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Key takeaways
• The resilience of the U.S. economy – despite the Federal Reserve’s swift rate hiking cycle –

surprised many market participants to the upside in 2H2023, and the pace of 1Q2024 real GDP 

appears to be tracking at a still solid 2.5%. The U.S. consumer – which represents approximately 

68% of U.S. gross domestic product (GDP) – has been and will remain key to the persistence of 

this economic resilience. 

• Some market observers have pointed to a sharp increase in auto loan and credit card delinquency 

rates among subprime consumers as evidence of a broad-based weakening in the consumer. We 

take a more nuanced stance. Like the dispersion that is evident in the corporate credit and 

commercial real estate markets, within consumer credit there is significant variation across credit 

type (i.e., auto, credit card, mortgage) and credit risk (i.e., subprime, near prime, prime). 

Additionally, as we detail within, the delinquency trends within the subprime cohort may also be 

somewhat overstated, due to the impact of “credit score migration.”

• The trends in the subprime consumer will be important to monitor, going forward, given the 

implications for economic momentum (and by extension, risk asset valuations). For the time 

being, we expect a moderating (but not severely deteriorating) U.S. consumer to prevail, given the 

ongoing strength in the labor market (Exhibit 1). Our company-level reviews of 4Q2023 earnings 

call transcripts in the U.S. retail sector also (generally) highlighted a selective consumer that 

remains focused on value, but one that is also resilient and willing to spend for the products and 

brands that matter most. Please see the Appendix on pages 8 and 9 for more detail. 
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Exhibit 1: In aggregate, labor demand continues to notably exceed labor supply in the U.S. 
The ratio of U.S. job vacancies to U.S. unemployed workers, both seasonally adjusted

Source: BlackRock, Bureau of Labor Statistics. Captures data through January 31, 2024.
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The U.S. consumer remains key to economic resilience 

The resilience of the U.S. economy – despite the Federal Reserve’s swift rate hiking cycle – surprised 

many market participants to the upside in 2H2023, with 3Q2023 real GDP of 4.9% (quarter-over-quarter, 

annualized) and 3.2% in 4Q2023. And while still early in the year, 1Q2024’s pace looks to be tracking at a 

solid 2.5%, per the Atlanta Fed’s “GDPNow” forecasting model (as of March 6th). 

The U.S. consumer – which represents approximately 68% of U.S. gross domestic product (GDP) – has 

been and will remain key to the continuation of this economic resilience. So far, the consumer (in 

aggregate) has benefited from a rebalancing-but-still-healthy labor market. Exhibit 1 illustrates this by 

capturing the ratio of job vacancies to unemployed workers (often referred to by Federal Reserve officials 

and market participants as the “jobs-workers gap”). While this measure has moderated from the peak 

level of early 2022 – when there were two jobs for every one unemployed worker – it nonetheless reflects 

more labor demand than labor supply. As of January 2024, there were 8.86 million job openings vs. 6.12 

million unemployed workers (for a ratio of 1.45x). 

The solid U.S. labor market is also reflected in an unemployment rate that remains low by historical 

standards (3.7% as of January 2024; Exhibit 2), and a pace of job creation that was tracking at +289k on 

a three-month basis (Exhibit 3). 

Exhibit 3: Job creation has shown notable strength in the last few months 
Monthly U.S. nonfarm payrolls and the three-month moving average of job creation

Source: BlackRock, Bloomberg, Bureau of Labor Statistics. Captures data through January 31, 2024. 
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Exhibit 2: The U.S. unemployment rate has been below 4% since early 2022
U.S. monthly unemployment rate (%), seasonally adjusted
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Source: BlackRock, U.S. Bureau of Labor Statistics, St. Louis Federal Reserve Bank database (FRED). As of January 31, 
2024.
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Another key support for the U.S. consumer has been the wage backdrop. While nominal wages have 

been moderating, they remain above the pre-pandemic trend (Exhibit 4). And perhaps more important 

for consumers’ purchasing power in the economy, real (i.e., inflation adjusted) wages have improved 

since mid-2022 as the rate of inflation has been moderating (Exhibit 5). 

