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Key takeaways

* Market pricing continues to reflect a later start to the Federal Reserve’s rate cutting cycle, relative
to just a few months ago (Exhibit 1). But this has not derailed market sentiment. Average index-
level spreads for the Bloomberg USD investment grade (IG) and high yield (HY) corporate indices
have marched toward multi-year tights of 92bp and 303bp, respectively (Exhibits 4 and 5). And in
the USD HY market, 55% of the index trades at a spread less than 225bp.

» To us, this supportive risk sentiment reflects continued optimism regarding a so-called “soft
landing” as well as the significant yield support provided by the risk-free rate, which has
encouraged yield-based investors to deploy capital into the USD credit market at historically
attractive all-in yields. The tightening in index level spreads is even more notable considering the
heavy pace of new issue activity in both the USD IG and HY primary markets so far this quarter
(Exhibits 6 and 7). With many public firms approaching their earnings-related, quarter-end
blackout periods, issuance is likely to slow from the brisk pace of the past few months. This
should lend some additional technical support to spreads (at least temporarily), in our view, likely
pushing them closer to the mid-2021 local tights.

* Our base case remains for the first Fed rate cut to begin in 2H2024, with the risks skewed earlier
within that timeframe. That said, and as we have noted previously, the timing of the start of rate
cuts is not the primary consideration for corporate credit investors. Rather, the following are the
factors most critical for investor risk appetite to remain supportive, in our view: 1) a high
likelihood that the current Fed Funds rate represents the peak for this cycle (i.e., no more rate
hikes are expected), 2) the expectation that rate cuts will begin eventually in 2024, and 3) the
reason for the eventual rate cuts will be sustained improvement in inflation, as opposed to a
sharp growth downturn. This also has implications for asset allocation, as we detail within.

Exhibit 1: Market pricing continues to reflect a smaller number of cuts vs. the start of 2024
The U.S. policy rate implied by Fed Funds Futures, through early 2025
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Source: BlackRock, Bloomberg. As of March 14, 2024.

FOR QUALIFIED, PROFESSIONAL, INSTITUTIONAL AND WHOLESALE INVESTORS/ PROFESSIONAL CLIENTS ONLY [ NOT FOR PUBLIC
DISTRIBUTION



Inflation data will likely reinforce the Fed’s patient stance

The U.S. Consumer Price Index (CPI) for February 2024 (released March 12t) was somewhat stronger
than anticipated, on both a month-over-month and year-over-year basis. For example, core CPI inflation
(which excludes Energy and Food) increased 0.4% in February — flat with January’s figure but above
Bloomberg consensus estimates for a 0.3% increase.

The upside surprise vs. expectations was driven by a mix of categories, including costs for shelter (which
captures rent, owners’ equivalent rent and hotels), airline fares, car insurance, apparel, used cars/trucks,
and recreation. On the encouraging side, non-housing services inflation (often referred to as “Supercore”)
was +0.47%o for February — a deceleration from January’s elevated +0.85% level (Exhibit 2). But as
illustrated in Exhibit 3, the “core goods” category reported inflation for the first time since May 2023 -
breaking the trend of disinflation which had been in place for the previous several months.

With the most recent CPI data showing pockets of strength, and the year-over-year rate at 3.8% on a core
basis, we expect the Federal Reserve (Fed) to refrain from easing monetary policy in the very near term —
consistent with the messaging from a range of Fed officials in recent weeks. Indeed, a still-solid U.S.
growth backdrop leaves little urgency to cut in the next few months, in our view. According to the Atlanta
Fed’s “GDPNow” forecasting model, 1Q2024 real U.S. GDP was tracking at 2.5% (as of March 7t).

Exhibit 2: “Supercore” inflation for February 2024 showed a moderation vs. January’s level
Month-over-month change in CPI Services ex-Housing ("Supercore" CPI)
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Source: BlackRock, Bloomberg, Bureau of Labor Statistics, Bloomberg. As of February 29, 2024.

