
Transition Investing 
in Public Markets
Building transition-aligned portfolios with core building 
blocks, green bonds and thematic investments

Includes:
Climate Transition Aware | ESG Enhanced (Climate Transition Benchmark - CTB) |  Paris-
Aligned Benchmark (PAB) | Green Bonds  |  Transition Thematics  |  BlackRock Portfolio 
Transition Services.

FOR PROFESSIONAL CLIENTS, QUALIFIED CLIENTS AND QUALIFIED INVESTORS ONLY
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About our public markets offering
Our transition investing offering can help clients invest across asset classes and investment objectives.
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Investing in the transition to a low-carbon 
economy

1. BlackRock Investment Institute, Mega forces: An investment opportunity, as of 29 February 2024. 
BlackRock Investment Institute and Aladdin Sustainability Analytics, “Tracking the low-carbon 
transition”, July 2023. 

2. BlackRock, as of December 31, 2023. All $ figures shown are USD. Our Transition Investing Platform 
includes private market funds, transition deals, and public market portfolios whose principal strategy 
either through portfolio objective or investment selection focuses on preparing for, being aligned to, 
benefitting from and/or contributing to the low-carbon transition. Some transition investments are 
portfolio investments in BlackRock private funds, which may also invest in deals that are not transition. 
Investments presented are made by BlackRock’s funds and are not intended to represent potential 
direct invest opportunities. Index and active asset classes include Mutual funds, ETFs and SMA 
mandates. Private markets includes Private funds and SMA mandates.

Helping you find the products most aligned to your goals

BlackRock offers a suite of climate- and transition-oriented solutions across whole portfolio construction, 
index, thematics, private markets, and analytics. Our $138B+ transition investing platform2 offers a breadth of 
offerings to meet client needs. It is powered by our proprietary research, global scale, and 600+ sustainable and 
transition specialists across the firm. 

The transition to a low-carbon economy – one of the five mega forces that we 
track1 – is set to spur a massive reallocation of capital as energy systems are 
rewired.

FOR PROFESSIONAL CLIENTS, QUALIFIED CLIENTS AND QUALIFIED INVESTORS ONLY
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We can help guide clients through every stage of their portfolio transition journey, from setting portfolio targets, 

to designing strategies, to monitoring progress against transition and financial objectives.

This document offers an overview of our transition investing offering within public markets.
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https://www.blackrock.com/corporate/insights/blackrock-investment-institute/publications/mega-forces
https://content.blackrock.com/i/od4FeO55PLUSSIGNvPLUSSIGN8E84ojNmAl___Ej7elkvkgDA1___S5RuVSxARY9Z___ypmZHVMoTqy60WgnqB1n9klIY54bLuSBQiLJZUhD5vFSxvmTwfnWqWDeZ2v3vnXKaTbYp7h2zNCsxd1o
https://content.blackrock.com/i/od4FeO55PLUSSIGNvPLUSSIGN8E84ojNmAl___Ej7elkvkgDA1___S5RuVSxARY9Z___ypmZHVMoTqy60WgnqB1n9klIY54bLuSBQiLJZUhD5vFSxvmTwfnWqWDeZ2v3vnXKaTbYp7h2zNCsxd1o
https://nam10.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.blackrock.com%2Fcorporate%2Finsights%2Fblackrock-investment-institute%2Fpublications%2Fmega-forces&data=05%7C01%7CJanyne.Quarm%40blackrock.com%7C186df9797a864c87cd0608dbe0a5bf00%7C282a32955c424d939ec16631001cc5f7%7C0%7C0%7C638350774708159276%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=n812SxOQky0m95UDZm9ZgQ%2FsxoKWomZhWnZORE%2BED18%3D&reserved=0
https://content.blackrock.com/i/od4FeO55PLUSSIGNvPLUSSIGN8E84ojNmAl___Ej7elkvkgDA1___S5RuVSxARY9Z___ypmZHVMoTqy60WgnqB1n9klIY54bLuSBQiLJZUhD5vFSxvmTwfnWqWDeZ2v3vnXKaTbYp7h2zNCsxd1o
https://content.blackrock.com/i/od4FeO55PLUSSIGNvPLUSSIGN8E84ojNmAl___Ej7elkvkgDA1___S5RuVSxARY9Z___ypmZHVMoTqy60WgnqB1n9klIY54bLuSBQiLJZUhD5vFSxvmTwfnWqWDeZ2v3vnXKaTbYp7h2zNCsxd1o


Climate Transition Aware ETFs

FOR PROFESSIONAL CLIENTS, QUALIFIED CLIENTS AND QUALIFIED INVESTORS ONLY

Incorporating forward-looking metrics, iShares MSCI Climate Transition Aware UCITS ETFs can help investors 
access companies with science-based targets as well as transition solution providers, while aiming for sector 
neutrality.