Source: BlackRock, Bureau of Labor Statistics. Captures data through January 31, 2024.

Exhibit 5: Consumers’ real (inflation adjusted) wages have improved vs. mid-2022 
Year-over-year growth (%, seasonally adjusted) in U.S. real average hourly and weekly earnings  

Source: BlackRock, Bureau of Labor Statistics. Captures data through January 31, 2024. 

Exhibit 4: Nominal wage growth remains above the pre-pandemic trend 
Year-over-year growth (%, seasonally adjusted) in U.S. nominal average hourly and weekly earnings  
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Dispersion under the surface

That said, while the U.S. consumer has demonstrated notable resilience in aggregate,  there are signs of 

vulnerability in certain segments of the consumer credit market. This is not dissimilar, in our view, to the 

dispersion evident across the various subsets of the corporate credit and commercial real estate markets.

Recent data from the Federal Reserve Bank of New York (FRBNY) highlights some areas of deterioration. 

For example, consumer credit card balances, which totaled $1.13 trillion outstanding in 4Q2023 

according to FRBNY, experienced a 14.5% year-over-year increase from 4Q2022. Credit cards tend to 

have variable interest rates, meaning consumers’ debt service burdens rose as the Federal Reserve 

increased interest rates from March 2022 through July 2023, and left rates on hold since. Indeed, the 

average interest rate charged on credit cards rose from 16.2% in 1Q2022 to 22.8% in 3Q2023, according 

to data tracked by the Federal Reserve Board of Governors. 
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This has had an impact on delinquency rates. Credit card delinquencies lasting 90 days or longer, known 

as “serious delinquencies”, rose to 9.7% in 4Q2023, their highest levels since 1Q2021, according to the 

FRBNY (Exhibit 6). 

Auto loans totaled $1.61 trillion outstanding in 4Q2023 according to the FRBNY, a 3.5% increase from 

4Q2022. As shown in Exhibit 6, the percentage of auto loans reaching serious delinquency status has 

risen modestly over the past few quarters and stood at 4.2% as of 4Q2023. Meanwhile, mortgage and 

home equity line of credit delinquencies remain very low – likely driven by the significant home price 

appreciation over the past few years, which has benefited those consumers who are homeowners 

(instead of renters). 

Beyond the dispersion across credit types (i.e., credit card, auto, mortgage, etc.), there is also significant 

dispersion across consumer credit risk categories. Exhibits 7 and 8 illustrate this by plotting the 

delinquency rates for auto loans and credit cards within each risk cohort (i.e., subprime, near prime, and 

prime). The takeaway is clear: the subprime consumer has experienced a significant increase in 

delinquency rates and is tracking worse than the pre-pandemic trend. While some of this directional 

trend is intuitive given the developments in the post-pandemic economy (i.e., higher interest rates and a 

fading impact from pandemic support payments), we do believe there are some nuances to consider. 

Exhibit 6: Serious delinquencies have increased across credit card loans
Percent of balance 90+ days delinquent by loan type

Source: BlackRock, New York Fed Consumer Credit Panel/Equifax. As of December 31, 2023.  
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Exhibit 7: Delinquency rates on subprime auto loans have reached two-decade highs
Auto delinquency rates (30+ days past due) as a percent of total, by credit risk category
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Source: BlackRock, Federal Reserve Bank of New York Consumer Credit Panel/Equifax. Note: Share of credit scored-
individuals in indicated credit risk category. Prime refers to credit scores above 719, near prime between 620 and 719, 
and subprime below 620. As of September 30, 2023.
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Is the subprime consumer as weak as it appears?

