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2023: A Tale of Two Halves

iShares inflows (+US$182.4 billion) in 2023 slipped for the second consecutive year in a year
Total punctuated by flip-flopping market narratives, heightened uncertainty and attractive risk-free
Flows rates that pushed up cash holdings. Looking deeper, it was a tale of two halves with caution
prevailing initially only to give way to risk on towards the end of the year.

Equity ETFs added (+US$78 billion), down some 20% on year with both Developed Market
(+US$64 billion) and Emerging Market (+US$14 billion) seeing flows drop. However, 97% of
the inflows came in the last six months of the year. Standouts were Japan, which logged record
inflows, Quality, Tech and India while China saw outflows.

Fixed Income inflows (+US$113 billion), dropped a tenth from the previous year. Under the
hood, short-term paper was favoured at the start of the year. But as signs pointed to the end of
the fastest rate hike cycle since the 1980s and as yields came off, long end Treasuries and

high yield roared back into contention.
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Source: BlackRock, as of Dec. 31,2023 Data inclusive of US-listed, UCITS and APAC-domiciled iShares ETPs only.

Looking Ahead:

2023 was an extraordinary year of volatility and flip-flopping market narratives - reflecting heightened
uncertainty as investors continue to view today’s economy through the lens of a typical business cycle. Data
surprises caused the ten-year Treasury yield to lurch between 3.30% and above 5.00%, before ending the
year roughly flat. A handful of mega-cap tech stocks drove S&P 500 gains, with the market cap weighted
index outpacing the equal-weighted index by the most since 1998. Elsewhere, China’s stocks were the
worst-performing among the major economies amid weak sentiment and property sector woes.

Markets are pricing for a precise combination of a soft landing and central banks coming to the rescue
notwithstanding the potential for an unusually wide range of macro-outcomes. We believe a more active
approach to managing investment portfolios — leveraging both index and alpha-seeking strategies — may
carry greater rewards as a result. We think it’s time to put those skills to work and deploy cash on the

sidelines to seize the opportunities
All data source is BlackRock as of Dec. 31,2023, unless otherwise specified.. The opinions expressed are as of date and are subject to change at any time due to changes in market

or economic conditions.
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2023 / iShares ETF Flows

Equities Fixed Income
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1 |Core S&P 500 10 1 |20+ Year Treasury 47

2 |MSCI USA Quality 31 2 |Core USAgg. 16

3 |MSCI World UCITS 14 3 [0-3 Month T’rsry 58

4 [Russell 2000 11 4 |T’rsry Floating Rate 13

5 |Core MSCI EM 5 5 [National Muni 17
Exposure 2?33;,:40)‘" % of AUM Exposure Z?Ll;g;hl:)w % of AUM

1 (ESG MSCIUS 69 1 lo-5vr TIPS 60

2 |MSCIEM 34 2 [iBoXx $I1G 15

3 |MSCI US Min Vol 20 3 (TIPS 24

4 (MSCI EM Min Vol 95 4 |U.1-5YRIG 11

5 |USA Momentum 45 5 |$1-3 YR Treasury 8

Please note that this list is non-exhaustive. % of AUM refers to annual flows as a % of AUM as of the specified date of the month.
The figures shown relate to past performance. Past performance is not a reliable indicator of current or future results.; Source: BlackRock, Dec. 31 3023

Chart of the Month : Short vs Long
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Source: BlackRock, as of Dec, 31,2023 Data inclusive of US-listed, UCITS and APAC-domiciled iShares ETPs only. The figures shown relate to past performance. Past performance
is not a reliable indicator of current or future results. Index returns are for illustrative purposes only.

Focus on iShares APAC ETF secondary market activity
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Source: Bloomberg, as of Dec. 31,2023.
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Through the year, iShares strategists recommended several exposures that were primed to boost portfolio
returns. The suggestions were backed by a combination of historical performance, flows and fundamentals
such as earnings potential and valuation. These were then overlaid on the macro themes to arrive at the ‘Trendly
Ideas.’