Why?

1 Science Based Targets, Home, accessed at 19 March 2024. 2. MSCI Transition Aware Index Methodology. Green revenues are 
defined as ‘weighted average of index constituents’ percentage of revenue derived from Alternative Energy, Energy Efficiency,  Green 
Building, Pollution Prevention, Sustainable Water, or Sustainable Agriculture.’ Source: MSCI as at 30 April 2024. Weighted Average 
Carbon Intensity by Sales is measured by  metric tons of carbon emissions emitted per million dollars of revenue (Scope 1+2 
emissions / $M Sales).
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Exposures

EQUITY

Forward-looking metrics1

Take an investment approach 
underpinned by Science Based 
Targets (SBTi).

Strategy aiming for sector 
neutrality

Take a bottom-up approach to 
company selection, including 
emissions reduction targets.

1. 2. 3.
Transition solution 
providers
Access a strategy 
incorporating green 
revenues2.

CTA PAB Green Bonds ThematicsESG Enhanced

% companies with SBTI-Approved 
targets vs parent benchmarks
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+31% +30%

+19% +13%

+20%

MSCI Parent Index MSCI Transition Aware Select Index
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ESG Enhanced ETFs

FOR PROFESSIONAL CLIENTS, QUALIFIED CLIENTS AND QUALIFIED INVESTORS ONLY

With an ESG Enhanced strategy investors can incorporate transition investing considerations while aligning to 
EU CTB requirements and maintaining similar risk characteristics to the parent benchmarks.

Why?

Decarbonisation1

Seek to reduce carbon by at 
least 30% versus the parent 
universe at inception, followed 
by a minimum 7% 
decarbonisation year-on-year.

Target tracking error2

Designed for your Core:
• Developed Markets: 75bps
• Emerging Markets: 100 bps

1. 2. 3.
Improve ESG3 score

Reweights securities to 
maximise ESG score.

1. 30% carbon intensity reduction included in original index methodology, which contributed to full compliance with EU’s CTB 
requirements as of 1 December 2021, including scope 1, 2 and 3 emissions, as part of the MSCI ESG Enhanced Focus Index re-
balance. 2. Tracking error: the difference in actual performance between a position and its corresponding benchmark. Ex-ante 
tracking error target set within optimisation. 3. ESG refers to Environmental, Social, and Governance. Source: BlackRock, MSCI, as of 
29 February 2024. Further detail can be found on the BlackRock website.
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World
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MSCI ESG Enhanced Focus CTB indices vs 
parent index
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https://www.blackrock.com/uk/sustainable-and-transition-investing/investment-platform


Paris-Aligned Benchmark ETFs

FOR PROFESSIONAL CLIENTS, QUALIFIED CLIENTS AND QUALIFIED INVESTORS ONLY

The Paris-Aligned ETF range helps investors align to the EU PAB requirements while reducing carbon 
emissions and optimising for diversification

Why?

Business activity screens

Remove exposure to companies 
based on involvement in: civilian 
firearms, controversial 
weapons, nuclear weapons, oil 
and gas, oil sands, power 
generation, thermal coal 
mining, tobacco, and with a 
controversy score of O.2

Decarbonisation1

Reduce carbon by at least 50% 
versus the parent universe at 
inception, followed by a 
minimum 7% decarbonisation 
year-on-year.

1. 2. 3.
Optimise for diversification

Track indices with a consistent 
approach that helps investors 
integrate PAB requirements into 
their portfolios.

EuropeWorld
$ High 
Yield

€ High 
Yield

$ Corp 
Bond

€ Corp 
Bond

S&P 500 EMU

Exposures

EQUITY FIXED INCOME

1. 50% carbon intensity reduction included in original index methodology, which contributed to full compliance with EU’s PAB 

requirements, including scope 1, 2 and 3 emissions, and to meet net zero targets by 2050. 2. MSCI Climate Paris Aligned 

Benchmark Select  Index methodology  Source: BlackRock, MSCI, Bloomberg, S&P, BlackRock as of 31 December 2023. Further detail 

can be found on the BlackRock website.

Spotlight

What does the PAB fixed income range offer?

Maintain a broad 
asset class 
representation.

Alignment with 
the EU Paris-
aligned 
benchmark 
requirements.

Attain an improved 
sustainability profile  
and enhancements to 
environmental 
characteristics. 