In our view, much of the increase in delinquency rates at the low-end of the consumer income spectrum 

can be attributed to some well-telegraphed developments, including: 

(1) The fading of the post-pandemic fiscal transfer payments (i.e., stimulus checks mailed to 

households), which temporarily boosted consumers’ financial flexibility,

(2) the resumption of student loan payments (in October 2023), which Goldman Sachs Global 

Investment Research estimates will result in a 7% decrease in income for the average household with 

student loans in the bottom income quintile1, and 

(3) higher interest costs and new/used car prices, which together have resulted in a notable increase in 

monthly car loan payments (Exhibit 9)

Exhibit 8: Delinquency rates for credit cards have also increased
Credit card delinquency rates (30+ days past due) as a percent of total, by credit risk category

Source: BlackRock, Federal Reserve Bank of New York Consumer Credit Panel/Equifax. Note: Delinquency measures the 
fraction of balances that are at least 30 days past due, excluding severely derogatory loans. Prime refers to credit scores 
above 719, near prime between 620 and 719, and subprime below 620. As of September 30, 2023.
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Exhibit 9: Payments on newly opened auto loans climb sharply
Average monthly payment (in U.S. dollars), by month originated and income quartile
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Source: BlackRock, New York Fed Consumer Credit Panel/Equifax; IRS Statistics of Income. Note: Borrowers are 
categorized into income quartiles by ranking zip code average income from lowest to highest and splitting zip codes 
into four equally sized groups by population. As of December 31, 2023.

1) See “US Daily: Higher Interest Rates and Riskier Lending Are Driving the Rise in Credit Card Delinquencies,” 
December 21, 2023. 
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Exhibit 10: The share of subprime borrowers has fallen since the pandemic
Distribution of borrowers, by credit risk category

Source: BlackRock, Federal Reserve Bank of New York Consumer Credit Panel/Equifax. Note: Share of credit scored 
individuals in indicated credit risk category. Prime refers to credit scores above 719, near prime between 620 and 719, 
and subprime below 620.
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The impact of “credit score migration”

That said, another (more nuanced) driver of the deterioration in the subprime consumer cohort, in our 

view, is related to “credit score migration,” which may be optically raising delinquency rates within the 

subprime cohort of consumers – at least somewhat. Over the course of the pandemic, many borrowers 

experienced an increase in credit scores, due in part to pandemic fiscal support and forbearance 

programs, according to the Federal Reserve. As part of this broader “credit score migration” or shift in the 

credit score distribution during the pandemic, the Federal Reserve notes that the share of borrowers with 

subprime scores decreased to the lowest level seen since the late 1990s (Exhibit 10). 

From this, riskier borrowers may have gained access to new borrowing privileges, such as additional 

credit cards or higher credit limits. As some of the “higher quality” borrowers within the subprime 

category migrated (higher) into other risk classifications, the subprime category was reduced in size. 

Therefore, the subprime delinquency rate may be optically higher, as the portion of delinquent consumers 

(i.e., the numerator of the delinquency rate calculation) is considered against a smaller underlying 

subprime population (i.e., the denominator). That said, overall delinquency rates (across all risk cohorts) 

would not be affected by this dynamic.

The trends in the subprime consumer will be important to monitor, going forward, given the implications 

for economic momentum (and by extension, risk asset valuations). For the time being, we expect a 

moderating (but not severely deteriorating) consumer to prevail, given the ongoing strength in the labor 

market. This is largely consistent with the commentary we have observed from our company-level reviews 

of 4Q2023 earnings call transcripts in the U.S. retail sector. In general, the public company commentary 

we reviewed highlighted a selective consumer that remains focused on value, but one that is also quite 

resilient and willing to spend for the products and brands that matter most. Please see the Appendix on 

pages 8 and 9 for more detail. 
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Appendix

Note: Reference to the company names mentioned herein (pages 8-9) is for illustrative purpose only and 

should not be construed as investment advice or investment recommendation of those companies.

Notable consumer related commentary from 4Q2024 U.S. retail sector earnings: 

Nordstrom (March 5th): 

• “We continue to see a cautious consumer that is mindful of discretionary purchases in light of 

inflation, higher interest rates, and the resumption of student loan payments.”

• “We really are not seeing an elevated promotional environment. We didn't see it through Q4. We're not 

seeing it right now. So as best as we can tell, we don't anticipate an unusually elevated promotional 

environment.”

• “Active, beauty, and women's apparel were our best-performing categories in the fourth quarter with 

strong growth versus the prior year.”

Target (March 5th):

• “Discretionary declines moderated. Traffic trends rebounded. Our Q4 comps were the high end of our 

guidance.”

