
Private Markets

Private Debt 
in Focus
Extracting value in 
challenging situations

FOR PROFESSIONAL AND QUALIFIED CLIENTS/PROFESSIONAL, INSTITUTIONAL AND WHOLESALE INVESTORS USE ONLY;  
PROFESSIONAL CLIENTS AND QUALIFIED INVESTORS ONLY

GPDM0624U/M-3638867-1/12



Key takeaways
• We see a transatlantic divergence coming in monetary policy, with the Fed likely easing by 

year’s end, and the ECB potentially cutting rates in June.

• More broadly, we expect a sustained period of ”high-for-longer” interest rates, posing 
challenges for some businesses.

• As some of our portfolio companies become challenged, it’s vital to have mechanisms such 
as covenants that permit greater input in negotiations in the event of a restructuring. 

• It’s increasingly important to differentiate between investments in performing companies 
and assets, versus opportunistic situations, and to structure the financing accordingly.  
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Introduction
In recent quarters, the outlook for private debt 
investments has remained broadly favorable. One 
sign is the covenant default rate, which has fallen 
despite a persistently high cost of capital. 

According to the Lincoln International Proprietary 
Market Database the covenant default rate has 
fallen from 4.5% in the first quarter of 2023 to 
3.4% in the fourth quarter. 

As our macro credit research team has 
highlighted, the past few months have been 
characterized by a backdrop of resilience, 
including solid economic growth and fading 
concerns related to a near-term recession, 
especially in the U.S. 

This, coupled with persistently elevated inflation, 
has caused the market to reprice its expectations 
for the start “timing” and magnitude of the 
Federal Reserve’s (Fed) interest rate cuts. While 
we still expect the Fed to begin its easing cycle in 
the second half of the year, we no longer view the 
risks to that (relatively wide) timeframe as skewed 
to the earlier side. Rather, we now view them as 
more balanced.

We see potential for the European Central Bank (ECB) 
to begin its rate-cutting cycle in June. Three factors 
underpin this view: the wide growth differential 
between the U.S. and the Euro Area; the fact the U.S. 
has experienced more upside surprises in inflation 
data over the past three months; and recent public 
commentary from the ECB (and Fed). Additionally, we 
expect the Bank of England (BoE) to begin easing 
around the same time as the ECB.

For private debt investors, this naturally raises 
concerns about the ability for businesses with floating 
rate debt to withstand this “high-for-longer” interest 
rate environment. The potential for inflation 
reacceleration is also a key risk to margins, in our view. 

We believe that private debt will continue to prove a 
durable asset class in this environment. The 
negotiated nature of most deals, with favorable 
lending structures and underwriting standards offer 
protection. And in challenging times, private debt 
investors can be proactive, help solve problems and 
create better outcomes. 

To show how this can work, we’re devoting this edition 
of Private Debt in Focus to four investments that 
became challenged and how we navigated the 
situation to optimize yields and returns.
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Direct lending
The Investment: 

In May 2022, we invested in a provider of IT, 
communications and print solutions to small and 
mid-sized businesses in the UK – a sub-industry 
where the direct lending platform frequently invests. 
Our GBP39 million financing supported the 
refinancing of the company’s existing debt and 
supported the acquisition of a target company in 
the cloud space.

We viewed this investment as attractive given that 
IT services is a large market benefitting from robust 
adoption of hybrid working environments, broad 
transition to the cloud and the proliferation of 
bring-your-own-device trends, which has increased 
the need for secure systems. 

With respect to the company, it had a strong 
product and compelling value proposition for 
customers. The company also had an attractive 
financial profile which included recurring, visible 
revenues, solid EBITDA margins and good cash flow 
generation. 

The Challenge:

Following an acquisition, the company faced 
material customer losses at the target company, as 
well as several integration-related issues which led 
to underperformance. Together, these led to a 
leverage covenant breach in December 2022. 

We negotiated a temporary covenant reset, allowing 
it to carry a higher proportion of debt relative to 
earnings. But continued underperformance resulted 
in an additional covenant breach and a need for 
more liquidity by the company. 

The Restructuring:

After several months of discussions with the 
sponsor, the new management team and chairman, 
we provided GBP4 million of additional financing to 
help the company manage its working capital needs 
and to meet overdue payments to suppliers, which 
had been affecting new business and operations. 

In addition, this new liquidity would provide a buffer 
for the management to execute on a revised 18-
month business plan which focused on retaining 
existing customers while winning new business, 
along with a strategic reduction in workforce. 

The consensual, debt-led restructuring plan 
included the new-money commitment and 
capitalization of interest owed to us as payment in 
kind for up to 12 months. Payment in kind debt 
benefits from a premium margin, being priced

above any cash paying debt and benefits from a 
compounding effect as it earns interest on interest 
until the debt is paid back. The team also 
negotiated enhanced economics and improved 
covenants, including a fixed and enterprise-value 
linked exit fee, which provides upside depending on 
the valuation of the company upon a sale. 