We featured the top recommendation for the month in the “Trendly Idea” column in this report. Below, we take a
look at how our recommendations panned out.

Monthly Returns over MSCI All World Index
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Performance refers to monthly return against ACWI performance right after recommendation. For Japan and Europe, performance is in local currency

Selection based on minimum AUM of US$250million per ETF. Ranked by two weeks and one-month historical performance; flows in USD divided by AUM. Fundamentals are
measured based on recent earnings growth changes and relative valuation. Semiconductor refers: NYSE Semiconductor Index, Tech refers S&P North American Expanded
Technology Software Index, IT refers S&P 500 Capped 35/20 Information Technology Index, LATAM refers to S&P Latin America 40 Index, Europe Banks refersto STOXX
Europe 600 Banks and Qil & Gas refers to S&P Commodity Producers Oil and Gas Exploration & Production Index.

The figures shown relate to past performance. Past performance is not a reliable indicator of current or future results. Index returns are for illustrative purposes only. Index performance returns do
not reflect any management fees, transaction costs or expenses. Indexes are unmanaged and one cannot invest directly in an index.
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Important information

This material is prepared by BlackRock for informational or educational purposes only and is intended solely for Professional and
Institutional investors. This material is provided to the recipient upon the understanding that information provided herein is strictly
confidential and is intended solely for the exclusive use of its recipient and in no manner, whatsoever, constitutes an offer or
solicitation to purchase or sell in any securities or iShares Funds, nor shall any securities or units be offered or sold to any personin
any jurisdiction in which an offer, solicitation, purchase or sale would be unlawful under the securities laws of such jurisdiction.

There are risks associated with investing, including loss of principal. Past performance is not indicative of future performance and is
no guide to future returns. The value of investments involving exposure to foreign currencies can be affected by exchange rate
movements. Investment in emerging market countries may involve heightened risks such as increased volatility and lower trading
volume, and may be subject to a greater risk of loss than investments in a developed country. The use of synthetic instruments such
as derivatives may create exposure to market counterparty risk. Index performance returns do not reflect any management fees,
transaction costs or expenses. Indexes are unmanaged and one cannot invest directly in an index. This material contains general
information only and is not intended to represent general or specific investment advice. The information does not take into account
your financial circumstances. An assessment should be made as to whether the information is appropriate for you having regard to
your objectives, financial situation and needs. You are reminded to refer to the relevant prospectus for specific risk considerations
which are available from BlackRock or the iShares websites.

This material may contain “forward-looking” information that is not purely historical in nature. Such information may include, among
other things, projections, forecasts, estimates of yields or returns. This material is not intended to be relied upon as a forecast,
research or investment advice, and is not a recommendation, offer or solicitation to buy or sell any securities or to adopt any
investment strategy. There is no guarantee that any forecasts made will come to pass. Reliance upon information in this material is at
the sole discretion of the reader.

The opinions expressed are as of the day of distribution and may change as subsequent conditions vary. The information and
opinions contained in this material are derived from proprietary and nonproprietary sources deemed by BlackRock to be reliable, are
not necessarily all-inclusive and are not guaranteed as to accuracy. They do not necessarily reflect the views of any company inthe
BlackRock Group or any part thereof and no assurances are made as to their accuracy. No part of this material may be reproduced,
stored in retrieval system or transmitted in any form or by any means, electronic, mechanical, recording or distributed without the
prior written consent of BlackRock.

In Hong Kong, this material is issued by BlackRock Asset Management North Asia Limited and has not been reviewed by the
Securities and Futures Commission of Hong Kong. This material is for distribution to "Professional Investors" (as defined in the
Securities and Futures Ordinance (Cap.571 of the laws of Hong Kong) and any rules made under that ordinance) and should not be
relied upon by any other persons or redistributed to retail clients in Hong Kong.