• “…outlook on the consumer, which remains mixed. While there are some encouraging signs in the 

economy, there are also stubborn pressures impacting families and retails. Consumers say they still 

feel stretched. They are balancing a lot and having to make trade-offs to meet their needs of their 

families while sprinkling in the occasional luxury. And yet, their affinity for style and newness, plus 

early signs of disinflation, contributed to a sequential uptick in discretionary category performance 

over the last two quarters, something we aim to build on and accelerate. At the same time, we expect 

consumers will remain highly value conscious, hunting for great promotions and seeking 

comprehensive value in their purchases.”

Macy’s (February 27th): 

• “Throughout the year, our consumer proved to be more resilient than expected. While there was 

pressure from ongoing reallocation of spends and non-discretionary items. Our focus on new and 

relevant private and national brands enabled us to effectively compete. The likelihood of a recession 

and now lower than it was a year ago. Inflation has slowed but so has labor and wage growth. As such, 

we expect our consumer to remain under pressure.”

• “Over the next three years, we plan to take advantage of our leadership position, to aggressively grow 

our luxury nameplates. While cognizant of luxury brand headwinds with the aspirational customer 

stepping back…”

• “The first thing is that the consumer remains under pressure and as a result, what we're seeing across 

the industry. Our higher credit card balances and higher delinquencies really returning to more 

normalized levels…the last few years had an abnormally…low level of net credit losses, 

delinquencies…But now we're back to more normal times…what's reflected in our credit card 

revenues…is really the increase in net credit losses as we are more in a normalized environment.”

Source: BlackRock, Bloomberg, company earnings call transcripts for the most recent earnings period (4Q2023).

GPDH0324E/M-3425859-8/15
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Walmart (February 20th):

• “Across countries, we continue to see a customer that's resilient, but looking for value.”

• “We're seeing more customers. We're seeing them more often. We’re seeing a lot of new customers.”

• “…customers are being choiceful and our customers are smart, and they recognize value really well.”

• “In the quarter, we gained share in virtually every category. But notably, one of the biggest contributors 

in the quarter was in this income demographic from households that make more than $100,000 a 

year. So general merchandise as an example, two-thirds of the share gain that we had in the quarter 

was through this income demographic and digital channels. And what that illustrates, I think, broadly 

is that our value for convenience is every bit as much -- every grade is what it is for price. And that 

resonates to people regardless of the size of your paycheck. And so that's one of the reasons we think 

that we're gaining share. Our value proposition is resonating with customers and they're clearly 

shopping us in new ways versus how they have historically.”

Lowe’s (February 27th): 

• “DIY customers continued to remain cautious with their home improvement spend and harsh weather 

impacted large parts of the U.S. in January.”

• “Microeconomic factors like persistent inflation and a stagnant housing market continue to make DIY 

customers and consumers hesitant to spend on big-ticket purchases for their homes. And those who 

did engage in home improvement activities took on smaller non-discretionary projects with a 

heightened focus on value.”

• “Overall, the consumer is financially healthy, but in this post-pandemic timeframe, customers are still 

showing a preference for spending on services with elevated demand for travel, restaurants, and other 

experiences. And while we anticipate these trends will normalize, the timing the timing is uncertain.”

• “While softer DIY demand trends continue this quarter, we remain focused on highlighting value and 

convenience, both in our stores and online to a price conscious consumer…”

• “And while some consumers remain budget conscious, we are seeing others trade up for innovation…”

• “But if you think about the DIY consumer for a second, the consumer is healthy. And we feel good 

about the financial wherewithal of that consumer. They're simply choosing to leverage their spend in 

different places…”

Home Depot (February 20th):

• ” We saw a continuation of a trend that we've been observing throughout the year with softness in 

certain big-ticket discretionary type purchases. Our customers continue to take on smaller projects 

while still deferring larger projects…However, we continue to see our customers trading up for new and 

innovative products.”

• “And while there are signs that the economy is on the way towards normalization, the home 

improvement market still faces headwinds as we look ahead to fiscal 2024.”