CTA PAB Green Bonds ThematicsESG Enhanced
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https://www.msci.com/eqb/methodology/meth_docs/MSCI_Climate_Paris_Aligned_Benchmark_Select_Indexes_Methodology_Nov2022.pdf
https://www.msci.com/eqb/methodology/meth_docs/MSCI_Climate_Paris_Aligned_Benchmark_Select_Indexes_Methodology_Nov2022.pdf
https://www.blackrock.com/uk/sustainable-and-transition-investing/investment-platform


Green Bonds

FOR PROFESSIONAL CLIENTS, QUALIFIED CLIENTS AND QUALIFIED INVESTORS ONLY

Green bonds are fixed income instruments in which the proceeds will be exclusively applied towards new and 
existing green projects1. With Green Bonds indexing solutions, investors can seek to track the investment 
results of investment-grade green bonds that are issued to fund environmental projects.

Why?

Impact 

Strong industry standards 
aim to ensure bonds directly 
fund projects which are 
beneficial to the 
environment.

Third-party verifiers to attest 
on their green bond 
framework.

Credit

Investors participate in the 
credit of the issuing entity, not 
of the underlying projects.

1. 2. 3.
Liquidity

Most of the green bonds in the 
market are issued by companies 
who usually issue the most 
liquid conventional bonds.

Supply of green bonds can 
generally be limited, which 
usually makes new issues 
oversubscribed.

Global
(Index fund)

Euro 
(ETF)

Exposures

FIXED INCOME

The Green Bond Principles (GBP)1 recognises 10 broad categories for green projects.

BlackRock’s capabilities in 
managing indexed green bond 
strategies include:

• Partnering with index providers on 
methodology design

• Expertise from a team of 
dedicated green bond analysts

• Strong index portfolio 
management skills 

• Scale in the primary market

• Engaging with issuers & providing 
inhouse impact reporting to 
ensure ongoing adherence to 
green bond principles.

1. Environmental benefits create a more sustainable economy. Green can include renewable energy, sustainable resource use, 
conservation, clean transportation and adaption to climate change. Source: Green Bond Principles, June 2021. Further detail can be 
found on the BlackRock website.
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https://www.icmagroup.org/assets/documents/Sustainable-finance/2022-updates/Green-Bond-Principles_June-2022-280622.pdf
https://www.blackrock.com/uk/sustainable-and-transition-investing/investment-platform


Transition Thematics

FOR PROFESSIONAL CLIENTS, QUALIFIED CLIENTS AND QUALIFIED INVESTORS ONLY

Why?

Exposures
EQUITY

Targeted exposure

Offer targeted exposure 
to key industries that are 
crucial for the transition 
but often underemphasised 
in conventional exposures.

Value chain assessment

Focusing on themes that span 
the entire value chain, from 
upstream opportunities in 
materials to downstream 
production of energy and 
manufacturing of electric 
vehicles.

1. 2. 3.
Mega forces1

Investing in long-term 
structural sustainable themes 
driven by one of the 5 mega 
forces.

Spotlight
Understanding Brown to Green Materials

Upstream to downstream 

MATERIALS

Essential 
Metals

Brown to 
Green

Copper 
Miners

Lithium & 
Battery

ENERGY

Clean 
Energy

Sustainable 
Energy

MOBILITY

EV & 
Driving 

Tech.

Future of 
Transport

Circular Economy

China 
E-Tech

Climate 
Action

Targeted

ActiveIndex

What does it invest in?

Green leaders
Materials companies 
already leading in their 
sub-industry in terms of 
producing lower emission 
materials.

Emissions reducers
Materials companies 
with credible plans to 
lower their greenhouse 
gas emissions intensity.

Enablers
Materials companies producing the 
materials required to move from a 
‘brown to green’ world ( e.g. 
lithium) OR companies 
providing solutions that 
help materials companies to reduce 
their emissions  intensity.

Source: 1. Further detail on page 2. BlackRock Investment Institute, Mega forces: An investment opportunity, as of 29 February 

2024. BlackRock Investment Institute and Aladdin Sustainability Analytics, “Tracking the low-carbon transition”, July 2023. Further 

detail can be found on the BlackRock website.

CTA PAB Green Bonds ThematicsESG Enhanced
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https://www.blackrock.com/corporate/insights/blackrock-investment-institute/publications/mega-forces
https://content.blackrock.com/i/od4FeO55PLUSSIGNvPLUSSIGN8E84ojNmAl___Ej7elkvkgDA1___S5RuVSxARY9Z___ypmZHVMoTqy60WgnqB1n9klIY54bLuSBQiLJZUhD5vFSxvmTwfnWqWDeZ2v3vnXKaTbYp7h2zNCsxd1o


Our Carbon X-Ray® platform brings together Aladdin Climate, portfolio consulting, and custom mandate 
design to help clients navigate every step of their portfolio transformations. Leveraging BlackRock’s global 
risk management platform and a range of transition-focused analytics, the BlackRock Portfolio Consulting 
team – in partnership with Investment Strategy teams - can support clients in aligning their portfolio 
towards the transition to a low-carbon economy in three steps:

Supporting clients across their 
portfolio through Carbon X-Ray®

Define the target and 
assess your portfolio 
against it

Step 1

Design a transition 
strategy and select 
implementation 
options

Step 2

Monitor portfolio 
progress towards 
transition and financial 
objectives

Step 3

• Access support in setting transition targets across your 
whole portfolio and single building blocks.