Exhibit 3: The trend of core goods disinflation was interrupted in February 2024
Contributions to month-over-month U.S. CPI (seasonally adjusted)

= Food Energy mCore Goods Core Services

15

1.0
| |

0.5 II Ill' -

%
[
[
|-
-

00 -agf"BE=2CHn Nus

-0.5
-1.0
Mar-19 Sep-19 Mar-20 Sep-20 Mar-21 Sep-21 Mar-22 Sep-22 Mar-23 Sep-23

Source: BlackRock, Bloomberg, Bureau of Labor Statistics. As of February 29, 2024.
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“Delayed” rate cuts have not hindered broad risk sentiment

Our base case remains for the first Fed rate cut to begin in 2H2024, with the risks skewed earlier within
that timeframe. That said, and as we have noted previously, the timing of the start of rate cuts is not the
primary consideration for corporate credit investors. Indeed, even as rate cut expectations for 2024 have
continued to reset (Exhibit 1) to reflect a later start, average index-level spreads for the Bloomberg USD
investment grade (IG) and high yield (HY) corporate indices have marched toward multi-year tights
(Exhibits 4 and 5). To us, this reflects continued optimism regarding a so-called “soft landing” as well as
the significant yield support provided by the risk-free rate, which has encouraged yield-based investors to
deploy capital into the USD credit market at historically attractive all-in yields (again, Exhibits 4 and 5).

The tightening in index level spreads is even more notable considering the heavy pace of new issue
activity in both the USD IG and HY markets so far this quarter (Exhibits 6 and 7). Quarter-to-date USD HY
gross supply of $68 billion (as of March 13th) is already the most active since 4Q2021 (Exhibit 6). And
USD IG primary market activity so far in 1Q2024 is the heaviest since 1Q2022 (Exhibit 7).

Exhibit 4: The USD IG index is trading at an average OAS of 92bp - a multi-year tight

Historical average option adjusted spread (OAS) and yield-to-worst (YTW) for the Bloomberg USD IG
Corporate Index
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Source: BlackRock, Bloomberg. As of March 13, 2024.

Exhibit 5: The average OAS for the USD HY index is 303bp - still above the mid-2021 tights

Historical average option adjusted spread (OAS) and yield-to-worst (YTW) for the Bloomberg USD HY
Corporate Index
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Source: BlackRock, Bloomberg. As of March 13, 2024.

For both charts: The figures shown relate to past performance. Past performance is not a reliable indicator of
current or future results. Index performance returns do not reflect any management fees, transaction costs or
expenses. Indices are unmanaged and one cannot invest directly in an index.
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Beyond these large absolute issuance figures, the data shows that this elevated level of supply has been
well absorbed. According to deal-level data complied by Bloomberg, the average new issue concession
(NIC) for USD IG deals in 1Q2024 (as of March 11t%) was just 3.8bp. This compares to an average NIC of
8.5bp for all of 2023. Books for the USD IG deals so far this year have been, on average, 3.7x covered
according to Bloomberg (vs. 3.5x covered on average in 2023).

With many public firms approaching their earnings-related, quarter-end blackout periods, issuance is
likely to slow (at least temporarily) from the brisk pace of the past few months. This should lend some
additional technical support to spreads, in our view, likely pushing them closer to the mid-2021 local
tights (again, Exhibits 4 and 5). Notably, when looking under the surface, the distribution of spreads
skews even tighter than the average index level suggests (Exhibit 8).