• “The interest rate environment is still one where, while we see our customers have the means to spend, 

they are taking more of a deferral stance with respect to large project demand. And we believe there 

was some pull forward of certain spend during the period of 2020 to 2022 that we’re working out.”

• “…as it relates to the promotional cadence, we haven’t seen any difference, if you go back pre-

pandemic to the promotional activity. We are in a very normalized environment. We do feel that pricing 

has kind of settled.”

Source: BlackRock, Bloomberg, company earnings call transcripts for the most recent earnings period (4Q2023).
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Registered office Amstelplein 1, 1096 HA, Amsterdam, Tel: 020 – 549 5200, Tel: 31-20-549-5200. Trade 
Register No. 17068311 For your protection telephone calls are usually recorded

For Investors in Switzerland: This document is marketing material. This document shall be exclusively 
made available to, and directed at, qualified investors as defined in Article 10 (3) of the CISA of 23 June 
2006, as amended, at the exclusion of qualified investors with an opting-out pursuant to Art. 5 (1) of the 
Swiss Federal Act on Financial Services ("FinSA"). For information on art. 8 / 9 Financial Services Act 
(FinSA) and on your client segmentation under art. 4 FinSA, please see the following website: 
www.blackrock.com/finsa.
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In Italy: For information on investor rights and how to raise complaints please go to 
https://www.blackrock.com/corporate/compliance/investor-right available in Italian.

For investors in Israel: BlackRock Investment Management (UK) Limited is not licenced under Israel's 
Regulation of Investment Advice, Investment Marketing and Portfolio Management Law, 5755-1995 (the 
“Advice Law”), nor does it carry insurance thereunder.

The information contained in this document is intended strictly for Professional Clients as defined under 
the Dubai Financial Services Authority (“DFSA”) Conduct of Business (COB) Rules. The information 
contained in this document, does not constitute and should not be construed as an offer of, invitation or 
proposal to make an offer for, recommendation to apply for or an opinion or guidance on a financial 
product, service and/or strategy. Whilst great care has been taken to ensure that the information contained 
in this document is accurate, no responsibility can be accepted for any errors, mistakes or omissions or for 
any action taken in reliance thereon. You may only reproduce, circulate and use this document (or any part 
of it) with the consent of BlackRock. The information contained in this document is for information 
purposes only. It is not intended for and should not be distributed to, or relied upon by, members of the 
public. The information contained in this document, may contain statements that are not purely historical 
in nature but are “forward-looking statements”. These include, amongst other things, projections, forecasts 
or estimates of income. These 44 forward-looking statements are based upon certain assumptions, some 
of which are described in other relevant documents or materials. If you do not understand the contents of 
this document, you should consult an authorised financial adviser.

The information contained in this document is intended strictly for non-natural Qualified Investors as 
defined in the UAE Securities and Commodities Authority’s Board Decision No. 3/R.M of 2017 concerning 
Promoting and Introducing Regulations. The information contained in this document, does not constitute 
and should not be construed as an offer of, invitation or proposal to make an offer for, recommendation to 
apply for or an opinion or guidance on a financial product, service and/or strategy. Whilst great care has 
been taken to ensure that the information contained in this document is accurate, no responsibility can be 
accepted for any errors, mistakes or omissions or for any action taken in reliance thereon. You may only 
reproduce, circulate and use this document (or any part of it) with the consent of BlackRock. The 
information contained in this document is for information purposes only. It is not intended for and should 
not be distributed to, or relied upon by, members of the public. The information contained in this document, 
may contain statements that are not purely historical in nature but are “forward-looking statements”. These 
include, amongst other things, projections, forecasts or estimates of income. These forward-looking 
statements are based upon certain assumptions, some of which are described in other relevant documents 
or materials. If you do not understand the contents of this document, you should consult an authorised 
financial adviser. 

The information contained in this document, may contain statements that are not purely historical in 
nature but are “forward-looking statements”. These include, amongst other things, projections, forecasts or 
estimates of income. These forward-looking statements are based upon certain assumptions, some of 
which are described in other relevant documents or materials. If you do not understand the contents of this 
document, you should consult an authorised financial adviser.

