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Key benefits:

e Exposure to the value factor
e Simple rule-based
strategy using intuitive stock
selection
¢ Diversified sector exposure

ETF Characteristics
Number of holdings: 1

Aggregate number of underlying
holdings: 148!

Management fee: 0.30%

Benchmark index: MSC| USA
Enhanced Value Index

Benchmark parent index: MSCI
USA Index

Distribution frequency: Quarterly

Dataasof Oct. 31,2023

Accessing undervalued U.S. companies with ease

The iShares MSCI USA Value Factor Index ETF (XVLU) aims to capture the
performance of U.S. large- and mid-capitalization companies with stronger
value characteristics.

1 « Exposure to the value factor

e Value investing is a strategy that targets stocks that are low in price
relative to their fundamentals and peers. The concept of value investing
has been around for decades.

¢ Value stocks are pro-cyclical in nature, and have tended to benefit during
market recoveries. XVLU simplifies the process of accessing a diversified
portfolio of value stocks for investors.

2 . Simple, rule-based strategy using intuitive
stock screening

e XVLU selects stocks with strong value characteristics based on:
> Price-to-Forward Earnings (Forward P/E): calculates the stock price
as a multiple of company earnings. Research shows that using forward
earnings has helped provide protection against value traps.

> Price-to-Book Value (P/B): calculates the stock price as a multiple
of book value.

> Enterprise Value-to-Cash flow from Operations ratio (EV/CFO):
using whole-firm valuation measures, such as enterprise value, has
helped to reduce concentration in highly leveraged companies.

e Using these three fundamental variables to capture the value factor is
grounded in decades of rigorous scientific research, while at the same
time they are simple and intuitive metrics for investors to understand.

3. Diversified sector exposure

e Designed to keep the sector weights similar to the broad market,
mitigating potential sector biases.

e Simple factor strategies can have large sector bets that persist through
time. XVLU adopts sector neutral weights, which avoids large sector
over/underweights and gains diversified sector exposure.
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iShares MSCI USA Value Factor Index ETF

Index Methodology

Universe of Stocks
MSCI USA Index, which holds large and mid cap U.S. companies

) 4

v

Value portfolio
Companies that are inexpensive relative to fundamentals

Date of publication: January 23, 2024

RBCiShares ETFs are comprised of RBC ETFs managed by RBC Global Asset Management Inc. and iShares ETFs managed by BlackRock Asset Management
Canada Limited (“BlackRock Canada”).

Commissions, trailing commissions, management fees and expenses all may be associated with investing in exchange-traded funds (ETFs). Please read the
relevant prospectus before investing. The indicated rates of return are the historical annual compounded total returns including changes in unit value and
reinvestment of all distributions and do not take into account sales, redemption, distribution or optional charges or income taxes payable by any securityholder
that would have reduced returns. ETFs are not guaranteed, their values change frequently and past performance may not be repeated. Tax, investment and all
other decisions should be made, as appropriate, only with guidance from a qualified professional.

TheiShares ETFs are not connected, sponsored, endorsed, issued, sold or promoted by Bloomberg Finance L.P. and its affiliates, including Bloomberg Index
Services, Limited (“Bloomberg”), Cohen & Steers Capital Management Inc., London Stock Exchange Group plc and its group undertakings (°LSE Group”, ICE
Data Indices, LLC,, ICE Benchmark Administration Limited, Jantzi Research Inc., Markit Indices Limited, Maorningstar, Inc., MSCI Inc., MSCI ESG Research and
Bloomberg, NASDAQ OMX Group Inc. or S&P Dow Jones Indices LLC. ("S&P"). None of these companies make any representation regarding the advisability of
investing in the iShares ETFs. BlackRock Asset Management Canada Limited is not affiliated with the companies listed above. The Prospectus contains a more
detailed description of the limited relationship the companies have with BlackRock Asset Management Canada Limited and any related ETFs.

©/™Trademark(s) of Royal Bank of Canada. Used under licence. iSHARES is a registered trademark of BlackRock, Inc., or its subsidiaries in the United States and elsewhere. Used under licence.
© 2024 BlackRock Asset Management Canada Limited and RBC Global Asset Management Inc. All rights reserved.
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