Exhibit 6: 1Q2024 (to date) USD HY new issue activity is the strongest since late 2021
USD HY gross issuance by quarter and primary use of proceeds (as captured by Dealogic)
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Source: BlackRock, Dealogic (ION Analytics). 1Q2024 is as of March 13, 2024. “All other” includes: LBO/MBQO, Dividend
Recapitalization, Spin-Off, Restructuring, Capital Expenditures, Working Capital, Investments, Recapitalization, Exit
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Exhibit 7: 1Q2024 USD IG supply is on track to surpass 1Q2022’s level
USD IG gross issuance by quarter and primary use of proceeds (as captured by Dealogic)
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The case for a tactical allocation to floating rate assets

Beyond the technical tailwinds mentioned earlier, the following are the factors most critical for investor
risk appetite to remain supportive, in our view: 1) a high likelihood that the current Fed Funds rate
represents the peak for this cycle (i.e., no additional rate hikes are expected), 2) the expectation that rate
cuts will begin eventually in 2024, and 3) the reason for the eventual rate cuts will be sustained
improvement in inflation, as opposed to a sharp growth downturn.

With rate cuts “delayed”, for asset allocators in corporate credit, a tactical increase in exposure to floating
rate assets (for example, to leveraged loans vs. HY bonds) can be attractive in the near-term. Indeed, the
carry differential between the two asset classes remains at the high end of the historical range (Exhibit 9).
While a “high-for-longer” cost of capital environment poses fundamental pressure for some floating rate
borrowers with limited financial flexibility (who may have been relying on prospects for near-term rate
relief), this is somewhat mitigated, in our view, by the solid economic backdrop in the U.S. and receptive
capital markets.

Exhibit 8: 55% of the USD HY Corporate Index has a spread tighter than 225bp
USD HY par value by spread bucket, using the Bloomberg USD HY Corporate Index
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Source: BlackRock, Bloomberg. As of March 13, 2024. Index performance returns do not reflect any management fees,
transaction costs or expenses. Indices are unmanaged and one cannot invest directly in an index.

Exhibit 9: The carry differential between USD leveraged loans and HY bonds remains at the
high-end of the range
Carry differential: B-rated USD syndicated leveraged loans minus B-rated USD HY bonds
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Source: BlackRock, ICE-BAML, Morningstar/LSTA, Pitchbook LCD. As of March 8, 2024. The figures shown relate to
past performance. Past performance is not a reliable indicator of current or future results. Index performance
returns do not reflect any management fees, transaction costs or expenses. Indices are unmanaged and one cannot
invest directly in an index.
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ECB: more inflation data is key, especially related to wages

The European Central Bank’s (ECB) March 7th press conference underscored a patient approach, even as
“the risks to economic growth remain tilted to the downside.” ECB President Lagarde noted that most
measures of underlying inflation (as well as energy prices) have continued to ease as the impact of past
supply shocks fades and tight monetary policy weighed on demand. That said, she highlighted that
services inflation remained sticky, noting “domestic price pressures remain high, in part owing to strong
growth in wages.” We drew the following key takeaways from the ECB’s March press conference:

Near-term growth will be muted. As illustrated in Exhibit 10, ECB staff decreased their 2024 growth
projection to 0.6% (from 0.8%), as they expect near-term economic activity to remain subdued (but
gradually recover over the course of 2024, and in 2025-2026). In her prepared remarks, President
Lagarde noted that “consumers continued to hold back on their spending, investment moderated and
companies exported less, reflecting a slowdown in external demand and some losses in
competitiveness.”

More “confidence” is required on inflation. Similar to commentary from Fed officials, President
Lagarde expressed a desire for more confidence that inflation is moving sustainably to the ECB’s 2%
target. She noted “there is a definite decline which is under way, and we are making good progress
towards our inflation target. And we are more confident as a result. But we are not sufficiently
confident, and we clearly need more evidence, more data. We know that this data will come in the next
few months. We will know a little more in April, but we will know a lot more in June... And what we are
seeing in the data at the moment is indicating certain movements that are directionally good, but it is
not strong enough and durable enough, for the moment, to give us sufficient confidence.”