We also received extended call protection should 
the company refinance our debt earlier than 
planned, as well as a base interest rate floor should 
we enter an interest-rate cutting cycle. Lastly, we 
negotiated significantly improved lender 
governance and control, and enhanced access and 
information rights, including three board observer 
seats, the ability to appoint a chief restructuring 
officer and additional independent board members 
along with the ability to control the exit or sale 
process. 
 

The Outcome:

While this is a live investment, the initial execution 
of the revised business plan is tracking to 
expectations and we feel confident that our 
restructuring plan will help the company stabilize 
revenues, align its costs and de-leverage the 
business. This should position it for a potential sale 
to a strategic buyer or a private equity firm within 
12 to 18 months.

Source: OC&C Market Model, BlackRock. The chart shows the size of the UK  
IT Managed Services in revenue (GBP, billions). 2023,2025 and 2028 are 
forecasts. 9.1% is the Compound Annual Growth Rate (CAGR) over the 
period. Data as of 29 February 2024. Past performance is not a reliable 
indicator of current or future results. For illustrative purposes only. There is no 
guarantee that any forecasts made will come to pass.
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Infrastructure debt
The Investment: 

We were the sole investor in US$70 million of senior 
secured holding-company notes that were used to 
finance two power plants located near Mexico City –
Plant 1, a brownfield (operating) open-cycle gas-
fired power plant and Plant 2, a greenfield (new 
development) combined cycle gas-fired power 
project. 

These notes are subordinate to the company’s 
operating company debt. The operating company 
conducts the business, and the holding company 
owns the shares of the operating company (OpCo). 
Typically, the OpCo debt is lower-yielding, but 
senior in the capital stack, while the HoldCo debt is 
higher yielding with lower seniority.

Our investment thesis rested on the fact that the 
plants would continue to be operational and any 
dividends from the two plants after OpCo debt was 
serviced would flow to HoldCo debt holders. The 
plants are located close to areas of high power 
demand in Mexico City. 

Lastly, the plants would benefit from contracted 
USD-denominated cash flows with a government-
backed utility under a 20-year purchase power 
agreement.

The Challenge: 

For any greenfield project, we build in a cushion into 
our underwriting in case there are construction 
delays, as was the case with Plant 2. Also, costs ran 
above budget, which delayed the official date of first 
operation by an additional six months beyond our 
underwriting cushion date. Shortly after going live, 
Plant 2 suffered from unexpected US$11.5 million

in increased gas costs caused by  the Texas
winter storm in February 2021. As a result, Plant 2 
would not have enough cash to pay dividends to 
HoldCo investors. In addition, dividends from Plant 1 
would not be sufficient for HoldCo debt to make full 
interest payments in calendar year 2022. 

The Restructuring: 

As the HoldCo and its sponsor faced liquidity stress, 
we still saw value in the plants and therefore opted to 
defer the 2022 semi-annual cash-interest payments 
in the form of payment in kind. We also negotiated 
compensation for our investors with an amendment 
fee. In addition, we brought forward the HoldCo debt’s 
maturity date to July 2024 from July 2025 to allow our 
investors to receive their money back one year ahead 
of schedule. We also increased the debt’s prepayment 
fee to 102% of PAR value of the loan regardless of the 
prepayment reason, which would compensate us 
should the sponsor decide to refinance our loan 
earlier than expected. 

The Outcome: 

The decision to use payment in kind at the HoldCo 
level proved beneficial as it allowed time for the 
sponsor to complete the business plan, which 
increased the attractiveness of the plants. 

The plants were acquired by a new sponsor which led 
to a repayment of our HoldCo loan in July 2023. The 
loan was repaid at 102% of PAR together with 
accrued interest, generating a Gross IRR in excess of 
what we’d negotiated initially. Ultimately, this was a 
positive restructuring event and demonstrated the 
importance of being a lead or sole lender to negotiate 
the optimal restructuring terms for our investors.
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Real estate
The Investment: 

This was a US$39.3 million horizontal risk retention 
position in a US$780 million securitization.  Secured 
by a portfolio of 48 hotels across the U.S, this 
interest-only loan was floating-rate with a two-year 
initial term and three one-year extension options. 
Our investment was motivated by the borrower’s 
strong sponsorship with equity contribution, and a 
diversity of demand drivers, presenting an attractive 
return profile. 

The Challenge:

The hotel industry was one of the first sectors to
experience direct impacts from the COVID-19 
pandemic, as travel declined and the portfolio’s 
occupancy dropped. In April 2020, the original 
sponsor failed to make the interest payment and 
defaulted on the loan. 

The Restructuring:

As the controlling class in the securitization, we 
worked with a special servicer to solicit offers for a 
debt assumption. In September 2021, a top-tier real 
estate firm was selected to assume the existing 
debt. It paid the accrued interest, servicer advances, 
special servicer and workout fees, and debt service 
reserve. We agreed to modify and extend the loan 
from 2022 to 2027.

The Outcome:

The new sponsor contributed over US$100 million 
to bring the loan current and fund property 
renovations. Since then, the portfolio has recovered 
with occupancy and revenue per room improving 
each quarter. 

Opportunistic credit

Unlike performing companies or assets, 
opportunistic credit investing often focuses on debt 
positions that are already in a challenged, 
distressed or stressed state. 