The information contained in this document is intended strictly for Professional Clients as defined 
under the Dubai Financial Services Authority (“DFSA”) Conduct of Business (COB) Rules.

Blackrock Advisors (UK) Limited -Dubai Branch is a DIFC Foreign Recognised Company registered with the 
DIFC Registrar of Companies (DIFC Registered Number 546), with its office at Unit L15 - 01A, ICD 
Brookfield Place, Dubai International Financial Centre, PO Box 506661, Dubai, UAE, and is regulated by the 
DFSA to engage in the regulated activities of ‘Advising on Financial Products’ and ‘Arranging Deals in 
Investments’ in or from the DIFC, both of which are limited to units in a collective investment fund (DFSA 
Reference Number F000738).
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In Saudi Arabia, the information contained in this document is intended strictly for sophisticated
institutions. The information contained in this document, does not constitute and should not be construed
as an offer of, invitation or proposal to make an offer for, recommendation to apply for or an opinion or
guidance on a financial product, service and/or strategy. Whilst great care has been taken to ensure that
the information contained in this document is accurate, no responsibility can be accepted for any errors,
mistakes or omissions or for any action taken in reliance thereon. You may only reproduce, circulate and
use this document (or any part of it) with the consent of BlackRock. The information contained in this
document is for information purposes only. It is not intended for and should not be distributed to, or relied
upon by, members of the public. The information contained in this document, may contain statements that
are not purely historical in nature but are “forward-looking statements”. These include, amongst other
things, projections, forecasts or estimates of income. These forward-looking statements are based upon
certain assumptions, some of which are described in other relevant documents or materials. If you do not
understand the contents of this document, you should consult an authorised financial adviser.

Kuwait

The information contained in this document is intended strictly for sophisticated institutions that are 
‘Professional Clients’ as defined under the Kuwait Capital Markets Law and its Executive Bylaws. 

The information contained in this document, does not constitute and should not be construed as an offer 
of, invitation or proposal to make an offer for, recommendation to apply for or an opinion or guidance on a 
financial product, service and/or strategy. Whilst great care has been taken to ensure that the information 
contained in this document is accurate, no responsibility can be accepted for any errors, mistakes or 
omissions or for any action taken in reliance thereon. You may only reproduce, circulate and use this 
document (or any part of it) with the consent of BlackRock. 

The information contained in this document is for information purposes only. It is not intended for and 
should not be distributed to, or relied upon by, members of the public. 

The information contained in this document, may contain statements that are not purely historical in 
nature but are “forward-looking statements”. These include, amongst other things, projections, forecasts or 
estimates of income. These forward-looking statements are based upon certain assumptions, some of 
which are described in other relevant documents or materials. 