Inflation does not need to reach 2% before cutting rates. President Lagarde stated: “l am not saying
here that we will wait until we are at 2% and that we see 2% to take a decision. This is not what I'm
saying here...Once the data confirms that we are sufficiently confident to reach our 2% target in the
medium term and make sure that it will be sustainable, we will act...we did not discuss cuts for this
meeting, but we are just beginning to discuss the dialing back of our restrictive stance, provided that
we have enough and certainly more information to be sufficiently confident.”

Little guidance on the pace of any rate cuts. President Lagarde said she “would not commit to any
kind of pace, rhythm, magnitude, because we will continue to be data dependent. We will continue to
observe how the economy evolves, how the labour market moves, how wages moderate, and the
impact of tightening on the financing of the economy. All these factors will be taken into account to
determine future moves.”

Exhibit 10: ECB staff project muted near-term growth, with a recovery in 2025-2026
European Central Bank staff projections (released March 2024) for real GDP growth and Harmonized
Index of Consumer Prices (HICP) inflation for the Euro Area

2.5 23
2.0
2.0 19
15
g

1.0

0.6
) -
0.0

2024 2025 2026 2024 2025 2026

Real GDP growth HICP inflation

Source: BlackRock, European Central Bank. As of March 2024.
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Euro Area wage costs are showing early signs of easing

+ The ECB will act independently of the Fed. President Lagarde emphasized: “the ECB is an
independent central bank and will act independently. We will decide on the basis of the three criteria
that | mentioned earlier. On the basis of the measurements that we have, the projections that we have,
and the additional data that we need, we will determine what action we need to take, and that will be
done independently from what my colleague at the Fed decides to do.”

+ Wages are key to lowering inflation. President Lagarde noted: “when we look at the underlying
inflation and the measurement of underlying inflation, there is one obvious outlier in the
measurements — and that is domestic inflation, and that is services. So you have to get under the skin
of that and determine what it is behind it and what drives it up: clearly it is wages. But of course we need
a lot more information coming in in the next few months to be sufficiently confident..when you look at
what will be published and what data we will have, in terms of activity, wages and profits, we will have a
little in April, and we will have a lot more of that for our June meeting. It matters, because we are data
dependent.”

+ The ECB is watching for the risk of a “wage-price spiral”. In highlighting the persistence of wage
inflation (Exhibits 11 and 12), President Lagarde also stressed that it will be important to see profit
margins absorbing those higher wages, to reduce the potential for so-called “second round effects” (i.e.,
a “wage-price spiral”). She said: “and because of this determination to avoid what I've called the tit-for-
tat on previous occasions, we are also very attentive to profits..We want to see that movement
confirmed by both moderation of wages, as we anticipate, but also by the squeezing of profit margins
so that the unit profits absorb part of the unit labour costs.”

Exhibit 11: Negotiated wages in 4Q2023 showed some tentative signs of cooling
ECB Indicator of Negotiated Wages for the Euro Area, non-seasonally adjusted year-over-year change (%)
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Source: BlackRock, European Central Bank, Haver Analytics.
Exhibit 12: Compensation per employee in 4Q2023 slowed modestly vs. the 3Q2023 pace

Year-over-year growth (%) in compensation per employee, for the Euro Area, using seasonally and working
day adjusted quarterly data
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Source: BlackRock, European Central Bank, Haver Analytics. As of 4Q2023 (most recent).
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No. 02020394. For your protection telephone calls are usually recorded. Please refer to the Financial
Conduct Authority website for a list of authorised activities conducted by BlackRock.

In the European Economic Area (EEA): This document is marketing material. This is Issued by BlackRock
(Netherlands) B.V. and is authorised and regulated by the Netherlands Authority for the Financial Markets.
Registered office Amstelplein 1, 1096 HA, Amsterdam, Tel: 020 - 549 5200, Tel: 31-20-549-5200. Trade
Register No. 17068311 For your protection telephone calls are usually recorded
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For Investors in Switzerland: This document is marketing material. This document shall be exclusively
made available to, and directed at, qualified investors as defined in Article 10 (3) of the CISA of 23 June
2006, as amended, at the exclusion of qualified investors with an opting-out pursuant to Art. 5 (1) of the
Swiss Federal Act on Financial Services ("FinSA"). For information on art. 8 / 9 Financial Services Act
(FinSA) and on your client segmentation under art. 4 FinSA, please see the following website:
www.blackrock.com/finsa.