The Challenge: 

A publicly traded company in Hong Kong purchased 
a leading international school in Singapore, paying 
90% of the closing price upfront in February 2020 
through equity and local Singapore bank debt, with 
the remaining 10% to be paid in November 2022. 

When the parent company’s publication of its first-
half 2022 audit was delayed amid strict quarantine 
measures in mainland China, the trading of its stock 
was suspended, triggering  a technical default on its 
Singapore bank debt. Additionally, the parent 
company was not able to fund the remaining 10% 
purchase price by the 2022 deadline, due to 
onshore capital control. 

The Investment: 

The parent company would require a bridge loan to 
refinance the Singapore bank debt, pay the 
remaining 10% of the purchase price for the 
Singapore School, and to fund campus expansion. 

Through an existing relationship with a majority 
owner of the parent company, we had exclusive 
access to the deal, though competitors offered 
better debt pricing terms. We benefitted from direct 
access to the Singapore school’s management 
team during investment due diligence. 

In January 2023, we provided mid-teen cost bridge 
financing of US$143 million to the Singapore 
school.  By lending directly to the school instead of 
the parent company, we had direct collateral and 
stronger legal protection.

Our investment thesis was that, as a premium for-
profit international school with a long operating 
history, the school would see growth, as it served 
the rising expat population in Singapore. Our first-
lien, senior-secured term loan was secured against 
cash flows and assets from Singapore-based 
entities, and structured with an initial low loan to 
value ratio of 29%. 

The Outcome: 

In January 2024, our loan was refinanced, 18 
months ahead of the maturity date. The investment 
realized a double-digit gross IRR - in excess of our 
initial base case. 
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Sample of 
Private Debt 
Covenants

1. Leverage Covenant: A maintenance leverage covenant, 
indicating the financial health of a business, is typically included 
in deals and tested on a quarterly basis (breach of which would 
result in an Event of Default). Typically, expressed as ratios such 
as Debt to EBITDA, Debt to Total Assets, etc. and can be viewed 
on a Gross (Total Debt) or Net (Total Debt – Cash on Balance 
Sheet) level.

2. Interest Coverage Ratio Covenant: Measures the capability of a 
borrower to service interest on outstanding debt. Typically, 
expressed as EBITDA divided by debt interest payments only. 

3. Fixed Charge Coverage Ratio Covenant (FCCR): Measures the 
capability of a borrower to pay its fixed expenses, including 
mandatory debt payments of principal and interest. Typically, 
expressed as (EBITDA minus CAPEX and cash taxes) divided by 
(cash interest expense plus mandatory debt repayment).

4. Liquidity Covenants: Establish a minimum target level that a 
borrower must hold in liquid assets. This allows lenders to 
ensure that should the borrower encounter challenges, there is 
at least a minimum level of cash that can be used for operating 
expenses and interest payments.

5. Incurrence Covenants: Prevent a borrower from taking certain 
actions that may be deemed detrimental to the long run success 
of the business. For example, a business that engages in a roll-
up strategy (M&A of smaller peers in the respective industry) 
may only be able to pursue further M&A if it meets a specified 
test. 

6. Reporting Covenants: Establish a deadline for a borrower to 
provide financial statements to investors. Typically, this is 
conducted on a monthly, quarterly and annual schedule and 
allows investors to review business and financial performance 
and to determine if any investor engagement with sponsors and 
business management is needed if there are early warning signs 
of financial difficulty. 

7. Profitability Covenants: Establish a target profitability level that 
a business must reached by a set timeline. This allows a lender 
to feel confidence that a business is not borrowing debt 
indefinitely and that the company has a clear path to profitability 
which is directly and indirectly linked to a sale.  A highly 
profitable business increases the likelihood it will become a 
desirable acquisition target. Typically, expressed as a minimum 
revenue target switching to minimum EBITDA target after a 
defined number of years.

 

Exploring key covenants
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BlackRock Private Debt

USD $85B

Assets under 
management in direct 
lending, opportunistic, 
special sits, multi-debt 
solutions, infrastructure, 
and real estate debt

23+

Years of investing 
track record seeking 
to deliver attractive 
results through 
market cycles

200+

Investment 
professionals 
executing on 
cycle tested 
capabilities

18

Offices across the 
globe providing 
unparalleled local 
and global market 
access & perspective

2000+

Investment 
opportunities 
reviewed 
annually

Strategy AUM

USD $45B

Direct Lending

USD $3B

Venture & Growth

USD $6B

Opportunistic Credit

USD $6B

Multi-Strategy Debt

USD $3B

Real Estate Debt

USD $21B

Infrastructure Debt

All figures shown above are as of 12/31/2023 unless otherwise stated. Figures may not add up due to rounding.

Want to learn more about BlackRock’s private debt capabilities?

Visit our website and get in touch with us.

Conclusion

The examples in this edition of Private Debt in Focus demonstrate that certain investments can require 
more active portfolio management. And this careful management on the part of a lending partner can play 
a major role in leading to the best outcomes for the borrowers, as well as the best returns for investors. 
These challenging situations can also be opportunities to strengthen our partnerships with portfolio 
companies and provide additional value to investors.
 