For investors in Central America, these securities have not been registered before the Securities 
Superintendence of the Republic of Panama, nor did the offer, sale or their trading procedures. The 
registration exemption has made according to numeral 3 of Article 129 of the Consolidated Text containing 
of the Decree-Law No. 1 of July 8, 1999 (institutional investors). Consequently, the tax treatment set forth 
in Articles 334 to 336 of the Unified Text containing Decree-Law No. 1 of July 8, 1999, does not apply to 
them. These securities are not under the supervision of the Securities Superintendence of the Republic of 
Panama. The information contained herein does not describe any product that is supervised or regulated 
by the National Banking and Insurance Commission (CNBS) in Honduras. Therefore any investment 
described herein is done at the investor’s own risk. This is an individual and private offer which is made in 
Costa Rica upon reliance on an exemption from registration before the General Superintendence of 
Securities (“SUGEVAL”), pursuant to articles 7 and 8 of the Regulations on the Public Offering of Securities 
(“Reglamento sobre Oferta Pública de Valores”). This information is confidential, and is not to be 
reproduced or distributed to third parties as this is NOT a public offering of securities in Costa Rica. The 
product being offered is not intended for the Costa Rican public or market and neither is registered or will 
be registered before the SUGEVAL, nor can be traded in the secondary market. If any recipient of this 
documentation receives this document in El Salvador, such recipient acknowledges that the same has 
been delivered upon his request and instructions, and on a private placement basis. For Guatemala 
Investors, This communication and any accompanying information (the “Materials”) are intended solely for 
informational purposes and do not constitute (and should not be interpreted to constitute) the offering, 
selling, or conducting of business with respect to such securities, products or services in the jurisdiction of 
the addressee (this “Jurisdiction”), or the conducting of any brokerage, banking, or other similarly regulated 
activities (“Financial Activities”) in the Jurisdiction.   Neither BLACKROCK, nor the securities, products and 
services described herein, are registered (or intended to be registered) in the Jurisdiction.  Furthermore, 
neither BLACKROCK, nor the securities, products, services, or activities described herein, are regulated, or 
supervised by any governmental or similar authority in the Jurisdiction.  The Materials are private, 
confidential and are sent by BLACKROCK only for the exclusive use of the addressee. The Materials must 
not be publicly distributed and any use of the Materials by anyone other than the addressee is not 
authorized.  The addressee is required to comply with all applicable laws in the Jurisdiction, including, 
without limitation, tax laws and exchange control regulations if any.
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In Latin America, for institutional investors and financial intermediaries only (not for public distribution). 
This material is for educational purposes only and does not constitute investment advice or an offer or 
solicitation to sell or a solicitation of an offer to buy any shares of any fund or security and it is your 
responsibility to inform yourself of, and to observe, all applicable laws and regulations of your relevant 
jurisdiction. If any funds are mentioned or inferred in this material, such funds may not been registered 
with the securities regulators of Argentina, Brazil, Chile, Colombia, Mexico, Panama, Peru, Uruguay or any 
other securities regulator in any Latin American country and thus, may not be publicly offered in any such 
countries. The securities regulators of any country within Latin America have not confirmed the accuracy of 
any information contained herein. No information discussed herein can be provided to the general public in 
Latin America. The contents of this material are strictly confidential and must not be passed to any third 
party.

In Colombia, the sale of each fund discussed herein, if any, is addressed to less than one hundred 
specifically identified investors, and such fund may not be promoted or marketed in Colombia or to 
Colombian residents unless such promotion and marketing is made in compliance with Decree 2555 of 
2010 and other applicable rules and regulations related to the promotion of foreign financial and/or 
securities related products or services in Colombia.  

In Chile, the sale of each fund not registered with the CMF is subject to General Rule No. 336 issued by the 
SVS (now the CMF). The subject matter of this sale may include securities not registered with the CMF; 
therefore, such securities are not subject to the supervision of the CMF. Since the securities are not 
registered in Chile, there is no obligation of the issuer to make publicly available information about the 
securities in Chile. The securities shall not be subject to public offering in Chile unless registered with the 
relevant registry of the CMF.

