSTITUTIONAL AND QUALIFIED INVESTORS USE ONLY. INVESTING INVOLVES RISK, INCLUDING POSSIBLE LOSS OF
PRINCIPAL. THIS MATERIAL IS PROVIDED FOR EDUCATIONAL AND INFORMATIONAL PURPOSES ONLY AND DOES NOT CONSTITUTE
AN OFFER OR SOLICITATION TO SELL OR A SOLICITATION OF AN OFFER TO BUY ANY SHARES OF ANY FUND OR SECURITY. This
information does not consider the investment objectives, risk tolerance or the financial circumstances of any specific investor. This information
does not replace the obligation of financial advisor to apply his/her best judgment in making investment decisions or investment
recommendations. It is your responsibility to inform yourself of, and to observe, all applicable laws and regulations of Mexico. If any funds,
securities or investment strategies are mentioned or inferred in this material, such funds, securities or strategies have not been registered with the
Mexican National Banking and Securities Commission (Comision Nacional Bancaria y de Valores, the “CNBV”) and thus, may not be publicly
offered in Mexico. The CNBV has not confirmed the accuracy of any information contained herein. The provision of investment management and
investment advisory services (“Investment Services”) is a regulated activity in Mexico, subject to strict rules, and performed under the supervision
of the CNBV. These materials are shared for information purposes only, do not constitute investment advice, and are being shared in the
understanding that the addressee is an Institutional or Qualified investor as defined under Mexican Securities (Ley del Mercado de Valores). Each
potential investor shall make its own investment decision based on their own analysis of the available information. Please note that by receiving
these materials, it shall be construed as a representation by the receiver that it is an Institutional or Qualified investor as defined under Mexican
law. BlackRock México Operadora, S.A. de C.V.,, Sociedad Operadora de Fondos de Inversion (“BlackRock México Operadora”) is a Mexican
subsidiary of BlackRock, Inc., authorized by the CNBV as a Mutual Fund Manager (Operadora de Fondos), and as such, authorized to manage
Mexican mutual funds, ETFs and provide Investment Advisory Services. For more information on the Investment Services offered by BlackRock
Mexico, please review our Investment Services Guide available in www.blackrock.com/mx. This material represents an assessment at a specific
time and its information should not be relied upon by the you as research or investment advice regarding the funds, any security or investment
strategy in particular. Reliance upon information in this material is at your sole discretion. BlackRock México is not authorized to receive deposits,
carry out intermediation activities, or act as a broker dealer, or bank in Mexico. For more information on BlackRock México, please visit:
www.blackrock.com/mx. BlackRock receives revenue in the form of advisory fees for our advisory services and management fees for our mutual
funds, exchange traded funds and collective investment trusts. Any modification, change, distribution or inadequate use of information of this
document is not responsibility of BlackRock or any of its affiliates. Pursuant to the Mexican Data Privacy Law (Ley Federal de Proteccion de Datos
Personales en Posesion de Particulares), to register your personal data you must confirm that you have read and understood the Privacy Notice of
BlackRock México Operadora. For the full disclosure, please visit www.blackrock.com/mx and accept that your personal information will be
managed according with the terms and conditions set forth therein.
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For investors in Central America, these securities have not been registered before the Securities Superintendence of the Republic of
Panama, nor did the offer, sale or their trading procedures. The registration exemption has made according to numeral 3 of Article 129 of
the Consolidated Text containing of the Decree-Law No. 1 of July 8, 1999 (institutional investors). Consequently, the tax treatment set
forth in Articles 334 t0336 of the Unified Text containing Decree-Law No. 1 of July 8, 1999, does not apply to them. These securities are
not under the supervision of the Securities Superintendence of the Republic of Panama. The information contained herein does not
describe any product that is supervised or regulated by the National Banking and Insurance Commission (CNBS) in Honduras. Therefore
any investment described herein is done at the investor’s own risk. This is an individual and private offer which is made in Costa Rica upon
reliance on an exemption from registration before the General Superintendence of Securities (“SUGEVAL”), pursuant to articles 7 and 8 of
the Regulations on the Public Offering of Securities (“Reglamento sobre Oferta Publica de Valores”). This information is confidential, and
is not to be reproduced or distributed to third parties as this is NOT a public offering of securities in Costa Rica. The product being offered
is not intended for the Costa Rican public or market and neither is registered or will be registered before the SUGEVAL, nor can be traded in
the secondary market. If any recipient of this documentation receives this document in El Salvador, such recipient acknowledges that the
same has been delivered upon his request and instructions, and on a private placement basis.

For investors in the Caribbean, any funds mentioned or inferred in this material have not been registered under the provisions of the
Investment Funds Act of 2003 of the Bahamas, nor have they been registered with the securities regulators of Dominica, the Cayman
Islands, the British Virgin Islands, Grenada, Trinidad & Tobago or any jurisdiction in the Organisation of Eastern Caribbean States, and
thus, may not be publicly offered in any such jurisdiction. Engaging in marketing, offering or selling any fund from within the Cayman
Islands to persons or entities in the Cayman Islands may be deemed carrying on business in the Cayman Islands. As a non-Cayman
Islands person, BlackRock may not carry on or engage in any trade or business unless it properly registers and obtains a license for such
activities in accordance with the applicable Cayman Islands law. In the Dominican Republic, any securities mentioned or inferred in this
material may only be offered in a private character according to the laws of the Dominican Republic, falling beyond the scope of articles 1
numeral (31), 46 et al of Law 249-17 dated 19 December 2017, as amended and its Regulations. Since no governmental authorizations
are required in such offering, any “securities” mentioned or inferred in this material have not been and will not be registered with the Stock
Market Superintendency of the Dominican Republic (Superintendencia de Mercado de Valores de la Republica Dominicana), and these
“securities” may only be circulated, offered and sold in the Dominican Republic in a private manner based on the criteria established under
Dominican laws and regulations.

The information provided here is not intended to constitute financial, tax, legal or accounting advice. You should consult your own advisers
on such matters. BlackRock does not guarantee the suitability or potential value of any particular investment. Investment involves risk
including possible loss of principal. International investing involves risks, including risks related to foreign currency, limited liquidity, less
government regulation, and the possibility of substantial volatility due to adverse political, economic or other developments. These risks
are often heightened for investments in emerging/developing markets or smaller capital markets.

THIS MATERIAL IS HIGHLY CONFIDENTIAL AND IS NOT TO BE REPRODUCED OR DISTRIBUTED TO PERSONS OTHER THAN THE
RECIPIENT.

No part of this material may be reproduced, stored in retrieval system or transmitted in any form or by any means, electronic, mechanical,
recording or distributed without the prior written consent of BlackRock.

©2024 BlackRock, Inc. or its affiliates. All Rights Reserved. BLACKROCK is a registered trademark of BlackRock, Inc. or its affiliates. All
other trademarks are those of their respective owners.
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