In private debt, covenants are an integral part of the underwriting process, and can allow lenders to have 
significant input into the restructuring process to help borrowers right the ship in challenging 
circumstances. 

While restructuring mechanisms vary, experienced lenders can defer cash-paying debt to payment in kind 
debt at a higher rate to provide interest relief to the borrower for a short, defined period. At the same time, 
restructurings can negotiate pulling forward the maturity date on debt to allow investors to receive their 
capital ahead of schedule. And those same negotiations can also attach some equity upside to the debt so 
that investors benefit when a turnaround story is successful. 

Opportunities can arise in performing companies or assets as well as in distressed situations. In the latter, 
experienced lenders can structure an investment to target a return that is commensurate with the 
complexity and risk of the investment.

Our platform, with a 23+ year trackrecord of managing Private Debt, employs a well-structured investment 
process that has allowed us to generate strong track records and achieve targeted investment outcomes. 
Our investment process commences with Deal Sourcing, transitioning to Underwriting (due diligence and 
structuring) and then to Portfolio Management. This repeatable process allows us to appropriately mitigate 
the risks against the potential rewards of any investment. A key part of the underwriting process is to 
include structural protections such as maintenance (financial covenants which are tested on a regular 
basis) and incurrence covenants (tested when the borrower wishes to take a specific action) that provide 
protection for us as lenders by governing what a business may or may not be able to do.

 

Source: BlackRock. As of 30 April 2024. Past performance is not indicative of current or future results. 
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Risk Warnings

FOR QUALIFIED, PROFESSIONAL, INSTITUTIONAL AND WHOLESALE INVESTORS/ PROFESSIONAL CLIENTS ONLY 
| FOR PERMITTED CLIENTS ONLY IN CANADA. FOR EMEA: PROFESSIONAL CLIENTS AND QUALIFIED INVESTORS 
ONLY.

Risk Warnings: 

Capital at risk. The value of investments and the income from them can fall as well as rise and are not guaranteed. You may 
not get back the amount originally invested.  All investing subject to risk, including possible loss of money invested.

Private Credit Risks:

Risks associated with an investment in a private credit strategy (the Strategy) include, but are not limited to, the following: (i) 
the Strategy is speculative and its investments are subject to a risk of total loss, (ii) the performance of the Strategy may be 
volatile, (iii) the general partner of the Strategy will retain ultimate authority over the Strategy’s assets and investment 
decisions, (iv) there are restrictions on the ability of investors to withdraw capital and on the transferability of investor 
ownership interests in the Strategy, (v) the fees and expenses of the Strategy may offset any profits of the Strategy, (vi) 
investing the Strategy may involve complex tax structures and delays in distributing important tax information, (vii) the 
Strategy is not subject to the same regulatory requirements as mutual funds. Investors should also be aware that as a global 
provider of investment management, risk management and advisory services to institutional and retail clients, BlackRock 
engages in a broad spectrum of activities. Although the relationships and activities of BlackRock may help offer attractive 
opportunities and service to the Strategy, such relationships and activities create certain inherent conflicts of interest 
between BlackRock and the Strategy and/or the Strategy’s investors. 

In addition to the above, further risks associated with instruments utilized by the Strategy include, but are not limited to, the 
following: i.) Credit & Interest Rate: The two main risks related to fixed income investing are interest rate risk and credit risk. 
Typically, when interest rates rise, there is a corresponding decline in the market value of bonds. Credit risk refers to the 
possibility that the issuer of the bond will not be able to make principal and interest payments. ii.) High-Yield Bonds or Junk 
Bonds: Investments in non-investment-grade debt securities (“high-yield bonds” or “junk bonds”) may be subject to greater 
market fluctuations and risk of default or loss of income and principal than securities in higher rating categories. iii) 
Derivatives: Investing in derivatives entails specific risks that may reduce returns and/or increase volatility. iv) 
Foreign/International Markets: International investing involves risks, including risks related to foreign currency, limited 
liquidity, less government regulation, and the possibility of substantial volatility due to adverse political, economic or other 
developments. v) Emerging Markets: The above risks are often heightened for investments in emerging/developing markets 
or smaller capital markets

Past performance is not a reliable indicator of current or future results and should not be the sole factor of 
consideration when selecting a product or strategy. Neither asset allocation nor diversification can guarantee profit or 
prevent loss.

Changes in the rates of exchange between currencies may cause the value of investments to diminish or increase. 
Fluctuation may be particularly marked in the case of a higher volatility fund and the value of an investment may fall 
suddenly and substantially. Levels and basis of taxation may change from time to time.
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Important Information:

FOR QUALIFIED, PROFESSIONAL, INSTITUTIONAL AND WHOLESALE INVESTORS/ PROFESSIONAL CLIENTS ONLY 
| FOR PERMITTED CLIENTS ONLY IN CANADA. FOR EMEA: PROFESSIONAL CLIENTS AND QUALIFIED INVESTORS 
ONLY.

In the U.S., this material is for Institutional use only – not for public distribution.

In Canada, this material is intended for permitted clients as defined under Canadian securities law.