In Italy: For information on investor rights and how to raise complaints please go to
https://www.blackrock.com/corporate/compliance/investor-right available in Italian.

For investors in Israel: BlackRock Investment Management (UK) Limited is not licenced under Israel's
Regulation of Investment Advice, Investment Marketing and Portfolio Management Law, 5755-1995 (the
“Advice Law”), nor does it carry insurance thereunder.

The information contained in this document is intended strictly for Professional Clients as defined under
the Dubai Financial Services Authority (“DFSA”) Conduct of Business (COB) Rules. The information
contained in this document, does not constitute and should not be construed as an offer of, invitation or
proposal to make an offer for, recommendation to apply for or an opinion or guidance on a financial
product, service and/or strategy. Whilst great care has been taken to ensure that the information contained
in this document is accurate, no responsibility can be accepted for any errors, mistakes or omissions or for
any action taken in reliance thereon. You may only reproduce, circulate and use this document (or any part
of it) with the consent of BlackRock. The information contained in this document is for information
purposes only. It is not intended for and should not be distributed to, or relied upon by, members of the
public. The information contained in this document, may contain statements that are not purely historical
in nature but are “forward-looking statements”. These include, amongst other things, projections, forecasts
or estimates of income. These 44 forward-looking statements are based upon certain assumptions, some
of which are described in other relevant documents or materials. If you do not understand the contents of
this document, you should consult an authorised financial adviser.

The information contained in this document is intended strictly for non-natural Qualified Investors as
defined in the UAE Securities and Commodities Authority’s Board Decision No. 3/R.M of 2017 concerning
Promoting and Introducing Regulations. The information contained in this document, does not constitute
and should not be construed as an offer of, invitation or proposal to make an offer for, recommendation to
apply for or an opinion or guidance on a financial product, service and/or strategy. Whilst great care has
been taken to ensure that the information contained in this document is accurate, no responsibility can be
accepted for any errors, mistakes or omissions or for any action taken in reliance thereon. You may only
reproduce, circulate and use this document (or any part of it) with the consent of BlackRock. The
information contained in this document is for information purposes only. It is not intended for and should
not be distributed to, or relied upon by, members of the public. The information contained in this document,
may contain statements that are not purely historical in nature but are “forward-looking statements”. These
include, amongst other things, projections, forecasts or estimates of income. These forward-looking
statements are based upon certain assumptions, some of which are described in other relevant documents
or materials. If you do not understand the contents of this document, you should consult an authorised
financial adviser.

The information contained in this document, may contain statements that are not purely historical in
nature but are “forward-looking statements”. These include, amongst other things, projections, forecasts or
estimates of income. These forward-looking statements are based upon certain assumptions, some of
which are described in other relevant documents or materials. If you do not understand the contents of this
document, you should consult an authorised financial adviser.

The information contained in this document is intended strictly for Professional Clients as defined
under the Dubai Financial Services Authority (“DFSA”) Conduct of Business (COB) Rules.

Blackrock Advisors (UK) Limited -Dubai Branch is a DIFC Foreign Recognised Company registered with the
DIFC Registrar of Companies (DIFC Registered Number 546), with its office at Unit L15 - O1A, ICD
Brookfield Place, Dubai International Financial Centre, PO Box 506661, Dubai, UAE, and is regulated by the
DFSA to engage in the regulated activities of ‘Advising on Financial Products’ and ‘Arranging Deals in
Investments’ in or from the DIFC, both of which are limited to units in a collective investment fund (DFSA
Reference Number FOO0738).
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http://www.blackrock.com/finsa