In Singapore, this is issued by BlackRock (Singapore) Limited (Co. registration no. 200010143N) for use only with
institutional/accredited investors as defined in Section 4A of the Securities and Futures Act, Chapter 289 of Singapore. This
advertisement or publication has not been reviewed by the Monetary Authority of Singapore.

In South Korea, this information is issued by BlackRock Investment (Korea) Limited. This material is for distribution to the Qualified
Professional Investors (as defined in the Financial Investment Services and Capital Market Act and its sub-regulations) and for
information or educational purposes only, and does not constitute investment advice or an offer or solicitation to purchase or sells in
any securities or any investment strategies.

In Taiwan, Independently operated by BlackRock Investment Management (Taiwan) Limited. Address: 28F., No. 100, Songren Rd.,
Xinyi Dist., Taipei City 110, Taiwan. Tel: (02)23261600.

In China, This material may not be distributed to individuals resident in the People's Republic of China ("PRC"), for such purposes, not
applicable to Hong Kong, Macau and Taiwan) or entities registered in the PRC unless such parties have received all the required PRC
government approvals to participate in any investment or receive any investment advisory or investment management services.

For Southeast Asia: This document is issued by BlackRock and is intended for the exclusive use of any recipient who warrants, by
receipt of this material, that such recipient is an institutional investors or professional/sophisticated/ qualified/accredited/expert
investor as such term may apply under the relevant legislations in Southeast Asia (for such purposes, includes only Malaysia, the
Philippines, Thailand, Brunei and Indonesia). BlackRock does not hold any regulatory licenses or registrations in Southeast Asia
countries listed above, and is therefore not licensed to conduct any regulated business activity under the relevant laws and
regulations as they apply to any entity intending to carry on business in Southeast Asia, nor does BlackRock purport to carry on, any
regulated activity in any country in Southeast Asia. BlackRock funds, and/or services shall not be offered or sold to any person in any
jurisdiction in which such an offer, solicitation, purchase, or sale would be deemed unlawful under the securities laws or any other
relevant laws of such jurisdiction(s).

This material is provided to the recipient on a strictly confidential basis and is intended for informational or educational purposes
only. Nothing in this document, directly or indirectly, represents to you that BlackRock will provide, or is providing BlackRock products
or services to the recipient, or is making available, inviting, or offering for subscription or purchase, or invitation to subscribe for or
purchase, or sale, of any BlackRock fund, or interests therein. This material neither constitutes an offer to enter into an investment
agreement with the recipient of this document, nor is it an invitation to respond to it by making an offer to enter into an investment
agreement.

The distribution of the information contained herein may be restricted by law and any person who accesses it is required to comply
with any such restrictions. By reading this information you confirm that you are aware of the laws in your own jurisdiction regarding
the provision and sale of funds and related financial services or products, and you warrant and represent that you will not pass on or
utilize the information contained herein in a manner that could constitute a breach of such laws by BlackRock, its affiliates or any
other person.
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For Other Countries in APAC: This material is provided for your informational purposes only and must not be distributed to any other
persons or redistributed. This material is issued for Institutional Investors only (or professional/sophisticated/qualified investors as
such term may apply in local jurisdictions) and does not constitute investment advice or an offer or solicitation to purchase or sell in
any securities, BlackRock funds or any investment strategy nor shall any securities be offered or sold to any person in any jurisdiction
in which an offer, solicitation, purchase or sale would be unlawful under the securities laws of such jurisdiction.

The information provided here is not intended to constitute financial, tax, legal or accounting advice. You should consult your own
advisers on such matters.

THIS MATERIAL IS HIGHLY CONFIDENTIAL AND IS NOT TO BE REPRODUCED OR DISTRIBUTED TO PERSONS OTHER THAN THE
RECIPIENT.

iShares® and BlackRock® are registered trademarks of BlackRock, Inc., or its subsidiaries in the United States and elsewhere. All other
trademarks, servicemarks or registered trademarks are the property of their respective owners.

© 2024 BlackRock Inc. All rights reserved.
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