In Latin America, for institutional investors and financial intermediaries only (not for public distribution). This material is 
for educational purposes only and does not constitute investment advice or an offer or solicitation to sell or a solicitation of 
an offer to buy any shares of any fund or security and it is your responsibility to inform yourself of, and to observe, all 
applicable laws and regulations of your relevant jurisdiction. If any funds are mentioned or inferred in this material, such 
funds may not been registered with the securities regulators of Argentina, Brazil, Chile, Colombia, Mexico, Panama, Peru, 
Uruguay or any other securities regulator in any Latin American country and thus, may not be publicly offered in any such 
countries. The securities regulators of any country within Latin America have not confirmed the accuracy of any information 
contained herein. No information discussed herein can be provided to the general public in Latin America. The contents of 
this material are strictly confidential and must not be passed to any third party.

In Argentina, only for use with Qualified Investors under the definition as set by the Comisión Nacional de Valores (CNV).

In Chile, The securities if any described in this document are foreign securities, therefore: i) their rights and obligations will 
be subject to the legal framework of the issuer's country of origin, and therefore, investors must inform themselves 
regarding the form and means through which they may exercise their rights; and that ii) the supervision of the Commission 
for the Financial Market (Comisión para el Mercado Financiero or “CMF”) will be concentrated exclusively on compliance 
with the information obligations established in General Standard No. 352 of the CMF and that, therefore, the supervision of 
the security and its issuer will be mainly made by the foreign regulator;

In the case of a fund not registered with the CMF is subject to General Rule No. 336 issued by the SVS (now the CMF). The 
subject matter of this sale may include securities not registered with the CMF; therefore, such securities are not subject to 
the supervision of the CMF. Since the securities are not registered in Chile, there is no obligation of the issuer to make 
publicly available information about the securities in Chile. The securities shall not be subject to public offering in Chile 
unless registered with the relevant registry of the CMF.

In Mexico, FOR INSTITUTIONAL AND QUALIFIED INVESTORS USE ONLY. INVESTING INVOLVES RISK, INCLUDING 
POSSIBLE LOSS OF PRINCIPAL. THIS MATERIAL IS PROVIDED FOR EDUCATIONAL AND INFORMATIONAL PURPOSES 
ONLY AND DOES NOT CONSTITUTE AN OFFER OR SOLICITATION TO SELL OR A SOLICITATION OF AN OFFER TO BUY 
ANY SHARES OF ANY FUND OR SECURITY. This information does not consider the investment objectives, risk tolerance or 
the financial circumstances of any specific investor. This information does not replace the obligation of financial advisor to 
(Continued on next page).

In Mexico, apply his/her best judgment in making investment decisions or investment recommendations. It is your 
responsibility to inform yourself of, and to observe, all applicable laws and regulations of Mexico. If any funds, securities or 
investment strategies are mentioned or inferred in this material, such funds, securities or strategies have not been 
registered with the Mexican National Banking and Securities Commission (Comisión Nacional Bancaria y de Valores, the 
“CNBV”) and thus, may not be publicly offered in Mexico. The CNBV has not confirmed the accuracy of any information 
contained herein. The provision of investment management and investment advisory services (“Investment Services”) is a 
regulated activity in Mexico, subject to strict rules, and performed under the supervision of the CNBV. These materials are 
shared for information purposes only, do not constitute investment advice, and are being shared in the understanding that 
the addressee is an Institutional or Qualified investor as defined under Mexican Securities (Ley del Mercado de Valores). 
Each potential investor shall make its own investment decision based on their own analysis of the available information. 
Please note that by receiving these materials, it shall be construed as a representation by the receiver that it is an 
Institutional or Qualified investor as defined under Mexican law. BlackRock México Operadora. Sociedad Operadora de 
Fondos de Inversión (“BlackRock México Operadora”) is a Mexican subsidiary of BlackRock, Inc., authorized by the CNBV as 
a Mutual Fund Manager (Operadora de Fondos), and as such, authorized to manage Mexican mutual funds, ETFs and 
provide Investment Advisory Services. For more information on the Investment Services offered by BlackRock Mexico, 
please review our Investment Services Guide available in www.blackrock.com/mx. This material represents an assessment at 
a specific time and its information should not be relied upon by the you as research or investment advice regarding the 
funds, any security or investment strategy in particular. Reliance upon information in this material is at your sole discretion. 
BlackRock México is not authorized to receive deposits, carry out intermediation activities, or act as a broker dealer, or bank 
in Mexico. For more information on BlackRock México, please visit: www.blackRock.com/mx. BlackRock receives revenue in 
the form of advisory fees for our advisory services and management fees for our mutual funds, exchange traded funds and 
collective investment trusts. Any modification, change, distribution or inadequate use of information of this document is not 
responsibility of BlackRock or any of its affiliates. Pursuant to the Mexican Data Privacy Law (Ley Federal de Protección de 
Datos Personales en Posesión de Particulares), to register your personal data you must confirm that you have read and 
understood the Privacy Notice of BlackRock México Operadora. For the full disclosure, please visit www.blackRock.com/mx 
and accept that your personal information will be managed according with the terms and conditions set forth therein. 