In Saudi Arabia, the information contained in this document is intended strictly for sophisticated
institutions. The information contained in this document, does not constitute and should not be construed
as an offer of, invitation or proposal to make an offer for, recommendation to apply for or an opinion or
guidance on a financial product, service and/or strategy. Whilst great care has been taken to ensure that
the information contained in this document is accurate, no responsibility can be accepted for any errors,
mistakes or omissions or for any action taken in reliance thereon. You may only reproduce, circulate and
use this document (or any part of it) with the consent of BlackRock. The information contained in this
document is for information purposes only. It is not intended for and should not be distributed to, or relied
upon by, members of the public. The information contained in this document, may contain statements that
are not purely historical in nature but are “forward-looking statements”. These include, amongst other
things, projections, forecasts or estimates of income. These forward-looking statements are based upon
certain assumptions, some of which are described in other relevant documents or materials. If you do not
understand the contents of this document, you should consult an authorised financial adviser.

Kuwait

The information contained in this document is intended strictly for sophisticated institutions that are
‘Professional Clients’ as defined under the Kuwait Capital Markets Law and its Executive Bylaws.

The information contained in this document, does not constitute and should not be construed as an offer
of, invitation or proposal to make an offer for, recommendation to apply for or an opinion or guidance on a
financial product, service and/or strategy. Whilst great care has been taken to ensure that the information
contained in this document is accurate, no responsibility can be accepted for any errors, mistakes or
omissions or for any action taken in reliance thereon. You may only reproduce, circulate and use this
document (or any part of it) with the consent of BlackRock.

The information contained in this document is for information purposes only. It is not intended for and
should not be distributed to, or relied upon by, members of the public.

The information contained in this document, may contain statements that are not purely historical in
nature but are “forward-looking statements”. These include, amongst other things, projections, forecasts or
estimates of income. These forward-looking statements are based upon certain assumptions, some of
which are described in other relevant documents or materials.

For investors in Central America, these securities have not been registered before the Securities
Superintendence of the Republic of Panama, nor did the offer, sale or their trading procedures. The
registration exemption has made according to numeral 3 of Article 129 of the Consolidated Text containing
of the Decree-Law No. 1 of July 8, 1999 (institutional investors). Consequently, the tax treatment set forth
in Articles 334 to 336 of the Unified Text containing Decree-Law No. 1 of July 8, 1999, does not apply to
them. These securities are not under the supervision of the Securities Superintendence of the Republic of
Panama. The information contained herein does not describe any product that is supervised or regulated
by the National Banking and Insurance Commission (CNBS) in Honduras. Therefore any investment
described herein is done at the investor’s own risk. This is an individual and private offer which is made in
Costa Rica upon reliance on an exemption from registration before the General Superintendence of
Securities (“SUGEVAL”), pursuant to articles 7 and 8 of the Regulations on the Public Offering of Securities
(“Reglamento sobre Oferta Publica de Valores™). This information is confidential, and is not to be
reproduced or distributed to third parties as this is NOT a public offering of securities in Costa Rica. The
product being offered is not intended for the Costa Rican public or market and neither is registered or will
be registered before the SUGEVAL, nor can be traded in the secondary market. If any recipient of this
documentation receives this document in El Salvador, such recipient acknowledges that the same has
been delivered upon his request and instructions, and on a private placement basis. For Guatemala
Investors, This communication and any accompanying information (the “Materials”) are intended solely for
informational purposes and do not constitute (and should not be interpreted to constitute) the offering,
selling, or conducting of business with respect to such securities, products or services in the jurisdiction of
the addressee (this “Jurisdiction”), or the conducting of any brokerage, banking, or other similarly regulated
activities (“Financial Activities”) in the Jurisdiction. Neither BLACKROCK, nor the securities, products and
services described herein, are registered (or intended to be registered) in the Jurisdiction. Furthermore,
neither BLACKROCK, nor the securities, products, services, or activities described herein, are regulated, or
supervised by any governmental or similar authority in the Jurisdiction. The Materials are private,
confidential and are sent by BLACKROCK only for the exclusive use of the addressee. The Materials must
not be publicly distributed and any use of the Materials by anyone other than the addressee is not
authorized. The addressee is required to comply with all applicable laws in the Jurisdiction, including,
without limitation, tax laws and exchange control regulations if any.
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In Latin America, for institutional investors and financial intermediaries only (not for public distribution).
This material is for educational purposes only and does not constitute investment advice or an offer or
solicitation to sell or a solicitation of an offer to buy any shares of any fund or security and it is your
responsibility to inform yourself of, and to observe, all applicable laws and regulations of your relevant
jurisdiction. If any funds are mentioned or inferred in this material, such funds may not been registered
with the securities regulators of Argentina, Brazil, Chile, Colombia, Mexico, Panama, Peru, Uruguay or any
other securities regulator in any Latin American country and thus, may not be publicly offered in any such
countries. The securities regulators of any country within Latin America have not confirmed the accuracy of
any information contained herein. No information discussed herein can be provided to the general public in
Latin America. The contents of this material are strictly confidential and must not be passed to any third
party.