IN MEXICO, FOR INSTITUTIONAL AND QUALIFIED INVESTORS USE ONLY. INVESTING INVOLVES 
RISK, INCLUDING POSSIBLE LOSS OF PRINCIPAL. THIS MATERIAL IS PROVIDED FOR 
EDUCATIONAL AND INFORMATIONAL PURPOSES ONLY AND DOES NOT CONSTITUTE AN OFFER OR 
SOLICITATION TO SELL OR A SOLICITATION OF AN OFFER TO BUY ANY SHARES OF ANY FUND OR 
SECURITY. This information does not consider the investment objectives, risk tolerance or the financial 
circumstances of any specific investor. This information does not replace the obligation of financial advisor 
to apply his/her best judgment in making investment decisions or investment recommendations. It is your 
responsibility to inform yourself of, and to observe, all applicable laws and regulations of Mexico. If any 
funds, securities or investment strategies are mentioned or inferred in this material, such funds, securities 
or strategies have not been registered with the Mexican National Banking and Securities Commission 
(Comisión Nacional Bancaria y de Valores, the “CNBV”) and thus, may not be publicly offered in Mexico. 
The CNBV has not confirmed the accuracy of any information contained herein. The provision of 
investment management and investment advisory services (“Investment Services”) is a regulated activity in 
Mexico, subject to strict rules, and performed under the supervision of the CNBV. These materials are 
shared for information purposes only, do not constitute investment advice, and are being shared in the 
understanding that the addressee is an Institutional or Qualified investor as defined under Mexican 
Securities (Ley del Mercado de Valores). Each potential investor shall make its own investment decision 
based on their own analysis of the available information. Please note that by receiving these materials, it 
shall be construed as a representation by the receiver that it is an Institutional or Qualified investor as 
defined under Mexican law. BlackRock México Operadora, S.A. de C.V., Sociedad Operadora de Fondos de 
Inversión (“BlackRock México Operadora”) is a Mexican subsidiary of BlackRock, Inc., authorized by the 
CNBV as a Mutual Fund Manager (Operadora de Fondos), and as such, authorized to manage Mexican 
mutual funds, ETFs and provide Investment Advisory Services. For more information on the Investment 
Services offered by BlackRock Mexico, please review our Investment Services Guide available in 
www.blackrock.com/mx. This material represents an assessment at a specific time and its information 
should not be relied upon by the you as research or investment advice regarding the funds, any security or 
investment strategy in particular. Reliance upon information in this material is at your sole discretion. 
BlackRock México is not authorized to receive deposits, carry out intermediation activities, or act as a 
broker dealer, or bank in Mexico. For more information on BlackRock México, please visit: 
www.blackRock.com/mx. BlackRock receives revenue in the form of advisory fees for our advisory services 
and management fees for our mutual funds, exchange traded funds and collective investment trusts. Any 
modification, change, distribution or inadequate use of information of this document is not responsibility 
of BlackRock or any of its affiliates. Pursuant to the Mexican Data Privacy Law (Ley Federal de Protección 
de Datos Personales en Posesión de Particulares), to register your personal data you must confirm that you 
have read and understood the Privacy Notice of BlackRock México Operadora. For the full disclosure, 
please visit www.blackRock.com/mx and accept that your personal information will be managed according 
with the terms and conditions set forth therein. 
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In Peru, this private offer does not constitute a public offer, and is not registered with the Securities Market 
Public Registry of the Peruvian Securities Market Commission, for use only with institutional investors as 
such term is defined by the Superintendencia de Banca, Seguros y AFP. 

Any research in this document has been procured and may have been acted on by BlackRock for its own 
purpose. The results of such research are being made available only incidentally. The views expressed do 
not constitute investment or any other advice and are subject to change. They do not necessarily reflect the 
views of any company in the BlackRock Group or any part thereof and no assurances are made as to their 
accuracy. 

Any opinions, forecasts represent an assessment of the market environment at a specific time and is not 
intended to be a forecast of future events or a guarantee of future results. This information should not be 
relied upon by the reader as research, investment advice or a recommendation. 

This document is for information purposes only and does not constitute an offer or invitation to anyone to 
invest in any BlackRock funds and has not been prepared in connection with any such offer.

If you are an intermediary or third-party distributor, you must only disseminate this material to other 
Professional Investors as permitted in the above-specified jurisdictions and in accordance with applicable 
laws and regulations.

Certain information contained herein has been obtained from published sources and from third parties, 
including without limitation, market forecasts, internal and external surveys, market research, publicly 
available information and industry publications. In addition, certain information contained herein may have 
been obtained from companies in which investments have been made by entities affiliated with BlackRock. 
Although such information is believed to be reliable for the purposes used herein, neither the Fund nor 
BlackRock assumes any responsibility for the accuracy or completeness of such information. Reliance 
upon information in this material is at the sole discretion of the reader. Certain information contained 
herein represents or is based upon forward-looking statements or information. BlackRock and its affiliates 
believe that such statements and information are based upon reasonable estimates and assumptions. 
However, forward-looking statements are inherently uncertain, and factors may cause events or results to 
differ from those projected. Therefore, undue reliance should not be placed on such forward-looking 
statements and information.

© 2024 BlackRock, Inc. or its affiliates.  All Rights Reserved. BLACKROCK,BLACKROCK SOLUTIONS, 
iSHARES, BUILD ON BLACKROCK and SO WHAT DO I DO WITH MY MONEY  are trademarks of BlackRock, 
Inc. or its affiliates. All other trademarks are those of their respective owners. 
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