In Colombia, the sale of each fund discussed herein, if any, is addressed to less than one hundred specifically identified 
investors, and such fund may not be promoted or marketed in Colombia or to Colombian residents unless such promotion 
and marketing is made in compliance with Decree 2555 of 2010 and other applicable rules and regulations related to the 
promotion of foreign financial and/or securities related products or services in Colombia. 
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Cities Worldwide

Important Information:

FOR QUALIFIED, PROFESSIONAL, INSTITUTIONAL AND WHOLESALE INVESTORS/ PROFESSIONAL CLIENTS ONLY 
| FOR PERMITTED CLIENTS ONLY IN CANADA. FOR EMEA: PROFESSIONAL CLIENTS AND QUALIFIED INVESTORS 
ONLY.

In Peru, this private offer does not constitute a public offer, and is not registered with the Securities Market Public Registry 
of the Peruvian Securities Market Commission, for use only with institutional investors as such term is defined by the 
Superintendencia de Banca, Seguros y AFP.

In Uruguay, the Securities are not and will not be registered with the Central Bank of Uruguay. The Securities are not and 
will not be offered publicly in or from Uruguay and are not and will not be traded on any Uruguayan stock exchange. This 
offer has not been and will not be announced to the public and offering materials will not be made available to the general 
public except in circumstances which do not constitute a public offering of securities in Uruguay, in compliance with the 
requirements of the Uruguayan Securities Market Law (Law Nº 18.627 and Decree 322/011).

For investors in Central America, these securities have not been registered before the Securities Superintendence of the 
Republic of Panama, nor did the offer, sale or their trading procedures. The registration exemption has made according to 
numeral 3 of Article 129 of the Consolidated Text containing of the Decree-Law No. 1 of July 8, 1999 (institutional 
investors). Consequently, the tax treatment set forth in Articles 334 to 336 of the Unified Text containing Decree-Law No. 1 
of July 8, 1999, does not apply to them. These securities are not under the supervision of the Securities Superintendence of 
the Republic of Panama. The information contained herein does not describe any product that is supervised or regulated by 
the National Banking and Insurance Commission (CNBS) in Honduras. Therefore any investment described herein is done 
at the investor’s own risk. This is an individual and private offer which is made in Costa Rica upon reliance on an exemption 
from registration before the General Superintendence of Securities (“SUGEVAL”), pursuant to articles 7 and 8 of the 
Regulations on the Public Offering of Securities (“Reglamento sobre Oferta Pública de Valores”). This information is 
confidential, and is not to be reproduced or distributed to third parties as this is NOT a public offering of securities in Costa 
Rica. The product being offered is not intended for the Costa Rican public or market and neither is registered or will be 
registered before the SUGEVAL, nor can be traded in the secondary market. If any recipient of this documentation receives 
this document in El Salvador, such recipient acknowledges that the same has been delivered upon his request and 
instructions, and on a private placement basis.

In China, this material may not be distributed to individuals resident in the People's Republic of China ("PRC", for such 
purposes, not applicable to Hong Kong, Macau and Taiwan) or entities registered in the PRC unless such parties have 
received all the required PRC government approvals to participate in any investment or receive any investment advisory or 
investment management services.

In Singapore, this document is provided by BlackRock (Singapore) Limited (company registration number:200010143N）
for use only with institutional investors as defined in Section 4A of the Securities and Futures Act, Chapter 289 of Singapore. 
This advertisement or publication has not been reviewed by the Monetary Authority of Singapore.

In Hong Kong, this material is issued by BlackRock Asset Management North Asia Limited and has not been reviewed by 
the Securities and Futures Commission of Hong Kong. This material is for distribution to "Professional Investors" (as 
defined in the Securities and Futures Ordinance (Cap.571 of the laws of Hong Kong) and any rules made under that 
ordinance.) and should not be relied upon by any other persons or redistributed to retail clients in Hong Kong.

In Australia & New Zealand, issued by BlackRock Investment Management (Australia) Limited ABN 13 006 165 975, AFSL 
230 523 (BIMAL) for the exclusive use of the recipient, who warrants by receipt of this material that they are a wholesale 
client as defined under the Australian Corporations Act 2001 (Cth) and the New Zealand Financial Advisers Act 2008 
respectively.

BlackRock Investment Management (Australia) Limited (“BIMAL”) is not licensed by a New Zealand regulator to provide 
‘Financial Advice Service’ or ‘Keeping, investing, administering, or managing money, securities, or investment portfolios on 
behalf of other persons’. BIMAL’s registration on the New Zealand register of financial service providers does not mean that 
BIMAL is subject to active regulation or oversight by a New Zealand regulator.

This material provides general information only and does not take into account your individual objectives, financial 
situation, needs or circumstances. Before making any investment decision, you should therefore assess whether the 
material is appropriate for you and obtain financial advice tailored to you having regard to your individual objectives, 
financial situation, needs and circumstances. Refer to BIMAL’s Financial Services Guide on its website for more information. 
This material is not a financial product recommendation or an offer or solicitation with respect to the purchase or sale of any 
financial product in any jurisdiction.