In Colombia, the sale of each fund discussed herein, if any, is addressed to less than one hundred
specifically identified investors, and such fund may not be promoted or marketed in Colombia or to
Colombian residents unless such promotion and marketing is made in compliance with Decree 2555 of
2010 and other applicable rules and regulations related to the promotion of foreign financial and/or
securities related products or services in Colombia.

In Chile, the sale of each fund not registered with the CMF is subject to General Rule No. 336 issued by the
SVS (now the CMF). The subject matter of this sale may include securities not registered with the CMF;
therefore, such securities are not subject to the supervision of the CMF. Since the securities are not
registered in Chile, there is no obligation of the issuer to make publicly available information about the
securities in Chile. The securities shall not be subject to public offering in Chile unless registered with the
relevant registry of the CMF.

IN MEXICO, FOR INSTITUTIONAL AND QUALIFIED INVESTORS USE ONLY. INVESTING INVOLVES
RISK, INCLUDING POSSIBLE LOSS OF PRINCIPAL. THIS MATERIAL IS PROVIDED FOR
EDUCATIONAL AND INFORMATIONAL PURPOSES ONLY AND DOES NOT CONSTITUTE AN OFFER OR
SOLICITATION TO SELL ORA SOLICITATION OF AN OFFER TO BUY ANY SHARES OF ANY FUND OR
SECURITY. This information does not consider the investment objectives, risk tolerance or the financial
circumstances of any specific investor. This information does not replace the obligation of financial advisor
to apply his/her best judgment in making investment decisions or investment recommendations. It is your
responsibility to inform yourself of, and to observe, all applicable laws and regulations of Mexico. If any
funds, securities or investment strategies are mentioned or inferred in this material, such funds, securities
or strategies have not been registered with the Mexican National Banking and Securities Commission
(Comisidon Nacional Bancaria y de Valores, the “CNBV”) and thus, may not be publicly offered in Mexico.
The CNBV has not confirmed the accuracy of any information contained herein. The provision of
investment management and investment advisory services (“Investment Services”) is a regulated activity in
Mexico, subject to strict rules, and performed under the supervision of the CNBV. These materials are
shared for information purposes only, do not constitute investment advice, and are being shared in the
understanding that the addressee is an Institutional or Qualified investor as defined under Mexican
Securities (Ley del Mercado de Valores). Each potential investor shall make its own investment decision
based on their own analysis of the available information. Please note that by receiving these materials, it
shall be construed as a representation by the receiver that it is an Institutional or Qualified investor as
defined under Mexican law. BlackRock México Operadora, S.A. de C.V., Sociedad Operadora de Fondos de
Inversion (“BlackRock México Operadora®) is a Mexican subsidiary of BlackRock, Inc., authorized by the
CNBV as a Mutual Fund Manager (Operadora de Fondos), and as such, authorized to manage Mexican
mutual funds, ETFs and provide Investment Advisory Services. For more information on the Investment
Services offered by BlackRock Mexico, please review our Investment Services Guide available in
www.blackrock.com/mx. This material represents an assessment at a specific time and its information
should not be relied upon by the you as research or investment advice regarding the funds, any security or
investment strategy in particular. Reliance upon information in this material is at your sole discretion.
BlackRock México is not authorized to receive deposits, carry out intermediation activities, or act as a
broker dealer, or bank in Mexico. For more information on BlackRock México, please visit:
www.blackRock.com/mx. BlackRock receives revenue in the form of advisory fees for our advisory services
and management fees for our mutual funds, exchange traded funds and collective investment trusts. Any
modification, change, distribution or inadequate use of information of this document is not responsibility
of BlackRock or any of its affiliates. Pursuant to the Mexican Data Privacy Law (Ley Federal de Proteccion
de Datos Personales en Posesion de Particulares), to register your personal data you must confirm that you
have read and understood the Privacy Notice of BlackRock México Operadora. For the full disclosure,
please visit www.blackRock.com/mx and accept that your personal information will be managed according
with the terms and conditions set forth therein.
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In Peru, this private offer does not constitute a public offer, and is not registered with the Securities Market
Public Registry of the Peruvian Securities Market Commission, for use only with institutional investors as
such term is defined by the Superintendencia de Banca, Seguros y AFP.