• Assess the portfolio against targets utilising Aladdin 
Climate, to project the portfolio’s carbon intensity until 
2050.

• Evaluate the portfolio’s transition profile across other 
metrics, such as the MSCI Implied Temperature Rise.

• Design your portfolio to align to your goals, substituting 
traditional building blocks or implementing a full strategic 
asset allocation design, across asset classes and product 
types (alpha seeking, index, factor).

• Optimise holdings for your desired transition metrics and 
any other portfolio objective (e.g. tracking error) while 
enhancing portfolio resilience to climate risks with 
BlackRock’s climate-aware capital market assumptions.

• Conduct quarterly or annual assessments of your portfolio’s 
transition and financial characteristics using BlackRock’s 
Aladdin technology. Receive support with portfolio 
adjustment if needed.

• Access our latest transition thought leadership and arrange 
deep dives with subject matter experts.

Source: BlackRock as of August 2023.

Client-centric 
approach
Our approach is based on clients’ risk 
appetite, sustainability and transition
considerations and implementation 
preferences.

FOR PROFESSIONAL CLIENTS, QUALIFIED CLIENTS AND QUALIFIED INVESTORS ONLY
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This document is marketing material. Before investing please read the Prospectus and the PRIIPs KID 

available on www.ishares.com/it, which contain a summary of investors’ rights.

Risk Warnings

Capital at risk. The value of investments and the income from them can fall as well as rise and are not 

guaranteed. Investors may not get back the amount originally invested.

Past performance is not a reliable indicator of current or future results and should not be the sole factor of 

consideration when selecting a product or strategy.

Changes in the rates of exchange between currencies may cause the value of investments to diminish or 

increase. Fluctuation may be particularly marked in the case of a higher volatility fund and the value of an 

investment may fall suddenly and substantially. Levels and basis of taxation may change from time to time 

and depend on personal individual circumstances.

Regulatory Information

This material is for distribution to Professional Clients (as defined by the Financial Conduct Authority 

or MiFID Rules) only and should not be relied upon by any other persons.

This document is marketing material.

In the UK and Non-European Economic Area (EEA) countries: this is issued by BlackRock Advisors (UK) 

Limited, which is authorised and regulated by the Financial Conduct Authority. Registered office: 12 

Throgmorton Avenue, London, EC2N 2DL, Tel: +44 (0)20 7743 3000. Registered in England and Wales No. 

00796793. For your protection, calls are usually recorded. Please refer to the Financial Conduct Authority 

website for a list of authorised activities conducted by BlackRock.

In the European Economic Area (EEA): this is issued by BlackRock (Netherlands) B.V. is authorised and 

regulated by the Netherlands Authority for the Financial Markets. Registered office Amstelplein 1, 1096 HA, 

Amsterdam, Tel: 020 – 549 5200, Tel: 31-20-549-5200. Trade Register No. 17068311 For your protection 

telephone calls are usually recorded.

In Italy: For information on investor rights and how to raise complaints please go to 

https://www.blackrock.com/corporate/compliance/investor-right available in Italian.
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For investors in Israel

BlackRock Investment Management (UK) Limited is not licenced under Israel's Regulation of Investment 

Advice, Investment Marketing and Portfolio Management Law, 5755-1995 (the “Advice Law”), nor does it 

carry insurance thereunder.

For investors in Switzerland

This document is marketing material.

This document shall be exclusively made available to, and directed at, qualified investors as defined in 

Article 10 (3) of the CISA of 23 June 2006, as amended, at the exclusion of qualified investors with an 

opting-out pursuant to Art. 5 (1) of the Swiss Federal Act on Financial Services ("FinSA").

For information on art. 8 / 9 Financial Services Act (FinSA) and on your client segmentation under art. 

4 FinSA, please see the following website: www.blackrock.com/finsa.

Any research in this document has been procured and may have been acted on by BlackRock for its own 

purpose. The results of such research are being made available only incidentally. The views expressed do 

not constitute investment or any other advice and are subject to change. They do not necessarily reflect 

the views of any company in the BlackRock Group or any part thereof and no assurances are made as to 

their accuracy.

This document is for information purposes only and does not constitute an offer or invitation to anyone to 

invest in any BlackRock funds and has not been prepared in connection with any such offer.

© 2024 BlackRock, Inc. All Rights reserved. BLACKROCK, BLACKROCK SOLUTIONS and iSHARES are 

trademarks of BlackRock, Inc. or its affiliates. All other trademarks are those of their respective 

owners.
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