This material is not intended for distribution to, or use by, any person or entity in any jurisdiction or country where such 
distribution or use would be contrary to local law or regulation. BIMAL is a part of the global BlackRock Group which 
comprises of financial product issuers and investment managers around the world. BIMAL is the issuer of financial 
products and acts as an investment manager in Australia. BIMAL does not offer financial products to persons in New 
Zealand who are retail investors (as that term is defined in the Financial Markets Conduct Act 2013 (FMCA)). This material 
does not constitute or relate to such an offer. To the extent that this material does constitute or relate to such an offer of 
financial products, the offer is only made to, and capable of acceptance by, persons in New Zealand who are wholesale 
investors (as that term is defined in the FMCA).
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Cities Worldwide

Important Information:

BIMAL, its officers, employees and agents believe that the information in this material and the sources on which it is based 
(which may be sourced from third parties) are correct as at the date of publication. While every care has been taken in the 
preparation of this material, no warranty of accuracy or reliability is given and no responsibility for the information is 
accepted by BIMAL, its officers, employees or agents. Except where contrary to law, BIMAL excludes all liability for this 
information.

FOR QUALIFIED, PROFESSIONAL, INSTITUTIONAL AND WHOLESALE INVESTORS/ PROFESSIONAL CLIENTS ONLY 
| FOR PERMITTED CLIENTS ONLY IN CANADA. FOR EMEA: PROFESSIONAL CLIENTS AND QUALIFIED INVESTORS 
ONLY.

In South Korea, this information is issued by BlackRock Investment (Korea) Limited. This material is for distribution to the 
Qualified Professional Investors (as defined in the Financial Investment Services and Capital Market Act and its sub-
regulations) and for information or educational purposes only and does not constitute investment advice or an offer or 
solicitation to purchase or sells in any securities or any investment strategies.

In Brunei, BlackRock does not hold a Capital Markets Services License and is therefore not licensed for conducting 
business in any regulated activity under the Securities Market Order, 2013. This document has been issued by BlackRock 
and is intended for the exclusive use of the recipient. The distribution of the information contained herein may be restricted 
by law and persons who access it are required to comply with any such restrictions. The information provided herein 
information is directed solely at persons who would be regarded as “Accredited Investors”, “Expert Investors” or 
“Institutional Investors” in accordance with the Securities Market Order 2013.

This material is for distribution to Professional Clients (as defined by the Financial Conduct Authority or MiFID Rules) 
only and should not be relied upon by any other persons.

In the UK and Non-European Economic Area (EEA) countries: This document is marketing material. This is Issued by 
BlackRock Investment Management (UK) Limited, authorised and regulated by the Financial Conduct Authority. Registered 
office: 12 Throgmorton Avenue, London, EC2N 2DL. Tel: + 44 (0)20 7743 3000. Registered in England and Wales No. 
02020394. For your protection telephone calls are usually recorded. Please refer to the Financial Conduct Authority website 
for a list of authorised activities conducted by BlackRock.

In the European Economic Area (EEA): this is Issued by BlackRock (Netherlands) B.V. is authorised and regulated by the 
Netherlands Authority for the Financial Markets. Registered office Amstelplein 1, 1096 HA, Amsterdam, Tel: 020 – 549 
5200, Tel: 31-20-549-5200. Trade Register No. 17068311 For your protection telephone calls are usually recorded. For 
information on investor rights and how to raise complaints please go to 
https://www.blackrock.com/corporate/compliance/investor-right available in Italian.

For qualified investors in Switzerland: This document is marketing material. This document shall be exclusively made 
available to, and directed at, qualified investors as defined in Article 10 (3) of the CISA of 23 June 2006, as amended, at the 
exclusion of qualified investors with an opting-out pursuant to Art. 5 (1) of the Swiss Federal Act on Financial Services 
("FinSA"). For information on art. 8 / 9 Financial Services Act (FinSA) and on your client segmentation under art. 4 FinSA, 
please see the following website: www.blackrock.com/finsa. For use with per se professional client.

In Italy: For information on investor rights and how to raise complaints please go to
https://www.blackrock.com/corporate/compliance/investor-right available in Italian.

FOR QUALIFIED, PROFESSIONAL, INSTITUTIONAL AND WHOLESALE INVESTORS/ PROFESSIONAL CLIENTS ONLY | FOR 
PERMITTED CLIENTS ONLY IN CANADA. FOR EMEA: PROFESSIONAL CLIENTS AND QUALIFIED INVESTORS ONLY.

For investors in Israel: BlackRock Investment Management (UK) Limited is not licenced under Israel's Regulation of

Investment Advice, Investment Marketing and Portfolio Management Law, 5755-1995 (the “Advice Law”), nor does it carry insurance 
thereunder. This document is provided for informational services only and is not intended to serve, and should not be treated as 
Investment Advice. BlackRock could have a direct or indirect benefit from investments made by investors in Israel in the products 
mentioned in this document, or in other products managed by third parties with whom BlackRock is involved in a business contract. In 
particular, BlackRock manages the traded foreign funds mentioned in this document, and therefore derives a benefit from investments 
of Israeli investors in them (inter alia, by charging a "management fee" as specified in the prospectus and in the Annex to the 
prospectuses of such funds). Therefore, BlackRock has a "Connection" to such products, might have a personal interest in their sale, 
and might prefer such products over other products. Accordingly, any advice BlackRock provides, is considered, for the purpose of the 
Investment Advice Law, as Investment Marketing (and not Investment Advising). For complete information about BlackRock's 
"affiliation" with financial assets (including the types of financial assets and the names of the entities that issue or manage them), you 
can contact BlackRock at www.blackrock.com
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Important Information:

This Document, as well as any products and services described herein, are directed at and intended exclusively for 
individuals or corporations that fall within at least one category in each of the First Schedule of the Investment Advice Law 
("Qualified Clients"). BlackRock does not hold a license and is not insured as required under the Investment Advice Law. 
Nothing in the fund's past returns can ensure a similar return in the future. Investment in the products mentioned in this 
document is subject to the risks described in the fund prospectus (including the risk of loss of investment funds). For a 
concise description of the unique risks for the products mentioned in this document, see the risk section in the annex to the 
prospectus intended for investors in Israel, and published on the distribution website of the Israeli Securities Authority and 
the Tel Aviv Stock Exchange. Furthermore, although BlackRock invests reasonable efforts to ensure the accuracy of the data 
presented in this document, it does not guarantee their accuracy, is not responsible for it, and should not be relied upon 
when making an investment decision. Therefore, investors considering investing in the products mentioned in this 
document should examine the full offer documents of the relevant product (and in particular, the prospectus and the annex 
to the prospectus as stated above, and the risks described therein), and consult experts on their behalf regarding the 
viability of the investment.

The Fund and Fund Manager are not subject to the laws and regulations to which Israeli mutual funds are subject.

The information contained in this document is intended strictly for Professional Clients as defined under the Dubai 
Financial Services Authority (“DFSA”) In Dubai (“DIFC”) Conduct of Business (COB) Rules. For use with professional client 
under the DIFC COB rules.

Blackrock Advisors (UK) Limited-Dubai Branch is a DIFC Foreign Recognized Company registered with the DIFC Registrar of 
Companies (DIFC Registered Number 546), with its office at Unit L15 - 01A, ICD Brookfield Place, Dubai International 
Financial Centre, PO Box 506661, Dubai, UAE, and is regulated by the DFSA to engage in the regulated activities of 
‘Advising on Financial Products’ and ‘Arranging Deals in Investments’ in or from the DIFC, both of which are limited to units 
in a collective investment fund (DFSA Reference Number F000738).

The information contained in this document, does not constitute and should not be construed as an offer of, invitation or 
proposal to make an offer for, recommendation to apply for or an opinion or guidance on a financial product, service and/or 
strategy. Whilst great care has been taken to ensure that the information contained in this document is accurate, no 
responsibility can be accepted for any errors, mistakes or omissions or for any action taken in reliance thereon. You may 
only reproduce, circulate and use this document (or any part of it) with the consent of BlackRock. 

The information contained in this document is for information purposes only. It is not intended for and should not be 
distributed to, or relied upon by, members of the public. 

The information contained in this document, may contain statements that are not purely historical in nature but are 
“forward-looking statements”. These include, amongst other things, projections, forecasts or estimates of income. These 
forward-looking statements are based upon certain assumptions, some of which are described in other relevant documents 
or materials. If you do not understand the contents of this document, you should consult an authorised financial adviser.

Any research in this document has been procured and may have been acted on by BlackRock for its own purpose. The 
results of such research are being made available only incidentally. The views expressed do not constitute investment or any 
other advice and are subject to change. They do not necessarily reflect the views of any company in the BlackRock Group or 
any part thereof and no assurances are made as to their accuracy. 

Any opinions, forecasts represent an assessment of the market environment at a specific time and is not intended to be a 
forecast of future events or a guarantee of future results. This information should not be relied upon by the reader as 
research, investment advice or a recommendation. 

This document is for information purposes only and does not constitute an offer or invitation to anyone to invest in any 
BlackRock funds and has not been prepared in connection with any such offer.

Certain information contained herein has been obtained from published sources and from third parties, including without 
limitation, market forecasts, internal and external surveys, market research, publicly available information and industry 
publications. In addition, certain information contained herein may have been obtained from companies in which 
investments have been made by entities affiliated with BlackRock. Although such information is believed to be reliable for 
the purposes used herein, neither the Fund nor BlackRock assumes any responsibility for the accuracy or completeness of 
such information. Reliance upon information in this material is at the sole discretion of the reader. Certain information 
contained herein represents or is based upon forward-looking statements or information. BlackRock and its affiliates 
believe that such statements and information are based upon reasonable estimates and assumptions. However, forward-
looking statements are inherently uncertain, and factors may cause events or results to differ from those projected. 
Therefore, undue reliance should not be placed on such forward-looking statements and information.

©2024 BlackRock, Inc. or its affiliates. All Rights Reserved. BLACKROCK is a registered trademark of BlackRock, Inc. or its 
affiliates. All other trademarks are those of their respective owners.

Prepared by BlackRock Investments, LLC, member FINRA.

Not FDIC Insured • May Lose Value • No Bank Guarantee

Want to know more?  
blackrock.com
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