Any research in this document has been procured and may have been acted on by BlackRock for its own
purpose. The results of such research are being made available only incidentally. The views expressed do
not constitute investment or any other advice and are subject to change. They do not necessarily reflect the
views of any company in the BlackRock Group or any part thereof and no assurances are made as to their
accuracy.

Any opinions, forecasts represent an assessment of the market environment at a specific time and is not
intended to be a forecast of future events or a guarantee of future results. This information should not be
relied upon by the reader as research, investment advice or a recommendation.

This document is for information purposes only and does not constitute an offer or invitation to anyone to
invest in any BlackRock funds and has not been prepared in connection with any such offer.

If you are an intermediary or third-party distributor, you must only disseminate this material to other
Professional Investors as permitted in the above-specified jurisdictions and in accordance with applicable
laws and regulations.

Certain information contained herein has been obtained from published sources and from third parties,
including without limitation, market forecasts, internal and external surveys, market research, publicly
available information and industry publications. In addition, certain information contained herein may have
been obtained from companies in which investments have been made by entities affiliated with BlackRock.
Although such information is believed to be reliable for the purposes used herein, neither the Fund nor
BlackRock assumes any responsibility for the accuracy or completeness of such information. Reliance
upon information in this material is at the sole discretion of the reader. Certain information contained
herein represents or is based upon forward-looking statements or information. BlackRock and its affiliates
believe that such statements and information are based upon reasonable estimates and assumptions.
However, forward-looking statements are inherently uncertain, and factors may cause events or results to
differ from those projected. Therefore, undue reliance should not be placed on such forward-looking
statements and information.

© 2024 BlackRock, Inc. or its affiliates. All Rights Reserved. BLACKROCK,BLACKROCK SOLUTIONS,
iSHARES, BUILD ON BLACKROCK and SO WHAT DO | DO WITH MY MONEY are trademarks of BlackRock,
Inc. or its affiliates. All other trademarks are those of their respective owners.

FOR QUALIFIED, PROFESSIONAL, INSTITUTIONAL AND WHOLESALE INVESTORS/ PROFESSIONAL CLIENTS ONLY | NOT FOR PUBLIC
DISTRIBUTION

GPDHO0324E/M-3445539-14/14



	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8
	Slide 9
	Slide 10
	Slide 11
	Slide 12
	Slide 13
	Slide 14

