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References to specific investments are for illustrative purposes only and are not intended and should not be interpreted 
as recommendations to purchase or sell such investments.

We have argued since the pandemic struck that this is not a business cycle. Historical trends are being permanently broken 
in real time as mega forces, like the rise of artificial intelligence (AI), transform economies. The ongoing outsized response of 
long-term assets to short-term news shows how unusual this environment is. We stay risk-on as we look for transformation 
beneficiaries – and go further overweight US stocks as the AI theme broadens out. We have more conviction inflation and 
interest rates will stay above pre-pandemic levels. Read the BlackRock Investment Institute’s (BII) 2025 Global Outlook for 
details.

Below, we look at how to position portfolios for the BII’s three key investment themes for 2025, with examples of funds 
investors can use to implement these views. See blackrock.com/au for our full product offering across index, alpha-
seeking, alternative and private market exposures.

Financing the future
We think investors can find opportunities by tapping into the waves of transformation we see ahead in the real economy, with AI 
and the low-carbon transition requiring investment potentially on par with the Industrial Revolution.

Investment implications
We lean into real asset exposures as these mega forces drive a broad infrastructure buildout, as well as funds with above-
benchmark weightings to the AI theme. 

01.

Rethinking investing
An ever-changing outlook calls for an ever-evolving portfolio. It calls into question many long-held investing principles, 
including the idea of a neutral “benchmark” portfolio like the traditional 60/40 portfolio mix of stocks and bonds.

Investment implications
We think investors should focus more on dynamism and less on broad asset classes. Active strategies and investment expertise 
can be better rewarded in this environment, in our opinion.

02.

Staying pro-risk
We see the US still standing out versus other developed markets thanks to stronger growth and its ability to better capitalise on 
mega forces. We up our overweight to US equities and see the AI theme broadening out.

Investment implications
We recognise valuations are rich in US equities but don’t see them as a near-term market driver. We have more conviction in US 
equities outperforming their international peers.

03.

Index exchange-traded product

Alpha-seeking fund

Leaning into US market breadthAccessing US mega caps

BLK Global Liquid 
Alternatives Fund

Dynamic portfolio tiltsHarnessing active strategies

Tapping into AI

Portfolio diversifiers

GLDN iShares Physical Gold ETF IMTM
iShares MSCI World ex 
Australia Momentum 
ETF

Investing in infrastructure and real assets

GLIN
iShares Core FTSE Global 
Infrastructure (AUD Hedged) 
ETF

GLPR
iShares Core FTSE Global 
Property ex Australia (AUD 
Hedged) ETF

IOO iShares Global 100 ETF

BLK Global 
Unconstrained 
Equity Fund

IVV iShares S&P 500 ETF IJH iShares S&P Mid-Cap 
ETF IJR iShares S&P Small-Cap 

ETFIOO iShares Global 100 ETF
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IMPORTANT INFORMATION
Issued by BlackRock Investment Management (Australia) Limited ABN 13 006 165 975, AFSL 230 523 (BIMAL) for the exclusive use of the 
recipient, which warrants by receipt of this material that it is a wholesale client as defined under the Australian Corporations Act 2001 (Cth).  

This material provides general advice only and does not take into account your individual objectives, financial situation, needs or circumstances. 
Before making any investment decision, you should assess whether the material is appropriate for you and obtain financial advice tailored to you 
having regard to your individual objectives, financial situation, needs and circumstances. Refer to BIMAL’s Financial Services Guide on its website 
for more information. This material is not a financial product recommendation or an offer or solicitation with respect to the purchase or sale of any 
financial product in any jurisdiction. 

Information provided is for illustrative and informational purposes and is subject to change. It has not been approved by any regulator. 

This material is not intended for distribution to, or use by, any person or entity in any jurisdiction or country where such distribution or use would be 
contrary to local law or regulation. BIMAL is a part of the global BlackRock Group which comprises of financial product issuers and investment 
managers around the world. BIMAL is the issuer of financial products and acts as an investment manager in Australia. 

BIMAL is the responsible entity and issuer of units in the Australian domiciled managed investment schemes referred to in this material, including 
the Australian domiciled iShares ETFs. Any potential investor should consider the latest product disclosure statement (PDS) before deciding 
whether to acquire, or continue to hold, an investment in any BlackRock fund. BlackRock has also issued a target market determination (TMD) that 
describes the class of consumers that comprises the target market for each BlackRock fund and matters relevant to their distribution and review. 
The PDS and the TMD can be obtained by contacting the BIMAL Client Services Centre on 1300 366 100. In some instances the PDS and the 
TMD are also available on the BIMAL website at www.blackrock.com/au. An iShares ETF is not sponsored, endorsed, issued, sold or promoted by the 
provider of the index which a particular iShares ETF seeks to track. No index provider makes any representation regarding the advisability of 
investing in the iShares ETFs. Further information on the index providers can be found in the BIMAL website terms and conditions at 
www.blackrock.com/au. 

BIMAL, its officers, employees and agents believe that the information in this material and the sources on which it is based (which may be sourced 
from third parties) are correct as at the date of publication. While every care has been taken in the preparation of this material, no warranty of 
accuracy or reliability is given and no responsibility for the information is accepted by BIMAL, its officers, employees or agents. Except where 
contrary to law, BIMAL excludes all liability for this information. 

Any investment is subject to investment risk, including delays on the payment of withdrawal proceeds and the loss of income or the principal 
invested. While any forecasts, estimates and opinions in this material are made on a reasonable basis, actual future results and operations may 
differ materially from the forecasts, estimates and opinions set out in this material. No guarantee as to the repayment of capital or the performance 
of any product or rate of return referred to in this material is made by BIMAL or any entity in the BlackRock group of companies. 

No part of this material may be reproduced or distributed in any manner without the prior written permission of BIMAL.  

© 2024 BlackRock, Inc. or its affiliates. All Rights reserved. BLACKROCK, BLACKROCK SOLUTIONS, ALADDIN, iSHARES and the stylised i logo are 
registered and unregistered trademarks of BlackRock, Inc. or its affiliates. All other trademarks are those of their respective owners. 
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